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PREFACE 


Digests of the Mining Laws of Canada were published in 1924, 1931, 1938, 1950 
and 1957. Continuing demand for a work of this kind and numerous changes in 
mineral laws in recent years prompted the preparation of the present edition. 

In preparing this summary of the mineral laws current in Canada in 1965-66, the 
author enlisted the assistance of the officers of the departments of government, provin- 
cial and federal, responsible for their administration. The generous cooperation offered 
by the Deputy Ministers of the departments concerned, and by members of their staffs, 
has produced a more complete and accurate account than would otherwise have been 
possible. 

Messrs. T. C. Fawcett and W. J. Beard, of the Division’s Taxation and Legislation 
Section, Department of Energy, Mines and Resources, rendered valuable assistance in 
the initial stage of the project. 

It is important to bear in mind that this publication is a digest only. Interested 
persons are advised to examine the acts and regulations and to consult the responsible 
authorities for full and detailed information. 

The Digest is presented in the hope that it will contribute to a wider understanding 
of and expanded interest in the mineral industry of Canada. 


W. Keith Buck, 

Chief, 

Mineral Resources Division 
Ottawa, 
September, 1966. 
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CHAPTER J] 


INTRODUCTION 


The hope of discovery of gold, silver and other minerals was a major incentive to the 
early explorers of North America and to the settlers who followed them. 

Those who conducted the early search for minerals had little understanding of the 
vast wealth which would subsequently be uncovered. Even then the procedures through 
which rights could be acquired to search for and to take minerals were a matter of 
consequence. 

Probably the earliest disposal of rights to minerals in that part of the continent 
which is now Canada occurred in 1654 when Louis XIV of France granted a concession 
to Nicholas Denys to mine gold, silver, copper, and other minerals on Cape Breton 
Island, now a part of the province of Nova Scotia. 

The grant was productive through the discovery by Nicholas Denys of coal on 
Cape Breton in 1672. A sequel to this event, no doubt inevitable, was a proclamation 
in 1677 by the Intendant of New France levying a royalty of 20 sous per ton on coal 
mines in Cape Breton. 

It is not the purpose of the Digest to trace the numerous and complex changes 
which have occured in the laws governing the disposition of mineral rights since those 
early times, but rather to summarize the acts and regulations in effect in Canada in 
1965-66 with respect to the disposition of rights, conservation practices, fees, mineral 
taxation and royalties, and bounties and subsidies respecting minerals. However, a brief 
description is given of the course by which control over minerals was assigned to the 
various governments in Canada from Confederation in 1867. 

A voyage of discovery to what is now Canada was made from France in 1534, and 
the first settlement was founded by the French in 1604. The British gained control of 
northeastern North America in 1759. Subsequently, the separate colonies of Newfound- 
land, Nova Scotia, New Brunswick, Prince Edward Island, Upper and Lower Canada 
and British Columbia developed. The colonies gradually gained a substantial measure 


of self-government. 
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to Nicholas Denys to mine gold, silver, copper, and other minerals on Cape Breton 
Island, now a part of the province of Nova Scotia. 

The grant was productive through the discovery by Nicholas Denys of coal on 
Cape Breton in 1672. A sequel to this event, no doubt inevitable, was a proclamation 
in 1677 by the Intendant of New France levying a royalty of 20 sous per ton on coal 
mines in Cape Breton. 

It is not the purpose of the Digest to trace the numerous and complex changes 
which have occured in the laws governing the disposition of mineral rights since those 
early times, but rather to summarize the acts and regulations in effect in Canada in 
1965-66 with respect to the disposition of rights, conservation practices, fees, mineral 
taxation and royalties, and bounties and subsidies respecting minerals. However, a brief 
description is given of the course by which control over minerals was assigned to the 
various governments in Canada from Confederation in 1867. 

A voyage of discovery to what is now Canada was made from France in 1534, and 
the first settlement was founded by the French in 1604. The British gained control of 
northeastern North America in 1759. Subsequently, the separate colonies of Newfound- 
land, Nova Scotia, New Brunswick, Prince Edward Island, Upper and Lower Canada 
and British Columbia developed. The colonies gradually gained a substantial measure 
of self-government. 
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External pressures and internal problems prompted the colonies to unite. The union 
of Canada, Nova Scotia and New Brunswick was brought about by the British North 
America Act on July 1, 1867 which established Canada as a federal state. The provinces 
of Ontario, Quebec, Nova Scotia and New Brunswick were constituted and provision 
was made for the admission of the colonies of Newfoundland, Prince Edward Island 
and British Columbia, and the territories of Rupert’s Land and the North-Western 
Territory. 

The British North America Act allocated various powers to the federal and pro- 
vincial governments. Section 109 of the Act gave full control over mineral resources 
within provincial boundaries to the government of the original provinces. The Section 
reads as follows: 


“All Lands, Mines, Minerals and Royalties belonging to the several Prov- 
inces of Canada, Nova Scotia and New Brunswick at the Union, and all Sums 
then due or payable for such Lands, Mines, Minerals, or Royalties, shall belong 
to the several Provinces of Ontario, Quebec, Nova Scotia and New Brunswick 
in which the same are situate or arise, subject to any Trusts existing in respect 
thereof, and to any Interest other than that of the Province in the same.” 


As the colonies of British Columbia, Prince Edward Island and Newfoundland 
joined Confederation, control over mineral resources within their bounadries was vested 
in the newly constituted provincial governments. 

British Columbia joined Canada in 1871 by an Imperial Order in Council. Paragraph 
10 of the agreed terms of union rendered the provisions (including Section 109) of the 
British North America Act applicable to British Columbia. 

To assist in an undertaking by the Government of Canada to construct a railway 
joining the Pacific with the railway system of Canada, British Columbia transferred certain 
Crown lands in the province, including mineral rights, to the Government of Canada by 
paragraph 11 of the terms of union. These lands became known as the Railway Belt 
and Peace River Block. The unalienated portion of the lands, including mineral rights, 
was re-transferred to the province of British Columbia by The Railway Belt and Peace 
River Block Act, 1930 which was confirmed by the British North America Act, 1930. 

Prince Edward Island joined Confederation in 1873 by an Imperial Order in 
Council. One of the agreed terms of union rendered the provisions (including Section 
109) of the British North America Act, 1867 applicable to Prince Edward Islaiid. 

The Agreement containing the terms of union between Canada and Newfoundland 
was approved by the Terms of Union of Newfoundland with Canada Act, 1949, and 
confirmed by the British North America (No. 1) Act, 1949. Control over its mineral 
resources was vested in the province of Newfoundland by Section 37 of the Terms of 
Union. 

A large area of land in what is now western and northern Canada was granted by 
a charter of King Charles II to the Hudson’s Bay Company in 1670. The Company was 
authorized to govern what became known as Rupert’s Land. Rupert’s Land and the 
North-Western Territory, an extensive and largely unknown area at that time, were 
united with Canada in 1870 by an Imperial Order in Council under Section 146 of the 
British North America Act, 1867. 

The provinces of Manitoba, Saskatchewan and Alberta were subsequently formed 
out of the Territories. The remainder of the Territories is at present divided into the 
Yukon Territory and the Northwest Territories. The responsibility for government of 
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both Territories, including control over mineral rights, rests with the Government ot 
Canada. 

The province of Manitoba was formed by The Manitoba Act, 1870. Section 30 of 
that Act placed all ungranted lands and mineral rights in the province under the control 
of the Government of Canada. 

The province of Saskatchewan was established by The Saskatchewan Act, 1905 
and the province of Alberta by The Alberta Act, 1905. Section 21 in both acts placed 
control over mineral resources within each province with the Government of Canada. 

A formal Agreement was reached between the Government of Canada and each 
of the Governments of the Provinces of Manitoba, Saskatchwan, and Alberta whereby 
control over mineral resources within each province was transferred to the provincial 
government. The Agreements were approved by The Manitoba Natural Resources 
Act, 1930, The Saskatchewan Natural Resources Act, 1930 and The Alberta Natural 
Resources Act, 1930. They were confirmed by the British North America Act, 1930. 

Thus, the laws and regulations now in effect and applicable to the disposition of 
mineral rights, conservation measures, mineral taxation and royalties, operating and 
safety rules and other direct controls over mineral resources are those of the province 
in which the resources lie, with some minor exceptions, or of the Government of Canada 
if the resources lie in the Yukon Territory or the Northwest Territories. 

The question has not been resolved as to whether the resources of the submerged 
sea bed offshore from the coasts of Canada are owned federally or provincially. 

On April 26, 1965 the question of ownership of the submerged resources off the 
west coast of Canada was referred to the Supreme Court of Canada by Order in Council 
1965-760. The reference deals only with the resources offshore from the west coast 
primarily because it was necessary to start with a particular area, and since exploration 
for petroleum was furthest advanced off the west coast, clarification of the matter was 
most urgently required for that region. ay 

Titles to minerals on Crown (public) lands are vested in the federal or provincial 
governments. Titles to lands constituting Indian Reserves and National Parks are held 
by the federal government. age 

In all provinces of Canada some mineral rights are owned privately. The alienation 
of these minerals from the Crown occurred through the granting of titles at a time 
when mineral rights were included in titles to land, or in some cases were acquired 
under mineral laws which provided for the granting of mineral titles in fee simple 
provided that specified requirements for work, rentals and fees were met. Private owners 
of mineral rights may sell, lease or transfer them. However, the exploitation of minerals 
on freehold mineral lands is subject to the laws dealing with operating practices, con- 
servation, and mining taxes. In some provinces title to fee simple mineral holdings may 
be reclaimed by the Crown where no development work has been carried out for a 
specified period of years. x. 

Records of holders of mineral rights under leasing systems are maintained by the 
departments of government responsible for the administration of the disposition of 
mineral rights. Titles to freehold mineral rights, in Ontario and provinces west of it, are 
recorded under a Land Titles System, which is generally a modification of the Torrens 
System. In Quebec, titles to privately owned mineral rights are subject to the provisions 
of the Civil Code concerning registration of real rights. . 

The right to prospect, explore or exploit minerals owned elses oa sit e 
acquired by complying with statutory requirements. Any individual over year 
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age and any company authorized to do business in Canada may acquire rights to Crown 
owned minerals. The rights are given under permits, licences and leases under current 
laws. 

Minerals are separate from the surface estate and rights to minerals are now granted 
independently from surface rights in all parts of Canada. Permission is usually granted 
to an operator to use surface rights, timber rights and water rights reserved to the Crown 
to the extent necessary for mineral production operations under prescribed conditions. 

Discovery of the presence of a mineral deposit is not a requirement in the acquisi- 
tion of an exclusive right to explore for minerals. Minerals to which rights apply are 
those contained by the vertical planes through the boundaries of the surface area 
specified in the permit, licence or lease. 

National Parks are not open to prospecting for, development of or exploitation of 
minerals, except in cases where mineral claims existed prior to the establishment of the 
National Parks. 

The acts and regulations concerned with operating and safety rules have been listed 
in the Digest only to complete the outline of the functions and responsibilities of the 
various departments of governments charged with administering mineral laws. 

The details of the statutory requirements by which mineral rights may be acquired 
and maintained in good standing vary from province to province. Moreover, the mineral 
laws undergo frequent amendments and revisions to meet changing circumstances. Con- 
sequently, potential developers of minerals are advised to examine the current acts and 
regulations and to consult the authorities in the federal and provincial governments 
responsible for their administration for full and complete information. Officials to whom 
inquiries may be addressed are listed at the end of each chapter. 
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CHAPTER 2 


THE GOVERNMENT OF CANADA 


A number of departments and boards of the Federal Government administer acts and 
regulations which directly affect the Canadian mineral industry. These acts and regula- 
tions are summarized and the functions of the departments and boards are described 
briefly in this chapter. 

A Major reorganization in the responsibilities of some ministers and departments 
of the Federal Government was announced by the Prime Minister of Canada on 
December 17, 1965 and authorized by the Government Organization Act, 1966. As a 
part of the reorganization, the Department of Indian Affairs and Northern Development 
succeeded the former Department of Northern Affairs and National Resources and the 
Department of Energy, Mines and Resources replaced the former Department of Mines 
and Technical Surveys. 


DEPARTMENT OF INDIAN AFFAIRS AND 
NORTHERN DEVELOPMENT 
The duties, powers and functions of the Minister of Indian Affairs and Northern 
Development relate to: 
(a) the Northwest Territories and the Yukon Territory and their resources 


and affairs; 
(b) Indian affairs; 
(c) Eskimo affairs; 
(d) National parks. 


The Minister and the department exercise powers in the disposition of mineral 
rights and control over conservation, operating practices, mining taxation and royalties 
with respect to the Northwest Territories and the Yukon Territory comparable to the 
powers exercised by the government of each of the provinces within the boundaries of 


each province. 
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The Resources and Economic Development Branch of the department administers 


the following acts and regulations: 


Page 
Public, Lands Grants"Act-Kis:©.1952-Ch 224ramended by [959 Cnr 52 Se ae 9 
Territorial Lands Act, R.S.C, 1952 amended by 1955 Ch. 17 and 1957 Ch. 36 ................ 9 
Canada Mining Regulations, P.C. 1961-325 and amended by P.C. 
BOO 2-OGG, Palen 2 LO GOIN) hata ete Mae ee he ARO acc detiin ae cer dy 9, 24, 34 
Canada Oil and Gas Land Regulations P.C. 1961-797 amended 
DYEPIC 1963-408 "and BiG 2 1 964-1 6 aie dere. WA As Poke t) 
Territorial Dredging Regulations, P:C. 195421920 Geos n denon 14, 26, 35 
Territorial Coal Regulations, P.C. 1954-1979 amended by 1965- 
jC, De nae eats ee CMe Rec 2m. SAN Obras 13, 2Oseao 
Territorial Quarrying Regulations, P.C. 1957-424 oes 1, 420, 32 
Lerritorial: Lands Regulations: P.-C. 9.60 site ee oe ee, 16 
Canada Oil and Gas Drilling and Production Regulations, P.C. 1961-12 ..... 23 
Yukon Quartz;Mining Act, R.S.91952 Gh 207 oe 16, 26; (35 
Yukon: Placer; Mining Act, RS) 1952; Gna Z Gye ee ee bse nLet leaned 
Mining Safety Ordinance, Northwest Territories, R.O. N.W.T. 
1956,.Ch.°70 = Aah 2 ee ee ee ee eee ee not summarized 
Miimin'e Sabety Rudess ig oo. i ects at eee ee etes eee erecta not summarized 
Explosives Use Ordinance 
Northwest Lerritories, 1963, Chu cxtiens) coe ee not summarized 


of: 


Mining Safety Ordinance 
Yukon ;Tetrritory;, R-O2° YT 1958s Cay Joie ie ee 31 


Mining Safety ales :G.0 0) Pate at tae, et ELE fed ene a ce 31 
Blasting Ordinance Yukon Territory, 
RO. YO, TOSS PO HitLO 5 ce Se eae I or. 08 dO vee ie a1 
Blasting Rules 2:5 Fim it. et Ice ahd peice tao eet ne shel ene not summarized 
Regulations Governing Accident Prevention in the Yukon Terri- 
COLY, COT Ge 9 G3 ee ee ae ee et eee not summarized 
Prospector’s. Assistance “Progranr 0009. cass che cai. lean nee 30 


The Indian Affairs Branch of the department is responsible for the administration 
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Indian Mining Regulations, 
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Indian Oil and Gas Regulations, 
PCy L966-12710) cc ee a pipes, 28, 37 


The Minister of Indian Affairs and Northern Development is responsible also for 


the administration of the following acts which are not summarized herein: 
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Northern Canada Power Commission Act, R.S. Ch. 196 
Dominion Water Power Act, R.S. Ch. 189 
National Parks Act, R.S. Ch. 189 
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Land Titles Act, R.S. Ch. 162 

Northwest Territories ACE ROS. Ch. 331 

Yukon Act, 1952-63, Ch. 53 

Part III of Canada Land Surveys Act, R.S. Ch. 26 


DEPARTMENT OF ENERGY, MINES AND RESOURCES 


‘The Minister of Energy, Mines and Resources has been assigned the responsibility of 
administering the following acts, with the intention of bringing under one minister as 
many as possible of the energy and resource functions of the federal government: 


Page 
Resources and Technical SULVEVSrACL IRS. CH 73 05 2h . 
Emergency Gold Mining Assistance ENCE RED AONE IDLE BE. ee ee 28 
Be ete Ch, 102e me es ee 31 
NationalEnergy Board Act, 1959 Ch. 46... 32 
Atomic Energy POntOlsACL RS eC ih leo. .0 tutus eee 33 
onmaiom Coal Board Act RScCH S64. el heck 29 
. Gal PLOguction (Assistance ACteR Ss Ch. 173.) sas ci ee 29 
Cenadian Coal Bouality, ActeR.S) Chiv34 64,7. 8.5.0. ee 30 
Atlantic Provinces Power Development Act, 1957-58 Ch. 25... 30 
Northern Ontario Pipe Line Crown Corporation, 1956 Ch. 10 ....... not summarized 
Canada Water Conservation Assistance Dias G0 Le ede be Ol ey Ui not summarized 
International River Improvements Act, 1955 Ch. 47 0.0. not summarized 
Canada Lands Surveys Act (except Part III), R.S. Ch. 26 ............ not summarized 


The Department of Energy, Mines and Resources replaced the former Department 
of Mines and Technical Surveys. 

The new department retains the functions of carrying out scientific research and 
investigations related to the earth sciences. It continues to collect and publish mineral 
Statistics, to investigate mines and mineral deposits, to carry out geological surveys of 
Canada, to carry out research in aid of the mining and metallurgical industry, to 
manage astronomical observatories, and to prepare and publish topographical, geological 
and geographical maps. 

The responsibilities of the department have been greatly expanded with respect to 
the development of national policies and programs for energy, mines and minerals, water 
and other resources. It now serves as an advisory, coordinating and developmental 
authority with reference to all forms of energy and energy sources. Moreover, the de- 
partment has a prime responsibility in the resolution of the complex problems related 
to water as a resource and to water pollution. 


The department administers the following acts: 


Page 
Resourcescand. vechnicalsSurveys: Act, RSs Cb 73.40.0.. 02 ee ee 32 
EmeneencyiGold Mining AssistanceiAct, R.S.Ch. 95.)).24.4. cee 28 
ios Osi vesp Acton .o Che. LOD). Ameeee, 3 eee sees tat Pee eee ee aeeenae . 31 
Ganada Water Conservation: Act,. 1952-53 Che 21ire. An ee not summarized 
International River Improvements Act, 1955 Ch. 47 occ not summarized 
Canada Lands Surveys Act (Except Part III) R.S. Ch. 26 ................ not summarized 
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NATIONAL ENERGY BOARD 


The Board administers the National Energy Board Act which is summarized later 
in this chapter. 

The Board is empowered to advise the Minister of Energy, Mines and Resources 
on matters over which the Parliament of Canada has jurisdiction relating to the explor- 
ation for, production, recovery, transmission, transportation, sale, purchase, etc., of 
energy and sources of energy within and outside of Canada. 

The Board has the authority to control construction of interprovincial pipe lines 
for the transmission of hydrocarbons and international power lines, to fix tolls charged 
by pipe line companies and to control the export and import of natural gas and the 
export of electric power. 


ATOMIC ENERGY CONTROL BOARD 


The Board administers the Atomic Energy Control Act which is summarized later 
in this chapter. 

The Board has wide powers over the production, manufacture, sales and use of 
radioactive materials. Any person who finds a mineral deposit containing uranium or 
thorium is required to report his findings to the Director, Geological Survey of Canada, 
Department of Energy, Mines and Resources, Ottawa. Exploration (beyond the stage 
of prospecting) and mining of radioactive mineral deposits may be undertaken only 
with the permission of the Atomic Energy Control Board. 


DOMINION COAL BOARD 


The Board advises the Minister of Energy, Mines and Resources on all matters 
relating to the production, importation, marketing, distribution and use of coal in Canada. 
The Board is responsible for administering coal transportation subventions and other 
assistance to the coal mining industry. 


The Board administers the following Acts: 


Page 
Dominion Coal Board Acts RS: Chs86. 4 MOS. oll ee ee ee ee ee 29 
Coab Production “Assistance Act, R’S. Ch: 173 cic 29 
Canadian’ Coal*Equality Act, RiS. "Ch 34000 eB Se eee ee 30 


DEPARTMENT OF FINANCE 


The Department of Finance was established by an Act Respecting the Department 
of Finance (S.C. 1869, Chapter 4—now the Financial Administration Act, R.S.C., 1952, 
Chapter 116, as amended). 

The Minister of Finance has the supervision, control, and direction of the financial 
affairs and public accounts, revenues and expenditures of Canada. 

The policies adopted by the Minister of Finance are of major importance, of course, 
to the mineral industry as they are to all industries in Canada. The provisions of the 
Income Tax Act and Regulations, of the Customs Tariff and of the Excise Tax Act are 
reflections of such policies in part. 

The Royal Canadian Mint in Ottawa is a branch of the Department of Finance. 

As part of its functions the Department of Finance administers: 
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es tas EE MEA ARON Mes We ee Ll) ahd” eR | 33 

Currency, Mint and Exchange Fund ACG RSIGCHI95? Chingy. Cos memes 33 
Gold Bullion Regulations, P.C. 1959-100 amended by 1961-532 and 
Be RS At Ok ged ee eee, As 34 


DEPARTMENT OF NATIONAL REVENUE 


The present Department of National Revenue was first established under the pro- 
visions of The Department of National Revenue Act (S.C., 1926-27, Chapter 34—now 
the Department of National Revenue Act, R.S.C., 1952, Chapter 75). 

The Taxation Division administers the Income Tax Act and Regulations. 

The Customs and Excise Division administers the Customs Tariff and the Excise 
Tax Act. 

A description of the provisions of these acts and regulations which are of particular 


interest to the Canadian mineral industry is available elsewhere and is not dealt with 
in this Digest. 


Disposition of Mineral Rights 
THE PUBLIC LANDS GRANTS ACT 


The act applies to all lands belonging to the Crown in the right of Canada including 
military reservations but excluding Indian Reserves. 

The act authorizes the making of regulations to govern the sale or lease of public 
lands, including mines and minerals. 


TERRITORIAL LANDS ACT 


The act authorizes the making of regulations to govern the disposition of public 
lands, including mines and minerals in the Yukon and Northwest Territories. 

Surface rights and mineral rights are separated for purposes of disposal. 

The Territories have been divided into mining districts as listed below. The mining 
recorder for each district is located at the centre indicated. 


Yukon Territory: 


Dawson Mining District Dawson 
Mayo Mining District Mayo 
Whitehorse Mining District Whitehorse 
Watson Lake Mining District Watson Lake 
Northwest Territories: 

Nahanni Mining District Watson Lake 
Mackenzie Mining District Yellowknife 
Arctic and Hudson Bay Mining District Ottawa 


Canada Mining Regulations 


The regulations apply to all lands forming part of Canada but not within any 
Province or the Yukon Territory. . 

Mineral is defined as all deposits of gold, silver, and other naturally occurring 
substances that can be mined, excepting soil, limestone, gravel, peat, coal, oil, helium, 
natural gas, or other related hydrocarbons. 
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Mineral rights are issued in the form of prospector’s licence, prospecting permits, 
and leases. 


Prospector’s Licence 


Any individual 18 years of age or over and any joint stock company authorized to 
do business in Canada may obtain a prospector’s licence upon payment of the prescribed 
Tee: 

All licences expire on March 31. Only one licence may be held at a time. A licence 
is not required to hold a mineral claim. 

A licence held by a company does not entitle shareholders or employees to stake 
claims. But an individual who holds a licence may locate claims on behalf of a company. 

The holder of a prospector’s licence has the right to enter, stake, prospect and 
develop mineral lands. Recorded mineral claims, and lands occupied by buildings or 
otherwise reserved, are excluded. 

The holder of a prospector’s licence may stake in one year up to 36 mineral claims 
within the area shown on a mineral claim staking sheet. A mineral claim staking sheet 
is based on the National Topographical System and is the map of an area having a 
width north to south of 15 minutes of latitude and a length east to west of either 30 
minutes or one degree of longitude depending on whether the area lies south or north 
of 68 degrees north latitude. 

The area of a claim may not exceed 51.65 acres. The sides of the claim may not 
exceed 1,500 feet and should be as nearly as possible astronomic north-south and east- 
west. 

The claims are to be marked with four posts where possible. A single post not less 
than 2 inches in width may be used for common corners. In treeless territory the required 
inscription may be made on paper, placed in a water-proof metal container and secured 
in place by a mound of earth or rock, or in the apex of a standing tripod of wooden 
stakes. Numbered metal tags issued by a Mining Recorder must be attached to the posts 
or placed in the containers at the time of staking. 

Claims must be recorded within 60 days if they lie in the Arctic and Hudson Bay 
Mining District or north of 65 degrees north latitude in other mining districts. Other- 
wise they must be recorded within 40 days. 

The holder of a recorded mining claim may retain it for not more than 10 years 
by performing representation work to the value of $100 each year. Representation work 
may consist of trenching, shaft sinking, underground work, drilling, and geological, 
geophysical and geochemical investigations and engineering evaluations. Not more than 
18 contiguous claims may be grouped for purposes of representation work. 

Geological, geochemical and geophysical data are kept confidential for a period of 
three years after the recording of such representation work reports. 

Payment in lieu of work at the rate of $100 per claim will be accepted, but for 
one year only. When a claim lapses it shall be open for relocation at noon of the day next 
following the expiration of 30 days from the lapsing date. 


Prospecting Permits 


Application may be made for a prospecting permit in remote areas. The permit 
grants the exclusive right for a period of 3 years to prospect for and develop minerals 
within the permit area. 
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A prospecting permit contains the area shown on a mineral claim staking sheet. 

Application for a permit may be made between January 1 and March 15 in any 
year. Permits are issued only between March 16 and April 1 in any year. The application 
must be accompanied by a fee and a performance bond. 

The applicant must spend an amount at least equal to 10¢ per acre in the first year, 
20¢ per acre in the second year and 40¢ per acre in the third year on work in the permit 
area. Expenditures in excess of requirements may be carried over to the ensuing year 
or applied to claims staked within the permit area. 

The holder of a valid permit may stake 90 claims in the permit area in the first 
year, in the second year the difference between 270 claims and the number of claims 
staked in the first year, and in the third year the difference between 450 claims and the 
aggregate number of claims staked in the first and second years. 

A permit holder must release an area of not less than one-quarter of the permit 
area at the end of the first year, and may not retain more than half the permit area 
after the end of the second year. The area retained need not be in a contiguous parcel. 

Once the rights under a permit have expired, the holder may not stake and record 
claims within the area for a period of one year. 

Reports submitted by the holder of an area are kept confidential until 3 years after 
the expiry of the permit. 


Disputes 


Decisions of the mining recorder may be appealed to a judge of the Territorial 
Court. 


Lease of Mineral Claims 


A lease of a mineral claim may be obtained upon application if sufficient represen- 
tation work has been done to maintain the claim in good standing for 5 years, and if 
such work included at least 3 years of physical work such as trenching, shaft sinking, 
underground work or drilling. A survey of the claim is required. 

The holder of a mineral claim must apply for a lease if at any time the production 
of ore from a mineral claim exceeds 5 tons per day, except for testing purposes. 

The term of a lease is 21 years and is renewable. 

The annual rental is 25¢ per acre during the first 21-year lease period and 50¢ per 
acre during periods of renewal. This rental is reduced by the amount of royalty paid on 
production, and by the amount of expenditures on development work approved by the 
department. 

A lease entitles the holder to all minerals found on the lease, but only to those 
surface rights necessary for the purpose of prospecting, exploring, developing and 
operating mines. ' 

Leases are granted only to Canadian citizens over 18 years of age or to companies 
incorporated in Canada. A lease will not be issued to a corporation unless 


(1) at least 50 per cent of the issued shares of the corporation are beneficially 
owned by persons who are Canadian citizens, or 


(2) the shares of the corporation are listed on a recognized (Canadian stock eX- 
change and Canadians have an opportunity of participating in the financing 
and ownership of the corporation, or 
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(3) the shares of the corporation are wholly owned by a corporation that meets 
the qualifications outlined in (1) or (2). 


Iron ores produced from islands in Hudson Bay may be exported. All other ores 
and minerals must be treated or refined within Canada to the stage of refined metal or 
other product usable without further treatment. 


Right of Entry 


A prospector may enter land on which the surface rights are held by another person 
only with the written permission of the owner and of the mining recorder. 


Canada Oil and Gas Land Regulations 


The regulations were made under the Territorial Lands Act and the Public Lands 
Grants Act. They apply to Canada lands, which are defined as being all lands owned by 
the Crown in the right of Canada not within any province, including both the Yukon 
Territory and the Northwest Territories. 

Mineral rights are issued by the department in the form of exploratory licences, 
exploratory permits and oil and gas leases. 

Oil and gas lands are divided into grid areas, sections and units. The division is 
based on the National Topographical System. 

A grid area south of latitude 70 degrees has a width north to south of 10 minutes 
of latitude and a length east to west of 15 minutes of longitude. A grid area north of 
latitude 70 degrees has a length east to west of 30 minutes of longitude. 

Each grid area is divided into 100, 80 or 60 sections depending on the latitude at 
which the area lies. Each section is divided into 16 units. A target area is 600 feet 
square and is located in the centre of a unit. 

A survey of an area may be required, and the survey may be made only by a 
Dominion Land Surveyor. 


Exploratory Licence 


Licences may be issued upon payment of a fee of $25 to any person who has 
reached the age of 21 years or to a company incorporated or licenced to do business 
in Canada. 

Licences authorize the holder to search for oil and gas on Crown lands by geological 
or geophysical examinations, aerial mapping and investigation of the subsurface. 

Licensees may not drill a hole deeper than 1,000 feet without specific permission, 
nor enter on lands held by another person without consent of the occupier or an order 
for entry from the arbitrator. 


Exploratory Permits 


Permits may be issued to any person who has reached the age of 21 years or to a 
company incorporated or licenced to do business in Canada. A permittee must also 
hold a licence to carry out exploratory work on the permit area. The number of permits 
one person may hold is not limited. 

A permit covers a grid area or one-half a grid area. 

The primary term of a permit is 3, 4 or 6 years depending on its location. A permit 
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may be renewed six times, each time for 


a period of one year. Subsequent renewals are 
at the discretion of the Minister. 


to the Crown through expiry, cancellation or surrender of permits or leases. 

A permittee must make a deposit to the full amount of the work requirement of 
a permit at the commencement of a work-permit or renewal period in an amount in- 
creasing from 5¢ in the early part of the permit term to 50¢ per acre in the later part. 
A portion of the deposit equal to allowable exploratory expenditures carried out on the 
permit area is returned to the holder of the permit. 

Exploratory work off the permit area may be allowed if it is shown that the infor- 
mation obtained is of value with respect to the permit area. Road building, geophysical 
examination or a contribution to a well drilled outside the permit area may be allowed 
if prior approval is obtained. In determining allowable expenditures permit areas may 
be grouped if contiguous or if they lie within a radius of 100 miles or if the area does 
not exceed 2,500,000 acres. 

The amount expended on drilling a well designated as an exploratory deep test 
well is allowable at twice the amount actually expended. 

A report is required before exploratory work is begun, giving detail of the program. 
Progress reports are also required at stated intervals and at the end of the permit period 
and must provide full information on geological and geophysical findings and copies of 
aerial photographs. 


Oil and Gas Leases 


Leases may be selected by a permittee from his permit area or may be acquired 
by way of public tender in the case of lands that have been returned to the Crown 
through expiry, cancellation or surrender of permits or leases. 

Leases may be granted by application accompanied by a fee of $10 only to Canadian 
citizens over 21 years of age or to companies incorporated in Canada. A lease will not 
be issued to a corporation unless 


(1) at least 50 per cent of the issued shares of the corporation are beneficially 
owned by persons who are Canadian citizens, 


(2) the shares of the corporation are listed on a recognized Canadian stock ex- 
change and Canadians have an opportunity of participating in the financing and 
ownership of the corporation, or 


(3) the shares of the corporation are wholly owned by a corporation that meets 
the qualifications outlined in (1) and (2). 


Commercial production of oil and gas can only be carried out if the lands involved 
are under lease. A permittee may acquire leases covering up to 50 per cent of the area 
within a permit, and may acquire leases covering the remainder by paying an extra 
royalty on additional leases. 

The rental is 50¢ per acre for the first year of an oil and gas lease, and one dollar 
per acre for each subsequent year. The rental payable may be reduced by as much as 
one half, and the amount of the reduction is the cost of allowable expenditures on 
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exploratory work on the lease area. In years in which commercial production has been 
attained, the rental is reduced by the amount of royalty paid in the preceding year. 

The term of a lease is 21 years. A lease in good standing is renewable for successive 
terms of 21 years if commercial exploitation has begun or the area is capable of pro- 
ducing oil or gas. 


Information To Be Confidential 


Topographical information, maps of permit area and information on the presence 
of minerals other than oil and gas submitted in required reports may be released at any 
time. 

Information submitted on a development well may be released 30 days after its 
completion, but only after 2 years in the case of an exploratory well. 

Geological and geophysical information may be released only 2 years after the 
expiry, surrender or cancellation of a permit or lease. 


Right of Entry 


The holder of a permit or lease may enter upon the Canada lands described in his 
permit or lease and use such part of the surface as may be necessary for the purpose 
of carrying out exploratory work in the case of a permit and exploratory work or 
production in the case of a lease. 

In the case of patented lands, the holder of a permit or lease may enter lands 
where the surface rights are held by another person if the consent of the holder or owner 
of the surface rights and the occupier of the land is obtained. If such consent is with- 
held, the holder of the permit or lease may obtain an order for entry from the arbitrator. 

The arbitrator is the magistrate of the district in which the lands lie. The arbitrator 
after a hearing will determine the compensation to be awarded to the holder of the 
surface rights. When the applicant has posted a satisfactory bond, the arbitrator will 
issue an order granting entry to the applicant. 

An appeal from decisions of the arbitrator may be made to the superior court for 
the district in which the land is located. The decision of the superior court is final. 


Territorial Dredging Regulations 


The regulations apply to the Yukon Territory and the Northwest Territories. 

The word mineral for purposes of these regulations is stated to include every natural 
substance including gold and silver that may be recovered from the submerged bed of 
a river by the process commonly known as dredging but does not include peat, bitumen, 
oil shales, clay, sand and gravel. 

Any person may stake a portion of a river not exceeding 10 miles in length and 
apply for a lease on the staked portion. The width of the lease is from natural bank to 
natural bank of the river bed. A fee of $5 must accompany the application. Two stakes 
only are required, both on the same side and above the highwater mark of the river. 

Only one lease will be issued to one person. A survey may be required. The term 
of a lease is 15 years, and is renewable at the discretion of the Minister. 

Work with one dredge must commence within 3 years of the issue of the lease. In 
each year of dredging at least 20,000 cubic yards of sand and gravel must be treated. 

The rental for the first year is $100 per mile leased. In subsequent years the annual 
rental is $10 per mile leased. 
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The lessee may obtain permission to cut timber necessary for dredging operations. 
The free navigation of the river must not be obstructed by tailings. 


Territorial Coal Regulations 


The regulations apply to the Yukon and Northwest Territories. 

Coal mining rights are disposed through the staking of a location for a permit to 
mine coal for domestic purposes, or for a lease. 

Any person 18 years of age or over may stake a location for himself or by proxy 
on territorial lands. 

Certain lands may not be staked, such as municipalities, Indian Reserves, national 
parks or land held for mining purposes. Where the surface rights are owned or occupied 
by another person, the staker may only stake claims after obtaining the consent of that 
person and posting a bond satisfactory to the recorder. 

The area staked for a permit or lease is to be in the form of a rectangle with the 
length not greater than four times the width. The area of a location for a permit may 
not exceed one acre, or for a lease 640 acres. 

The location is to be marked by a post or a metal cylinder in a mound of stone at 
four corners. Boundaries of the location are to be marked by blazing trees or by cairns 
of stone. The location must be recorded within 15 days if situated within 10 miles of 
the recording office. One more day is allowed for each additional 10 miles. 


Lease 


The holder of a location may apply for a lease. An application fee of $5 is required. 

A lease gives the holder the right to commercially exploit coal deposits. The term 
of the lease is 21 years and is renewable. The annual rental is one dollar per acre. 

A lessee is required to begin mining coal within one year after he has been notified 
by the Minister to do so. Notification may be given after one year of the lease term has 
elapsed. The Minister may specify the amount of coal to be mined but not a greater 
amount than 10 tons per acre per annum. 

A person may hold only one lease at a time acquired by location. Leases may be 
assigned or transferred only with the written consent of the Minister. 


Permit 


The holder of a location may apply for a permit. A fee of one dollar is required 


with the application. . 
A permit gives the holder the right to mine coal for domestic purposes. Permits 


expire on March 31 each year. A royalty of 25¢ per ton is levied. 


Right of Entry 


The holder of a coal mining lease or permit is entitled to use such of the surface 
as is necessary for efficient coal mining operations in the opinion of the Minister. 
In the case of a lease the lessee must compensate the owner of the surface rights 


for any damage caused. 


Territorial Quarrying Regulations 


The regulations apply to the Yukon and Northwest Territories, and dispose of 
mining rights on territorial lands to limestone, granite, slate, marble, gypsum, marl, 
gravel, loam, sand, clay, volcanic ash or stone. 
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The area on which a lease is desired may be staked by any person. The area must 
not exceed 20 acres in the case of loam, and 160 acres for the other specified substances. 
The land is to be staked with four posts or rock cairns in rectangular form with length 
not greater than twice the breadth. 

An application for lease accompanied by a fee of $5 is to be made within 30 days 
of staking. 

The term of a lease is 10 years. A renewal for a 10-year period may be granted. 
The annual rental is one dollar per acre. 

A territorial land agent may issue a permit without fee or royalty to a resident of 
the Territories to take 15 cubic yards of loam in any calendar year for his own use. 

Entry to lands held as a recorded mineral claim or under an oil or gas permit or 
lease may be made only with the permission of the Minister. 


Territorial Lands Regulations 


The regulations apply to the Yukon Territory and the Northwest Territories, and 
authorize the Minister to lease or sell territorial lands. 

On land leased under the regulations the rights to all minerals are reserved to the 
Crown. The rights to that part of the surface necessary to the working and extracting 
of minerals are also reserved. 


YUKON QUARTZ MINING ACT 


The act applies only to the Yukon Territory. The act defines a mineral as all deposits 
of gold, silver, platinum, iridium, or any of the platinum group of metals, mercury, lead, 
copper, iron, tin, zinc, nickel, aluminum, antimony, arsenic, barium, bismuth, boron, 
bromide, cadmium, chromium, cobalt, iodine, magnesium, molybdenum, manganese, 
phosphorus, plumbago, potassium, sodium, strontium, sulphur, or any combination of 
these elements, quartz, metallic oxides and silicates and the ores of radium, tungsten, 
titanium and zirconium, asbestos, emery, mica, mineral pigments, corundum and 
diamonds. 

Limestone, marble, clay, gypsum, or any building stone when mined for building 
purposes, earth, ash, marl, gravel, sand and any element forming a part of the agricul- 
tural surface of the land are not considered as minerals. 

Any person 18 years of age or over may prospect and locate mineral claims on 
Crown lands. Claims may be staked by proxy. A person is entitled to locate in one year 
only seven mineral claims within 10 miles from any other mineral claim located by him 
personally or by proxy. 


Mineral Claims 


The sides of a claim may not exceed 1,500 feet in length. The angles between 
sides are to be right angles except where a previously located claim forms one or more 
of the boundaries. The area of a full claim is 51.65 acres. | 

The claims are to be marked by two posts, placed at the extremities of the location 
line. The location line may lie in any direction, but may not have a horizontal length 
greater than 1,500 feet. 

The location line may form one of the sides of a mineral claim, or part of the 
claim may lie on either side of the location line. The distance to the ends of the claim 
to left and to right, totalling not more than 1,500 feet, are to be marked on No. 1 post. 
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The locati k f : 
' cation line must be marked by the blazing of trees in wooded areas and by 
earth or rock monuments in barren areas. 
Claims mus ithi i ie withi i 
| Busnes - be recorded within 15 days if they lie within 10 miles of the district 
| “ office. One additional day is allowed for every additional 10 miles. 
Pe aS e alte ee claims are located more than 100 miles from the recorder’s office, 
ocators are authorized to appoint one of their numbers as an emergency 
recorder. 
Metal tags supplied by the mining recorder must be affixed to claim posts as soon 
as possible after the claims are recorded. 
The locator of a claim may hold it for one year after recording. He may continue 
to hold the claim providing he does $100 of representation work on the claim each year. 
Payment in lieu of work is accepted. The Minister may grant relief from annual 
representation work. 
The recorded owner of a mineral claim may be required to have a claim surveyed. 
The cost of the survey is accepted as representation work for the year in which the 
survey is made. 
Geological investigations, aerial reconnaissance and similar operations will be ac- 
cepted as representation work only in the first 3 years after the recording of the claim. 
Work done on a claim in excess of $100 in a year may be applied to subsequent 
years. 
Up to 16 contiguous claims may be grouped for purposes of representation work. 
The owner of a mineral claim is entitled to a certificate of improvement after he 
has done representation work to the value of $500 or has paid $500 to the mining 
recorder in lieu of work, if he has found a vein or lode within the limits of the claim 
and has given the required notices of the intention to apply for a certificate of 
improvement. 
The holder of a mineral claim for which a certificate of improvement has been 
granted is entitled to a lease on the claim. 


Leases on Mineral Claims 


The holder of a mineral claim held by representation work, or the holder of a lease 
on a mineral claim is entitled to work and exploit the minerals found on the claim. 

The term of a lease is 21 years and is renewable. 

The rental for a mineral claim for a 21-year lease is $50. The rental for a renewal 


period of 21 years is $200. 
A lease entitles the holder to surface rights on the leased area only to the extent 


necessary for efficient and miner-like operations on the minerals contained. The holder 
is also entitled to cut timber not already disposed of so far as is necessary in the work- 


ing of the claims under lease. 


Iron and Mica Locations 


The Minister may grant upon application a location with rights to iron and mica 
only. The location must have the form of a square and not exceed 160 acres in area. 


The grant does not include surface rights. 
The amount of representation work required annually or the payment in lieu is 


double the amounts prescribed for mineral claims. 
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Right of Entry 


A person may enter lands the surface rights of which are owned or lawfully occupied 
by another for prospecting, locating or mining purposes only after he has given adequate 
security, to the satisfaction of the mining recorder, for any damage he may cause. 


Disputes 


The amount of compensation for damage to surface rights in case of dispute or the 
interest in mineral rights of disputents is determined by a court having jurisdiction in 
mining disputes. 


YUKON PLACER MINING ACT 


Placer mining is defined to include every method of working whereby earth, soil, 
gravel or cement may be removed, washed, sifted or refined for the purpose of obtaining 
gold or such other minerals or stones, but does not include working rock in place. 

Any person 18 years of age or over may prospect, locate claims and mine for gold 
and other precious metals and stone on any lands in the Yukon Territory except lands 
in a town, occupied by a dwelling, occupied for placer mining or in an Indian Reserve. 


Claims 


Placer claims are staked by two posts. For creek claims the posts are placed on 
the base line of the creek. For claims situated elsewhere than on the creek the two posts 
are placed on a line parallel to the base line of the creek or the general direction of 
the creek or river. 

Claims are rectangular in form, with the end boundaries at right angles to the base 
line. The length of claims along the base line may not exceed 500 feet except in the 
case of a discovery claim. Creek claims have a width of 2,000 feet, 1,000 feet on 
either side of the base line. Claims elsewhere than on a creek have a width of 1,000 feet. 

A person who has a claim recorded in his name may not locate another claim 
within the valley or basin of the same creek or river within 60 days of the recording 
of the previous claim. 

The person locating the first recorded claim on a creek or bench is entitled to stake 
one discovery claim 1,500 feet in length. Proxy staking of not more than three claims each 
in the names of not more than two other persons is permitted in one year. 

Placer claims must be recorded within 10 days if located within 10 miles of the 
recorder’s office. An extra day is allowed for each additional 10 miles. 

A person may obtain written permission prior to a prospecting trip to record claims 
within a period of 6 months after staking. 

In the event that claims are located more than 100 miles from the recorder’s office, 
five or more locators are authorized to appoint one of their number as an emergency 
recorder. 

Metal tags supplied by the mining recorder are to be affixed to the claim posts as 
soon as possible after recording. 

A person who has staked a claim may obtain a grant of the claim for one or 5 
years and to renewals from year to year by paying a prescribed fee and doing work on 
the claim annually to the value of $200. The value of work in excess of $200 in one 
year, up to $800, may be carried over to subsequent years. 
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A grant carries 
The grantee has the 
claim. 


the exclusive right to work the claim and to build a residence on it. 
right to cut timber on the claim necessary in the operation of the 


A maximum of 10 contiguous claims may be grouped for work requirements. 


Lease to Prospect 


A lease to prospect for purposes of 
Only one lease may be held at a time. 


The location is marked by two-post staking in the same way as placer claims. 
Where the tract includes abandoned ground the length may not exceed 5 miles. Where 
the tract does not include mining claims previously staked or recorded the length may 
not exceed one mile. 

The term of a lease is one year, renewable for 2 additional years on abandoned 
ground. A lease on virgin territory may not be renewed. The rental is at the rate of 
$25 a mile annually. Work on the tract is required at the rate of $1,000 a mile annually. 


placer mining may be granted on application. 


Right of Entry 


A person may enter lands the surface rights of which are owned or lawfully occupied 
by another, for prospecting, locating or mining purposes only after he has given adequate 
security, to the satisfaction of the mining recorder, for any damage he may cause. 

The operator of a dredge may apply to the Commissioner of the Territory for 
permission to move the dredge through a mining claim owned by another person. The 
Commissioner may grant permission for such operation, but will require a deposit of a 
sum of money large enough to ensure payment to the owner of the claim for any damage 
caused by passage of the dredge. Any gold recovered from the claim in the operation 
necessary to the passage of the dredge is the property of the owner of the claim. 


Water Rights 


The owner of a claim is entitled to use that part of the water naturally flowing past 
his claim, which is not already lawfully appropriated, as may be necessary to the working 
of the claim. 

A water grant may be made by a mining recorder which gives the applicant the 
right to take water from any stream or lake. It also conveys the right of entry for con- 
structing or repairing ditches and flumes, provided that the applicant has posted a bond 
securing payment for damage caused by such construction. 


Disputes 


The amount of compensation for damage to surface rights in case of dispute is 
determined by a court having jurisdiction in mining disputes. 

Disputes between owners of claims or lessees of locations with respect to the dis- 
tribution of water, encroachments, to dumping or to the amount of compensation to be 
paid for damage caused by any drain are determined by a board of arbitrators. 

The board consists of an arbitrator appointed by each party to the dispute. An 
additional arbitrator may be appointed by the arbitrators, or failing agreement by the 
Commissioner, to prevent deadlock through an even number of arbitrators. 

The judgment of the board may only be appealed on a question of law to the 


territorial court. 
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THE INDIAN ACT 


The rights to minerals on an Indian Reserve may be disposed, in general, only after 
the rights have been surrendered to the Crown by the band residing on the reserve. 

The act empowers the Governor in Council to make regulations for the disposition 
of surrendered mineral rights in a reserve. However, the Indian Mining Regulations do 
not apply to Indian Reserves in British Columbia. 

The British Columbia Indian Reserves Mineral Resources Act ratifies an agreement 
between Canada and British Columbia providing for the disposition of “precious and 
base” minerals in an Indian Reserve, which have been surrendered pursuant to the Indian 
Act. Such surrendered minerals are administered and disposed under the laws of British 
Columbia, but prospecting or right of entry to any Indian Reserve requires permission 
from both the Indian Agent and the British Columbia Gold Commissioner who have 
jurisdiction in the area of the reserve. 

The rights to sand, gravel, clay and other non-metallic substances on a reserve may 
be disposed by the Minister without a surrender provided that the consent of the council 
of the band has been obtained. 


Indian Mining Regulations 


The holder of mining rights is required to comply with the acts and regulations of 
the province where the land is situated which do not conflict with these regulations. 

The minerals to which the regulations apply are defined as naturally occurring 
metallic and non-metallic minerals, including gold and silver, and rock containing such 
minerals but does not include placer deposits, peat, petroleum, natural gas, clay, earth, 
ash, marl, gravel, coal, limestone, sand or any other element which forms a portion of 
the agricultural surface of the land. 

Technical information submitted by the holder of a permit or lease as required by 
the regulations, may be released only with the consent of the permittee or lessee until 
the permit or lease is terminated. 


Licence 


A licence is required to prospect for minerals on Indian lands which allows explora- 
tory work including drilling which does not unduly damage the surface of the land. A 
licence allows appraisal only and does not grant any prior right in acquiring a permit 
or lease. 


Permit 


A permit may be disposed by public tender. It gives the right to explore and develop 
minerals in the permit area. Minerals may be produced and shipped in test quantities 
only. 

The term of a permit is one year. It is renewable for three further periods of one 
year each. The Director may grant further renewals to allow completion of exploratory 
work. 

The rental is 50¢ per acre during the first year of the permit and one dollar per 
acre for each of the next 3 years of renewal. The rental is $2 per acre in succeeding 
years. A security deposit of one dollar per acre is required. 

Assessment work to value of one dollar per acre is required for each year of the 
permit or renewal. The holder may pay cash in lieu of work. 
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Lease 


The holder of a valid permit is entitled to a lease not exceeding 1,500 acres from 
the permit area. Leases may be disposed of by public tender. 

The annual rental is $2 per acre. The term of a lease is 10 years, and is renewable 
for further periods of 10 years so long as the lease is productive. A security deposit is 
required in an amount set by the Director. 

Assessment work during the initial term and renewals of a lease is required at a 
rate of one dollar per acre annually. Payment in lieu of work is accepted. Work in excess 
of the required amount in a year may be carried forward for as long as 10 years. 
Assessment work is not required on a leased area for any year during which it has 
yielded royalties. | 


Right of Entry 


Where a permit or lease holder proposes to undertake work other than exploratory 
work he may be required to negotiate with the Indian Band Council for a surface lease. 


Appeals 


Appeals from decisions by the Director or the Supervisor may be made to the 
Minister, whose ruling is final. 


Indian Oil and Gas Regulations 


The holder of oil and gas rights is required to comply with the acts and regulations 
of the province where the land is situated which do not conflict with these regulations. 

Permission may be granted to a person to conduct exploratory work for the purpose 
of making a geological appraisal on a reserve provided that he submits an acceptable 
program of work and guarantees to compensate for damage to the surface. He must 
mark test and shot holes and submit factual information from test holes. Holes may be 
drilled only to a depth of 500 feet or to a depth permitted by the appropriate provincial 
authority. 

Available oil and gas rights are disposed by public tender as an oil and gas permit, 
an oil and gas lease, a gas licence, or a gas lease. 


Oil and Gas Permit 


A permit grants the right to drill for oil and gas and to do exploratory work within 
the area of the permit. It also grants the exclusive right to take up leases on the permit 
area. 

The number of permits one person may hold is not limited. The term of a permit 
is One year. The annual rental is 20¢ per acre. 

Extensions of the permit for one year at a time may be granted. The rental for the 
first extension is 30¢ per acre per year, for the second extension is 4¢ per acre per month, 
and for subsequent extension is 6¢ per acre per month. . aN 

Reports are required giving full information on geological and geophysical findings. 

If oil is discovered the permittee must apply for a lease within 90 days, or before 
Starting to drill a second well within 412 miles of the discovery well. 

If gas is discovered the permittee must apply for a lease within 6 months, or before 
starting to drill a third well within 412 miles of the discovery well. 
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Oil and Gas Lease 


The holder of a valid oil and gas permit is entitled to select up to one-half of the 
permit area as a lease or leases. A lease grants the right to produce the oil and gas 
within the leased area. 

Leases are in the form of a square or rectangle having an area not less than 160 
acres. A lease in the form of a square may not have an area greater than 9 square 
miles, or in the form of a rectangle not greater than 8 square miles. The length of the 
rectangle may not be greater than twice its width. 

Leases must be separated by a distance of not less than a mile unless they corner. 
The boundaries of a lease are to conform to legal survey boundaries where possible. 

The term of a lease is 10 years, renewable for further terms of 10 years as long 
as the lease is capable of producing oil and gas in paying quantities, or at the discretion 
of the Chief Officer. 

The annual rental is one dollar per acre with a minimum of $100. Expenditures 
on exploratory work may be applied to reduce the rental by 50 per cent for each of the 
first two years of the lease. 

Upon completion of a producing well, the lessee may be required to begin the 
drilling of a further well within 90 days. 

A lessee may start drilling a well or pay compensatory royalty if oil or gas is found 
on non-Indian lands adjoining his lease. The compensatory royalty for the first year is 
half of the royalty that would be payable if the adjoining discovery well were on his lease, 
and for subsequent years is the full royalty. 


Gas Licence 


A licence grants the right to drill for gas and to do exploratory work within the 
area of the licence. It also grants the exclusive right to take up leases on the licence area. 

The number of licences one person may hold is not limited. The term of a licence 
is one year. The annual rental is 10¢ per acre. 

Extensions of the licence for one year at a time may be granted. The rental for the 
first extension is 15¢ per acre per year, for the second 2¢ per acre per month and for 
subsequent extensions 3¢ per acre per month. 

A licensee is required to begin drilling within 6 months of the date of issue of the 
licence and to commence the drilling of another well within 90 days of the completion 
of each well during the term of the licence. 

Reports are required giving full information on geological and geophysical findings. 


Gas Lease 


A lease grants the right to produce gas from the leased area only from the 
stratigraphic zones stated in the lease. 

The holder of a gas licence is entitled to a lease only if he has drilled a well capable 
of producing gas in paying quantities. 

The area of the lease is dependent upon the footage drilled and its depth. The 
licensee is entitled to 640 acres of leased area from the licence area for each 600 feet 
of hole drilled to a depth of less than 3,000 feet and for each 800 feet of hole drilled 
to a depth greater than 3,000 feet. 

The boundaries of a lease are to conform to legal survey boundaries where possible. 
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The term of a gas lease is 10 years, renewable for further terms of 10 years as long 
as the lease is capable of producing gas in paying quantities. 

The annual rental is 50¢ per acre. The rental may be reduced to 25¢ per acre if a 
market is not available. Expenditures incurred on the drilling of wells during the licence 
period may be applied to reduce rentals during the first two years of the lease. 

Where the oil is discovered during the drilling of a well on a gas licence or gas 
lease the holder is entitled to an oil and gas lease provided that an area three times the 
size of the oil and gas lease is surrendered out of the gas licence or gas lease. 

Upon completion of a producing well, the lessee may be required to begin the 
drilling of a further well within 90 days. 

A lessee may start drilling a well, surrender his rights to the productive strata or 
pay compensatory royalty if gas is found on non-Indian lands adjoining his lease. The 
compensatory royalty for the first year is half of the royalty that would be payable if 
the adjoining discovery well were on his lease, and for subsequent years is the full royalty. 


Right of Entry 


A permittee, licensee or lessee must apply to the Superintendent of the Indian 
Agency within which the reserve is situated for a surface lease for the well site, access 
road and incidental purposes. An initial payment is required to cover compensation for 
damage to the surface, inconvenience and disturbance as well as the rental for the first 
year. 

The amount of initial payment is a matter for negotiation with the Band Council 
of the Indian Reserve. 


Appeals 


Should the applicant fail to reach agreement with the Indian Band Council on the 
amount of compensation to be paid for use of the surface, the matter may be settled by 
the Minister. Any person may appeal to the Minister any decision of the Chief Officer. 


Oil and Gas Conservation 


Canada Oil and Gas Drilling and Production Regulations 


The regulations were made pursuant to the Territorial Lands Act and the Public 
Lands Grants Act. They are administered by the Resources and Economic Development 
Branch. 

The regulations apply to wells and searching, producing or transporting operations 
for oil and gas carried out on Crown lands under the control of the Minister. 

The Minister may in his discretion fix and regulate the production and allowables 
from all wells or pools in order to effect economic production and conservation of oil 
and gas. 

The Minister may designate an area as a pool, field or both. 

The approval of the Oil and Gas Conservation Engineer is required before any 
well is drilled or any program of structure test hole drilling is undertaken. : 

Every development well must be drilled within a target area of an approved we 
A may be required to core drill a formation from which oil and ee 
may be expected. All cores must be forwarded to the Oil Conservation Engineer. 2 
Operator must take samples at interval depths of 10 feet in non-core drilling. 
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The operator is required to take one electric log and one other type of electric log, 
radioactivity log, sonic log or other approved log for each well. Such logs must be 
forwarded to the Oil Conservation Engineer within 30 days. 

A daily drilling report must be maintained. 

Discovery of significant quantities of oil and gas must be reported to the Oil 
Conservation Engineer by the most expeditious method. 

Rules concerning safe drilling and production practices, testing of wells, gas meter- 
ing, gas-oil ratio, well treatment, injection, abandonment of wells and restoration of 
the surface are set forth. 


INDIAN ACT 


Indian Oil and Gas Regulations 
Areas under permit, licence or lease by more than one person may be pooled. 
Leases may be combined for unit operation or for a production spacing unit on 
terms prescribed by the Minister. 
Mineral Taxation and Royalties 
Canada Mining Regulations 


An annual royalty is payable on the value of the output of a mine at the following 


rates: 
(a) On first $10,000) 00 se eee ee Nil 
(6): $10,000 to $1,000,000: oa ce hac ctenetentese reenter crt 3 per cenit 
(©) $1,000,000 to $5,000,000 increases 3 per cent 
(d) $5,000,000 to $10,000,000 ccc ceecesssinsssssenccenueseciuasteeneantin 6 per cent 


(e) Above $10,000,000—a proportional increase of 1 per cent for 
each additional $5,000,000, with a maximum rate of 12 per 
cent. 


A mine is exempt from royalty for the first 3 years after the production date. Two 
or more mines owned or operated by the same company are treated as separate mines. 
The value of the output of a mine for a fiscal year is defined as the actual market 
value or the appraised value of the output minus the following allowable deductions: 


(a) transportation charges to the smelter, treatment plant, or refinery incurred in 
the year 

(b) smelter treatment and refining charges, incurred in the year, not elsewhere 
deducted from the output value. 

(c) smelter, mill and refining costs at the mine incurred in the year. 

(d) mine and mill operating, repairs and maintenance costs incurred in the year. 

(e) exploration and development costs at the mine incurred in the year. 

(f) general and indirect expenses incurred in the year, not elsewhere allocated to 
operating expenses where such expenses are incurred for property, employees 
or operations at the mine. 

(g) a depreciation allowance, at an annual rate determined by the Minister upon 
consideration of the cost to the operator of the depreciable assets of the mine 
at the time when royalties on the mine first become payable and not exceed- 
ing 15 per cent per year and 100 per cent in the aggregate of the cost to the 
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(h) 


(i) 


(j) 


operator of the depreciable assets used 
the mine. 


in the case of a mine that starts production after the 3rd day of March, 1961, 

a preproduction allowance, at an annual rate determined by the Minister upon 

consideration of the costs to the operator of all expenses incurred for prospect- 

ing and for exploration and development of the mine at the time when royalties 

on the mine first become payable, and not exceeding 15 per cent per year and 

100 per cent in the aggregate of all such expenses incurred by the operator of 

the mine prior to the day on which production was started. 

if the costs incurred by the operator of the mine during the year in conducting 

exploratory work on land to which these Regulations apply are not claimed by 

him or the operator of any other mine under any other provisions of these 

Regulations, the lesser of 

(i) the said costs; or 

(ii) ten per cent of the total value of the output of the mine for the year 
before making any deductions; and 

if the ore, mineral or mineral bearing substance or any part thereof is not sold 

in the year but is treated by the operator of the mine within the Northwest 

Territories, an annual processing allowance amounting to the lesser of 

(i) 8 per cent of the original cost to the operator of the mine of the assets 
in the Northwest Territories used in such processing including machinery, 
equipment and plant, or , 

(ii) 65 per cent of the value of the output of the mine as determined under 
this section but before deducting this allowance. 


in the production of the output of 


No deductions may be made for any of the following: 


(a) 
(b) 


(c) 
(d) 
(e) 
(f) 
(g) 
(h) 
(i) 
(Gj) 
(k) 
(1) 
(m) 


(n) 
(0) 
(p) 
(q) 


the capital cost of the plant, machinery, equipment or building except as pro- 
vided in paragraph (g) above. 

depletion in the value of the mine, mining land or mining property, by reason 
of exhaustion or partial exhaustion of the ore or mineral. 

president’s and other elected officials’ salaries. 

director’s fees. 

director’s travelling expenses. 

stock transfer agents’ fees. 

shareholders’ reports and meetings. 

interest on overdrafts and loans, debentures and bonds. 

head office or executive office expenses. 
taxes and royalties paid on the basis of profit or income but not including 
municipal taxes. 

royalties paid for use of mining property. ; wen . 

legal, accounting and other expenses in connection with incorporations, re- 
organizations, security issues or stock issues. . 

management and consultant services and expenses except when incurred at the 
mine. 

bond discounts or discounts on shares sold or issued. 

increase in reserves or provision for contingencies. 

dues and memberships other than for mine employees. 

insurance other than that applicable to the mine product, property or employees 


at the mine. 
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(r) costs incurred properly attributable to revenue other than the gross receipts 
from the year’s output of the mine described in this section; and 
(s) any expenses not properly vouched. 


Canada Oil and Gas Land Regulations 


The regulations apply to Canada lands, which are defined as being all lands owned 
by the Crown in the right of Canada not within any province including both the Yukon 
Territory and the Northwest Territories. 

In general, a royalty of 5 per cent of the market value at the well head is payable 
monthly during the first 3 years of commercial exploitation where the leased area lies 
south of latitude 70 degrees north. In the case of all other areas, including those covered 
by sea coast water, a royalty of 5 per cent of the market value at the well head is payable 
monthly during the first 3 full years of commercial production or the first 5 years of 
commercial exploitation. The rate of royalty increases to 10 per cent for subsequent years. 

Royalties on leases carrying extra royalty requirements depend on the location and 
vary considerably. 


Territorial Dredging Regulations 


The regulations apply to both the Yukon Territory and the Northwest Territories. 
A royalty of 1% per cent is levied on the value of gold recovered, and of 2'2 per 
cent of the value of other minerals including silver. 


Territorial Coal Regulations 


The regulations apply to both the Yukon Territory and the Northwest Territories. 
An annual rental of 10¢ per ton is levied on merchantable coal mined under lease. 
A royalty of 25¢ a ton is levied on coal mined under a permit. 


Territorial Quarrying Regulations 


The regulations apply to both the Yukon and Northwest Territories. 
A royalty of 10¢ per cubic yard is levied on sand, gravel and loam. The royalty 
on other building materials is 5¢ per cubic yard. 


YUKON QUARTZ MINING ACT 


An annual royalty on the profits from a mine is payable at the following rates: 


(2)! on first 10000 rk ese Aika le lhe aie te hea OR ae Nil 

(b) $10,000. to $1,000,000 occ ccccseatssesesmssenastnsecsaneesneenseeinetesasnttiicezennean 3 per cent 
(C) $1,000,000 to $5,000,000 ic ccccscsepeinsscetensiessinsstnnsniecnnennseansesintaneecoenntenis 5/ per cent 
(4) $5,000,000 to $10,000,000 nn seccstencsescssetnnesentsesinstensennatiasennennnesnssitessanse 6 per cent 


(e) Above $10,000,000—a proportional increase of | per cent for each 

additional $5,000,000 | 

Two or more mines owned and operated by the same company are dealt with as 
one and the same mine. 

The annual profits are calculated by deducting allowable expenditures from the value 
of the output of the mine for the year. The value of the output is the gross receipts from 
the output, the actual market value of the output at the pit’s mouth or the appraised value. 

The allowable expenditures which may be deducted from the value of the output are: 
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(a) 
(b) 


(c) 


(d) 


(e) 
(f) 
(g) 


(h) 


(1) 


(3) 


the actual cost of transportation of any output sold. 

the actual and proper working expenses of the mine both underground and 
above-ground, including salaries and wages of necessary superintendents, fore- 
men, workmen, firemen, enginemen, labourers and employees of all sorts, em- 
ployed at or about the mine, together with the actual and proper salaries and 
office expenses for necessary office work done at the mine and in immediate 
connection with the operation thereof. 

the cost of supplying power and light, and of the hire of horses or other means 
of transportation used in the mining operation, or in handling the ore or 
mineral. 

the actual cost price of food and provisions for all employees aforesaid, whose 
Salaries or wages are made less by reason of being furnished therewith, also the 
actual cost of fodder for horses used as above mentioned. 

the actual cost of explosives, fuel, and any other supplies necessarily used in 
the mining operations. 

any actual and proper outlay incurred in safe guarding and protecting the mine 
or mineral product. 

the cost of proper insurance upon the output, and upon the mining plant, 
machinery, equipment and buildings used for or in connection with mining 
operations, or for storing the ore or mineral. 

an allowance of a sum for annual depreciation, by ordinary wear and tear, of 
the said plant, machinery, equipment and buildings, such sum to be based upon 
the probable annual average cost of repairs and renewals necessary to maintain 
the same in a condition of efficiency, and in no case to exceed for any year 15 
per cent of the value at the commencement of such year, such value to be 
appraised by an officer to be named by the Minister. 

the cost of actual work done in sinking new shafts, making new openings, work- 
ings, or excavations of any kind, or of stripping, trenching, or diamond drilling 
in or upon the land upon which the mine is situated, or upon any other land 
belonging to the same owner lessee, holder, tenant, occupier or operator in the 
Yukon Territory, or the cost of any work, that, in the opinion of the Minister, 
has for its object the opening up of mines, or testing for ore or minerals; and 
all taxes payable or paid upon the profits of the mine or milling work, or eae 
the profits made in smelting, refining, or otherwise treating any of the products 
of the mine or mineral work. 


No allowance of deduction is made in any case for the cost of plant, aan, 
equipment or buildings, nor for capital invested, nor for interest or dividend upon ie 3 
or stock, or investment, nor for depreciation in the value of the mine, mining pal or 
mining property, by reason of exhaustion or partial exhaustion of the ore or mineral. 


YUKON PLACER MINING ACT 


A royalty is levied on all gold shipped from the Territory at a rate fixed by the 
Governor in Council. The present rate of one and one-half per cent of its value was set 


April), 1957; 
‘ Gold in the form of gold dust as mined or as bars for export 1s valued at $15 per 


ounce for purposes of estimating the royalty payable. 
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INDIAN ACT 


Indian Mining Regulations 


A royalty is levied on all minerals taken from a leased area in the amount specified 
in the tender. Where no royalty is specified in the tender, 5 per cent is levied on the gross 
revenue from the mineral output where the minerals are sold at the lease area before 
treatment, or on the actual value at the lease area where the minerals are not sold before 
treatment. 


Indian Oil and Gas Regulations 


The royalty on oil is 10 per cent of the number-of barrels produced monthly from 
0 to 600, 15 per cent of the number of barrels produced monthly from 600 to 1,200, 
and 20 per cent of the number of barrels produced monthly in excess of 1,200. Greater 
or lesser royalties may be prescribed in the offer for tender. 

The royalty on gas is 163 per cent of the selling price or fair value at the time and 
place of production. 


Bounties, Subsidies and Aid Programs 
EMERGENCY GOLD MINING ASSISTANCE ACT 


Under this act, which came into force in 1948, financial assistance is provided to 
marginal gold mines to counteract the effects of increasing costs of production and a 
fixed price for gold. By enabling gold mines to extend their productive life, the subven- 
tions help communities dependent on gold mining to adjust gradually to diminishing 
economic support. 

The act was last amended in 1963 at which time it was extended for four years to 
December 31, 1967. 

The amending legislation introduced a restriction which affects lode gold mines 
coming into production after June 30, 1965. New lode gold mines commencing pro- 
duction after that date are eligible for assistance only if the mine provides direct economic 
support to an existing community. A gold mine is deemed to provide such support if 
the majority of the persons employed at the mine reside in one or more of the established 
communities which are specified in a schedule to the act. The restriction does not apply 
to lode gold mines which were in production prior to July 1, 1965, nor does it apply to 
placer gold mines. 

The amount of assistance payable to an operator is determined by a formula and is 
based on the average cost of production per ounce and the number of ounces produced. 
The assistance on a per ounce produced basis ranges from zero to $10.27. Gold mines 
having a cost of production of $26.50 or less per ounce receive no assistance. Gold mines 
having a cost of production of $45 or more per ounce receive the maximum rate of 
$10.27 per ounce. | 

Under the current formula the assistance payable to the operator of a gold mine is 
computed by adding 25 per cent to the product of two factors, the “rate of assistance” 
and the number of “assistance ounces”. The number of assistance ounces is two-thirds 
of the total ounces produced and sold to the Royal Canadian Mint by a mine in a calendar 
year. The rate-of-assistance factor is two-thirds of the amount by which the average cost 
of production exceeds $26.50. The rate-of-assistance factor is limited to a maximum of 
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$12.33 which is reached when the average cost of production rises to $45 per ounce of 
gold produced. 

The average cost of production is determined by dividing the total allowable costs 
by the total number of ounces produced in the form of bullion from the mine in a 
calendar year. Only those ounces of gold which have been sold to the Royal Canadian 
Mint are eligible for inclusion in the assistance-ounces factor. 

The cost of production of gold from a mine includes mining, milling, smelting, 
refining, transportation, and administration costs. Allowances are made for depreciation, 
preproduction costs and expenditures on exploration and development on the mine 
property in accordance with the Regulations. 


DOMINION COAL BoaRD ACT 


This act, which came into force on October 21, 1947, constituted the Dominion 
Coal Board to advise on all matters relating to the production, importation, marketing, 
distribution and use of coal in Canada. As another main function the Board was charged 
with the responsibility of administering coal transportation subventions. The act also 
provides authority in the event of a national fuel emergency to ensure that adequate 
supplies of fuel are made available to meet requirements. 

Subvention assistance has been provided in varying degrees for the past 35 years. 
It was designed to aid the movement of Canadian coal to certain areas of central Canada 
by equalizing so far as possible the laid-down cost of the Canadian coal with the laid- 
down cost of United States coal, thus making the Canadian coal competitive at points 
of consumption with imported coal of similar quality. The principle of assisting Canadian 
coal to be competitive at points of consumption was also applied to export of Canadian 
coal to certain foreign markets other than the United States. 

More recently, this same principle has been applied to meet the situation where 
foreign residual oil at low prices was seriously affecting eastern Canadian coal markets. 

Regulations governing the payment of subventions, in effect in the final quarter 
of 1965-66 fiscal year, are contained in the following Orders in Council: P.C. 1965-627 
(New Brunswick); P.C. 1965-620 as amended by P.C. 1965-1373 (Nova Scotia); P.C. 
1962-460 (Saskatchewan); P.C. 1965-1724 (Alberta and British Columbia Crowsnest); 
P.C. 1962-462 as amended by P.C. 1962-1509 (Alberta and British Columbia Export). 
The regulations remain in effect from year to year unless the Orders in Council are 
revoked or amended. 

The Board is empowered to investigate the various phases of the coal industry listed 
in the act, including the position of solid fuel in relation to other forms of energy a 
the coordination of the activities of government departments relative to coal. It may me 
be called upon by its Minister, or by statute or Order in Council, to assume additiona 
duties. In this latter regard the Board has been given certain responsibilities in Esaeae 
applications and in administering loans granted under the Coal Production Assistance 
Act. The Board also administers payments under the Canadian Coal Equality Act. 


CoAL PRODUCTION ASSISTANCE ACT 


This act, which came into force on January TOS: as the Maritime Coal Hee 
duction Assistance Act, provided for government loans, subject to stipulated et an 
conditions, to coal producers in the Atlantic Maritime Provinces for underta ge 
designed to increase the efficiency of their operations by means of mechanization. An 
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amendment, assented to on July 18, 1959, changed the name to Coal Production 
Assistance Act, made such mechanization loans available to coal producers in any part 
of Canada, increased the aggregate principal available for loans, raised the ceiling on 
the aggregate amount that may be loaned to any one producer and extended the life 
of the act to October 31, 1964. A further amendment, assented to on March 18, 1965, 
extended the life of the act to October 31, 1969. 

The act requires that no loan shall exceed two-thirds of the cost of the project in 
respect of which it is made and that no such loan shall be granted unless the Minister 
of Energy, Mines and Resources is satisfied 


(a) that the project is in the public interest and completely and efficiently planned 
in its economic, engineering and operating aspects. 

(b) that the project when completed will substantially increase the efficiency of 
coal production. 

(c) that the coal producer is able to finance the cost of the project in excess of 
the amount of the loan provided for by the agreement, and will efficiently 
operate the plant after completion of the project; and 

(d) that the coal producer is following sound and reasonable policies as to divi- 
dends and will repay the loan and interest as provided by the agreement. 


CANADIAN COAL EQUALITY ACT 


This act, formerly referred to as the Coke Bounty Act, and regulations made 
thereunder, provide that, so long as imported coal used for making steel is duty free, 
the government will pay the manufacturers of iron and steel 49.5¢ per ton on bituminous 
coal mined in Canada and converted into coke by the manufacturer in the smelting in 
Canada of iron from ore, or in the manufacture in Canada of steel ingots and steel 
castings. 

This legislation, which implemented one of the recommendations by the Royal 
Commission on Maritime Claims, was designed to assist those iron and steel producers 
who, because of their geographical position, are not able to take advantage of the 
customs treatment accorded imported coal for coking. It thus tends in this respect to 
equalize the cost differential between the various producers concerned. 


ATLANTIC PROVINCES POWER DEVELOPMENT ACT 


This act, passed on January 31, 1958, is administered under the direction of the 
Minister of Energy, Mines and Resources by the Northern Canada Power Commission. 

It provides for long-term loans to any of the four Atlantic Provinces for the 
construction of thermal electric power plants and high voltage, inter-connecting electrical 
transmission lines in the Atlantic Provinces. 

The act also provides for subvention payments on eastern Canadian coal used in 
the production of electric power in plants located in the Atlantic Provinces. 

From December 1, 1964 the rate of coal subvention payments was established for 
a period of 5 years at 1.05 mills per kilowatt hour of power generated from Maritime 
coal. 


PROSPECTOR’S ASSISTANCE PROGRAM 


A program to assist prospectors in the Northwest Territories and Yukon Territory 
was initiated in July, 1961. 
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The basis of the program is earned assistance. The Department of Indian Affairs 
and Northern Development will pay up to 50 per cent of the allowable season’s cost 
of 2 two-man prospecting party in return for evidence of legitimate expenditures and 
complete information regarding the work that was accomplished by the party. Assistance 
is not given to prospectors working alone. 

All prospectors are eligible for assistance provided they spend a minimum of 60 
days in the field in the Territories on prospecting activities during any one season. 
Priority is given to prospectors with previous prospecting experience in the Territory 
where application is made. A prospecting party may not receive assistance in both the 
Yukon Territory and the Northwest Territories in any one year. 

Financial assistance is given to a maximum of $30,000 in each Territory annually. 
Each prospector may receive up to $900 per season. A screening board decides on the 
eligibility of applicants. An advance of up to $600 may be given at the commencement 
of the season. 

Since transportation is the major cost item to prospectors in northern Canada a 
sum not exceeding $550 may be allowed for travelling expenses while not more than 
$350 may be allowed for other expenses. 


Operating and Safety Rules 
Mining Safety Ordinance, Northwest Territories 
Mining Safety Ordinance, Yukon Territory 


The Commissioner of the Territories is empowered to make rules for the purpose 
of ensuring the safe operation of mines. 
Provision is made for the establishment of mine rescue stations. 


Mining Safety Rules 


Rules are set forth with required procedures concerning fire protection, ventilation, 
care and use of explosives, hoisting practice, haulage, crushing plants, mill, metallurgical 
work, blast furnaces, roasters and diesel equipment used underground. 

Mechanical rules and electrical rules govern the installation and maintenance of 


equipment. 


Explosives Use Ordinance, Northwest Territories 


Blasting Ordinance, Yukon Territory 


A person using explosives, other than in accordance with the Mining Safety Rules, 


must hold a permit. 


EXPLOSIVES ACT 


nistered by the Department of Energy, Mines and Resources, 


The act, which is admi 
sale, importation, and trans- 


provides for control over the manufacture, storage, testing, 


portation by road of explosives in Canada. . | 
Only authorized explosives may be manufactured or imported. Explosives are sub- 


jected to various chemical and physical tests to ensure that they meet required standards 
and are suitable for authorization. These tests are carried out by the Explosives Research 
Laboratories of the Department of Energy, Mines and Resources in Ottawa. 
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Magazines for storing explosives on mining properties do not require a licence under 
the act where the explosives are for use in a mine or quarry in a province in which the 
law provides for the inspection of explosives used in mining. Mining magazines in 
Prince Edward Island, the Yukon Territory and the Northwest Territories do require 
a licence under the act. 


Other Acts 
RESOURCES AND TECHNICAL SURVEYS ACT 


The Department of Mines and Technical Surveys Act, 1949 was renamed the 
Resources and Technical Surveys Act and otherwise amended by the Government 
Organization Act, 1966. 

The former act authorized the collection and publication of mineral statistics, the 
investigation of mining areas and mineral deposits, geological surveys of Canada, research 
to aid the mining and metallurgical industry, the management of astronomical observa- 
tories, and the preparation and publication of topographical, geological and geographical 
maps and plans. 

The present act not only retained these powers of investigation and research in the 
earth sciences, but broadened the powers of the Minister of Energy, Mines and Resources 
so that he is responsible for co-ordinating, promoting and recommending national policies 
and programs with respect to energy, mines and minerals, water and other resources. 
The areas of energy, water and water pollution present particularly difficult and complex 
problems. . 

The act authorizes the Minister to conduct applied and basic research programs and 
investigations and economic studies in relation to such resources, and for that purpose 
to maintain and operate research institutes, laboratories, observatories, and other facili- 
ties for exploration and research related to the source, origin, properties, development or 
use of such resources, 

Moreover, he may examine and make recommendations on matters relating to the 
exploration for, or the production, recovery, manufacture, processing, transmission, 
transportation, distribution, sale, purchase, exchange or disposition of any such resources. 


NATIONAL ENERGY BOARD ACT 


This federal statute, proclaimed in force on November 2, 1959, established the 
National Energy Board, on whose behalf the Minister of Energy, Mines and Resources 
reports to Parliament. 

The Board is vested with broad powers which are both advisory and regulatory in 
nature. Under its advisory function it is required to study and keep under review matters 
relating to the exploration for, production, recovery, transmission, transportation, sale, 
purchase, etc., of energy and sources of energy within and outside Canada. 

The Board has the authority to control, by the issuance of Certificates of Public 
Convenience and Necessity, the construction of “pipe lines for the transmission of 
hydrocarbons connecting a province with any other or others of the provinces, or ex- 
tending beyond the limits of a province”. Such certificates may also be issued for a 
similar purpose in respect of “international power lines” to be used for transmitting 
power from any place in Canada to any place outside Canada. The Board sets tolls 
charged by pipe line companies for the transmission of hydrocarbons. By means of a 
licensing system, the Board also controls the export and import of natural gas and the 
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~ 


saat - Sone eee aa et ei which would give the Board the right to 
Another function of the Board i me Sane O tS cRnran i 
Hi cidebas Lich sti a grant or deny permission for pipe lines 
aes , , €tc., or for pipe lines to be crossed by 
these utilities. Leave to cross navigable waters, canals, or railways is granted by other 
appropriate authorities named in the act. 
Sections of the act empower the Board to control the location for construction of 
pipe lines that may interfere with mine Openings and the removal of minerals from 
right-of-way by the pipe line company. Other persons may prospect and work mineral 
deposits on the right-of-way only with the permission of the Board. The Board has the 
right to determine compensation in certain prescribed circumstances. 

The National Energy Board has been established as a “court of record”, having 
all the powers of a superior court of record respecting the attendance, etc., of witnesses, 
the production and inspection of documents, enforcement of its orders, the entry upon 
and inspection of property and other matters necessary or proper for the due exercise 
of its jurisdiction as such. The Board is required to hold public hearings respecting the 
issue, cancellation or suspension of certificates or of licences for the exportation of gas 
or power or the importation of gas and may hold public hearings in respect of any other 
matter if it considers it advisable to do so. 


ATOMIC ENERGY CONTROL ACT 


The Atomic Energy Control Board has wide powers over the production, manu- 
facture, sale and use of radioactive materials. Under the Atomic Energy Control Regula- 
tions no person may produce, buy, sell, import, export or use radioactive materials or 
special equipment which can be used for the release of atomic enregy except in accord- 
ance with those regulations, or with the permission of the Board. 

Any person who finds a mineral deposit containing uranium or thorium is required 
to report his findings to the Director, Geological Survey of Canada, Department of 
Energy, Mines and Resources, Ottawa, who is acting in this connection on behalf of 
the Atomic Energy Control Board. Exploration (beyond the stage of prospecting) and 
mining of radioactive mineral deposits may be undertaken only with the permission of 
the Atomic Enregy Control Board and reports of such activities must be submitted 
periodically to the Director, Geological Survey of Canada. 

Generally speaking, information regarding radioactive mineral deposits, exploration, 
and post-July 1, 1955 production may be made public. Further details may be obtained 
on application to the Director, Geological Survey of Canada, Department of Energy, 
Mines and Resources, or to the Secretary, Atomic Energy Control Board. 


GOoLpb ExPoRT ACT 


The Gold Export Act, passed in 1932, authorizes the Governor in Council to make 
regulations regarding the export of gold from Canada. On March 21, 1956, the regula- 
tions which prohibited the export of gold in any form except under licence issued by 
the Minister of Finance were revoked. Thus, since March 21, 1956, producers have 


been free to sell their gold wherever they desire. 


CURRENCY, MINT AND EXCHANGE FUND ACT 


Part I of the Act establishes the dollar as the monetary unit of Canada. It sets forth 
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the denomination, composition, standard weight and fineness of subsidiary coins which 
together with notes issued by the Bank of Canada are legal tender of Canada. 

Part II establishes the Royal Canadian Mint as a branch of the Department of 
Finance. 

The principal functions of the Mint are the execution of domestic and foreign coins; 
the refining of gold and silver; the acquisition of gold, silver and other metals, payments 
for which are made on the basis of Mint assays; the control, preparation and movement 
of gold and coin shipments; the safeguarding of Mint holdings of monetary metals, 
including coin and precious metals in various processing stages until finished and issued; 
the fabrication and engraving of dies for coinage, medals, signatures and official seals; 
the issue of coin sets to numismatists and the administration of various regulations issued 
under the terms and provisions of the Currency, Mint and Exchange Fund Act. 

Part III continues the Exchange Fund Account to aid in the control and protection 
of the external value of the Canadian monetary unit. 


Gold Bullion Regulations 


The regulations were made in 1959 under the provisions of the Currency, Mint and 
Exchange Fund Act. 

The conditions under which the Master of the Mint may accept gold bullion for 
assaying, refining, and purchase or storage are set forth together with the charges for 
melting and assaying and for refining. 


Schedule of Fees 


Canada Mining Regulations 


Prospector’ s*Hicence hue Ee Lata ee pe eee eee Pee eee om 3.00 
Company prospector’s licence 

where the value of the authorized capitalization is $3,000,000 or less .............. 25.00 

where the value of the authorized capitalization exceeds $3,000,000 ............... 50.00 
Substitutional ‘prospector’s licence) ..i2:./..20.. wkd. eee tee ae eee 1.00 
Recording va! claim ..cychiua let ee. ek ee. Da eee heen oc mena ye ahs 5.00 
Grouping Certification 625 siccciG Geshe hk cok ade ee alee eed eR gee eee eee 5.00 
Cértificate tof work per claim etnies eta apa ee etd Se aR rere 2.00 
Recording any document affecting any mineral claim—per ClaiM 00-0. 2.00 
Prospecting Permaitl | we kh OE Oda RT SH. rd ena 25.00 
Copies or certified copies of any document—per Sheet ......-..ccceseseensseienseeneeenneeen 1.00 
Abstract of the record of a claim 

first! mtr yesh hfe ed Re A BONNE A, gai tee Sen re ee 1.00 

eachiatiditional hentry, Gah sah eae ice NU. el A at kc Sees Rca a AG!) 
Lease. fee. lieth tae Lge: les cee Ae a a tei. 8 le ne ea 10.00 
Rental under lease | 

for original lease period per ACTE PET YOAT ou... seecesccscccceessssnnseseetemuunessnnseesssimennenseenetssetee As) 

for renewal lease period per- acre Pe YOAT 2... kn. csseceenestete ercereeenmsemes teen 50 
Registration of assignment of lease per claim contained in lease ow... 2.00 
Extension: of time per claim )..0.68 4 en Nee ec eee ee 5.00 
Payment in lieasper ‘acre contained in ‘Clam’ gut eieoet ck ee 2.00 
Fona'set of clainiitags sis. ee a ee ete 1.00 
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Application for water grant 
50 inches or less 


eink siripsenentnssacantciel sbi ie, ete nh cue, ah ae 5.00 
SN cestsnsrncc vprsatccetgploucesscnsa... oh cic lemtenn oh call ol ‘ 10.00 
201 inches to 1,000 inches = Win eererter Came te TY SA 20.00 
Each additional 1,000 inches or fraction thereof 0000000000000 20.00 
Canada Oil and Gas Land Regulations 
a ee chccuiyeeirolusnn re ee 25.00 
SM eM er iccnciiinieysticatae dn a ee 250.00 
Ce eee te aged tur etnr nsec cc eee 10.00 
Bie MO IDE KAMUO Hse cystadiA casts n thon es ads ee 25.00 
TER SES RUSK DSRS 9 eT Oi LP 10.00 
Territorial Dredging Regulations 
Betis OMIM Lea ALCASC on cs51s lh 8 pte. fcc Nayak dacleaneatn Ros MA ed ek 5.00 
Pecamowsor renewal Of a lease. uh eke ae ee Pee i 5.00 
“OS ule SINE Cl 2 EN em MT tn ie WEES SoM ts iy BE ce 3.00 
Beer areper ite) for first: year 2a se ek ooh. oe ee 100.00 
Parermlentau per inte for SUDSeqUENt YEATS a... ccascssccshssasencveneeaekemenocn anaes 10.00 
Territorial Coal Regulations 
Pe NRO TIC ASC: OF TENE Wal sets. atst cat rsctstesmvcrsnlerctvoyertercuman aeoteeeneeiee tee eens 5.00 
SEINE (VEN DOHBACT SC) UTICET LOASE. «9.2357... ceevesstdscosisvtaeomead aecegpons vr eos 1.00 
ee ee Oma l dost eet Ol LCASE o2....s. sis. eo is acre latte ede me os ea ene ee eee tees 3.00 
Bee UME AMO E TEV EU ccs aesscasio-n as hcde te mss anes. sso endactdtdonnertcepaneccsdaesesren vee ROL na 1.00 
Territorial Quarrying Regulations 
eo sibs Lacitrpsdonordnjotscudecndpecus Gpndeagaeona eg ica Re a ee a 5.00 
Ie OM ES PEICIC OL LC ASE 5 oi... cies deeceeecibsecsncblnn pitt eohue credited ngeretsy bel aint eee dee 5.00 
Ba reat AU VI CET, LEASE. PEL. ACIS. x. -pescssccspeeaie-terrcskensatn abe canciones enemas mttaer ates 1.00 
EM BR alc eked i raectvsieess cts occnendnesnnpsgaaenevnnsSiiosenaeh Seis relsiia toate sad Rees Aaa aaa 2.00 
YUKON QUARTZ MINING ACT 
BOUT CIGICT AL CLALIV. peceetneecnisisiecdcnehsantsssntebecisenns cued brctescn oiahoetrtetiae erect no eae ae 10.00 
Rea ePIC COT Coss c.sc- cso ccccecestetcusscascsnevansondeochdeevnssveeseseb eel gnleeaogencbaree eS ekeie an ea ctcet tes arena 10.00 
Application for a lease and issue Of SAME ....-:.cscecseeesessessesrnenennenneiarnnennennenenneneien 10.00 
Certificate of work— 
5 tae gE sik wie es Oi PS 5.00 
POL OTS YOAT ess cnncseecsesssssecetsessssvensnsscennnnstsentgrsnsbesinnccnynneavigenseereanan 
lsd lanai tiled a eee 10.00 
FOL CWO YEATS ecessessssssessssssesssscssuneeennnnnestnseseeansnennnnnetennnnegnnennenanet 
2c lei eek 15.00 
For three yOars o..essssssesssessssssesseeenssensssnsssnsesssenstsneennenneente 
Kika chins 20.00 
ROL FOUL YOATS: oaneeccscccsececyeseesssnesesnetecenenetesesnesnnerneernnenanennanesenneettetn 
sce ta le SA mae we W280 
FOL FIVE YOATS o.ecsescssccsesssesssssesnesseenecnsesnesnennnencenatnenannscnesneaen et 
Céltificate of improvement... .-c-cmcenrcsnncnnneneemmusinnsirine tiem see ae / ae 
Grouping Certificate ecco cececennntnntitien senna a 
Recording assignments, abandonments, affidavits, or any other eocuments ae ee ; 
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If document affects more than one claim, for each additional claim 00.00.0000... $ 1.00 
Abstract of the record of a claim— 


For ‘thee: first! entry iiccnvacii i Wh IR NCe a aes er eer 1.00 

For: each additiomal: erty. xii ciisecctie-stascoccauterndeteecetesiccescees ovr en oo merece antes eee .10 
Copies of any documents recorded— 

Upp toxthirees Folios | 250.0056 heen mere hese ce aco eee 3.00 

For*each additional folio ik.20) ici a ee 50 
Recording a power of attorney to stake from OME PETSON occ 4.00 
Recording a power of attorney to stake from twO PeLSOMS 0... 8.00 
Recording an assignment of a2 quartz MINING LEASE on. iesessssteeeeeeenencnnnnnne 3.00 


Rental for whole or fractional mineral claim granted under lease for term of 
twenty-one years: 


If tacreape is 51:65 ‘acres Or Téss: es. eee eee eee ison atierd 50.00 

‘Add foreach acre‘or fraction thereof oven S1iGaacreS mae te ee a 5.00 
Rental for renewal term of twenty-one years— 

If-acreageis 51:65-acres Or Jess) ecient cnapeccdatgeeng eet oi ort ee Pr 200.00 

Add for each acre or fraction thereof over 51.65 ACTOS 6..i.c. cece 20.00 
Rental: iron and mica’ claim as defined by Section 17°02... a ee 150.00 
Rental for renewal term of 21 years iron and mica CLAIM 2.0.0.0... 600.00 


YUKON PLACER MINING ACT 


Granti Of a Claim fOr) ONE Year oe ecesscccscectstechcq ities oesstnccovncesaoteonattonsecingetersnet ter eneetinnnes earner eer 10.00 
GrantJof a claim fOr fiVE YOaTs hac ci eee gece ects ee aac ed amen ety eee ora 50.00 
Renewal of grant of a claim: 
BOT POUC SVG AN a ie Ei oct scatter oh pitt tora ors nt a ee ra a 10.00 
FOE TWO: VCATS fe oii bids octets sateen te cncavGe hess te nectigs estrone a erated ie LG Crna 20.00 
PPO ABC PV CATS elo pes ch ce a i sh gseceteasntne cet nob res etn naan ean 30.00 
POPMOURLY CARS aie EE aes er eee cre 40.00 
FOr FRVE2Y CALS boo Ne RI Ue sites ceud etter sera naar Biren ney 50.00 
Recording an abandonment 2... cscs Secsssscsseeccussnessenssetisesesiusensbsnensigneeenssnaenanerenneensaatenses 2.00 
Grouping certificate: 
Cae Denn claims Or Wer a eccc ccs cccesdsceecccezvesedlsesessscandstnthn all elthave open oe Seeeetegiatbetareareobee oa 5.00 
CE) OVER COT CEA ISS oh sectecectsces eeseseaivieec apap leseendbehntec sl geto eateries ae earn 5.00 
Boriéach clainvoveriten: (cde nd) ieee ne eee een 1.00 
Registration Of amy GOCUMEN .ecceeccossssecssstinseesttinessetnsetsseuneennnnnseneenneennesetenesneennns 2.00 
If it affects more than one claim, for each additional Claim 0.0.0... ene 1.00 
Filing atny Gocuriient: 2.5.90 lessee ete ecreetden teres eesscontennce enneneneersteeinargantnenenanns 1.00 
Abstract of title: 
Prot? Fr St SOA Ty 5 iseccseegascsncsngonndeestsscsstongepb hea ablnsns RON Eresee tla gp MEA Bs eo a 1.00 
For each additional entry ...ccccccccccscsccccesssssssessssssssssssseccceceetsssnsceneesesensaanansnsenceeseccesunnnsnesgengseaen .10 
Copies of any documents recorded: : 
Up to three £O]IOS  o..csecceinstecsslestennstsesssuncsustsinnsecnessneserercesteceneegateestuesinceetesaiipatoretteaaneeentlabe 3.00 
For ‘each ‘additional folio 2300 Ee rl 50 
Grant of water: 
OFS 0sinches or fess. PS ae es re eee Sree 10.00 
Prom (50 {inches: tos 200 irr Chee sete cidccsnctivtis ese ctsdetsccecansscaertstedad Bee eee ae ee er ere 25.00 
Frone:20 teaches: tonlvoOOuinches 85, Wiebke te 50.00 
Each additionalm1,000. inches*or fraction thereon nea eee eee 50.00 
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INDIAN ACT 


Indian Mining Regulations 


BBE ECR OTA UII ICASE ten citadel tl-celhs col eslee ee ae $ 20.00 
Redeye OLrArpermit Or mining lease: ic. .cccsccnacdeorstisoeeeges cc ce 10.00 
Bi ee wcleaspermit or-mininig lease oii sceciaise ne sen sec 10.00 
Indian Oil and Gas Regulations 

Grant of a contract or renewal of a lease occcccoccsseccsereeececc 20.00 
free Ie MeO AIC ONUAC HS rid! sae ee te he a we Ue le 20.00 


Principal Officials 


Inquiries for detailed information on the various acts and regulations referred to 
above may be directed to the Deputy Minister of the appropriate Department or to the 
Chairman of the appropriate Board, Ottawa, Canada. 

Copies of acts may be purchased from the Queen’s Printer, Ottawa, Canada. 
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CHAPTER 3 


BRITISH COLUMBIA 


In 1859 the Crown declared ownership of all mines and minerals in the colony. Control 
over mineral rights was retained by the province at the time it joined Confederation in 
1871. 

Rights to minerals were included in Crown grants under the Land Act until 1891, 
and surface rights were included in Crown grants under the Mineral Act until 1893. 
Subsequently mineral and surface rights were separated in most grants by the Crown. 

The titles of Crown grants of lands and of mineral rights are registered under the 
provisions of the Land Registry Act. 

Crown grants of freehold mineral rights in the province have in some cases been 
direct and in other cases have been included as a part of grants of surface rights. Such 
grants have not necessarily included all minerals. Consequently the ownership of freehold 
mineral rights can often be ascertained only by a careful examination of the terms of the 
original grant from the Crown. 

An amendment to the Mineral Act in 1957 replaced a system of issuing mineral 
rights in fee simple through Crown grants by a system of leasing mineral rights by the 
Crown. Freehold titles acquired under the earlier system were not affected. 

Ownership of leases of mineral rights from the Crown are recorded by the Depart- 
ment of Mines and Petroleum Resources. 


DEPARTMENT OF MINES AND PETROLEUM RESOURCES 


The department operates under the Department of Mines and Petroleum Resources 
Act. | 
The department is responsible for general administration of the laws related to title 
of all minerals other than certain industrial minerals. It conducts geological mapping 
programs, examines mineral deposits, makes safety inspections of coal and metal mines, 
provides a free assay service on a limited scale to a holder of a free miner’s certificate, 
and inspects oil and gas well drilling and production operations and facilities. 
The Petroleum and Natural Gas Act provides for the establishment of a Conserva- 
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tion Committee consisting of three members. At present two are staff members of th 
Department of Mines and Petroleum Resources and one is a staff member of the De = 
ment of Industrial Development, Trade, and Commerce. The Conservation See 
is responsible to the Minister of Mines and Petroleum Resources who may request a hear- 
ing with respect to any matter, including appeals from any iebion made by the 
Petroleum and Natural Gas Branch of his department. ‘ 

Provisions also exist for the expenditure of public funds for the construction 
reconstruction, or repair of trails, roads, and bridges to facilitate the exploration x 
mineral resources or the operation and development of any mining property. 


The Acts and Regulations administered by the Department of Mines and Petroleum 
Resources are as follows: 


ale RS BG. 1960. Ch. 244.) ce ee 39, rs 
eceteuning YACLIR.SB.C).1960. Ch: 285 «oe 42, 50 
Petroleum and Natural Gas Act, S.B.C. 1905 \Cihyisarh. we aoe 43, 45, 48, 49, 51 
(a) Geophysical Regulations, Order in Council 878/63 .............. 1043 
(bpmloruling Reservation Regulations: .... .:.:,..c0) oad cee 44 

(c) Drilling, Production and Conservation Regulations, Order in 
ee O04 1h tate each ne Ge) Aiea ee ee ee 46, 49 


(d) Regulation Establishing Gas-Oil Ratio Adjustment Factors, Oil Pro- 
duction Allowables, Overproduction and Underproduction, Order in 


(CRIN O25 146 See en meee anne farce merit see yet 46 

(e) Royalty Regulations, Order im Council 1267/65 oocccccccccccccssscssssssscsssssseeeeneee 48 
Meter srouncpestorage: Act), 1964, Chi. 62. icc la-cutia.undeotesahiee neste eee 50 
Sere tents. 41960. Chi 60 0..05..5..2c002.. wen. OA eo a 45 
Indian Reserves Mineral Resources Act, R.S.B.C. 1948, Ch. 212 oocccccccccccccccecccscsssssssseee 45 
Gorpcmuounty Act), sceatutes: 1961; Chia Te Ges. 100. Aiea oe ee 48 
Poemmoounts Act Roo: B.C..1960; Ch..200 does. aA een ee 48 
ivetaiiferous Mines Regulations ‘Act, R:S.B/C..1960; Ch. 22 ....cce ae 48 
oneness hevulation Act, R.S.B.C. 1960, Ch. G4. cssccschsccathenrcsrteess cert toe come 49 
Prospect: 6 Cirub-stake Act,\R.S:B.C. 1960, Ch. 302, .f22.28.08 a aoe eeerere 49 


There are certain other acts which directly affect the mineral industry within the 
province. They are as follows: 


fer eecear.5.B:C. 1960, Ch. 206 oo. cae Gi tessa nee eee ee 42, 46 
Mining eh axvAct,,R.S.B.C. 1960, Chi 247 isc sacsscnee-ceetecmuibsteetresieriraneseenestzcmaneemaners eee 47 
ax aon Act RS! BiG. 1960,) Chi 37 Gigi nda cucithes an relearn peeaieliniel sane ie . 47 
Mines Right-of-Way Act, R.S.B.C. 1960, Ch. 2460 ncccccscsssescsssensssmeneenennsenannnenten 50 
Pipe-Lines Act, R.S.B.C. 1960, Ch. 284 occ cccceccecsssscissestssnnnsenncaeennanieneeieenetnnineinntn 50 
Forest Act, R.S.B.C. 1948, Ch. 128 occccsccccesesssnsssnsenstnnesnesneesneesnensanunnnseeseenernannennnennnein 50 
Workmen’s Compensation Act i.ccsscccvocsscsssssesessssnnunsnsennnenneesnnerainesse mee 49 


Disposition of Mineral Rights 
MINERAL ACT 


The act applies to every natural substance that can be mined including ore of any 
metal or metals, but does not include coal, petroleum, natural gas, building and 
construction stone, limestone, marble, clay, sand, gravel, volcanic ash, earth, soil, 


diatomaceous earth, marl or peat. 
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Free Miner’s Certificate 


Any person, including citizens of all foreign countries, over the age of 18, and any 
corporation incorporated or registered in British Columbia, may obtain a free miner’s 
certificate upon request and payment of a fee of $5 for an individual, $100 for a 
corporation with capitalization of $100,000 or less, or $200 for a corporation with 
capitalization exceeding $100,000 or no stated capitalization. A free miner’s certificate 
expires on May 31 following the date of issue. 

A free miner’s certificate must be obtained before a person can prospect for mineral 
and locate and record mineral claims or locate and apply for placer-mining leases in 
British Columbia. 

The possession of a certificate entitles the holder to enter upon all lands of the 
Crown and upon any other lands wherein the right to enter has been reserved to the 
Crown for the purpose of prospecting, locating, and mining. Land under cultivation, 
orchards, and naval and military reservations are excluded. 

It is not necessary for a shareholder in a corporation to be the holder of a free 
miner’s certificate. 

A person does not need a free miner’s certificate to hold title in Crown-granted 
mineral claims. 

A Crown grant or lease of mineral rights issued after April 12, 1893, conveys the 
rights to the surface and the timber thereon only to the extent that they are essential 
to the conduct of the mining operation. 


Locating Mineral Claims 


Mineral claims are located by placing two properly marked, legal posts not more 
than 1,500 feet apart, the line between the posts being the location line. The width of 
the claim must not exceed 1,500 feet, measured at right angles to the location lines. 
The location line must be blazed and cleared of brush. The area of a claim may not 
exceed 51.65 acres. There is no limit to the number of claims that can be acquired by 
location. 

Metal identification tags, serially numbered in pairs, furnished by the recorder at 
25¢ each, must be affixed to the legal posts numbered 1 and 2 at the time the claim is 
located. 


Recording Mineral Claims 


Mineral claims must be recorded with the Mining Recorder of the division in which 
the claims are situated within 15 days of staking if the claims are within 10 miles of the 
recorder’s office. One extra day is allowed for each additional 10 miles of distance. The 
time allowed for recording may not exceed 30 days in any case. The fee is $5. A claim 
not recorded in the prescribed time is considered to be abandoned. 


Assessment Requirements 


Mineral claims may be held without limit in time provided that work be performed 
on each claim to the value of at least $100 a year or that an annual payment of $100 
be made in lieu of work. The work must be recorded on or before the anniversary date 
of the record of the claim in each year. The fee for recording is $5 for each $100 of 
work. 
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If work has been performed but not recorded by the anniversary date, a free miner 
may within 30 days record the work upon payment of an additional fee of $10. If work 
is not done, payment of cash in lieu of work must be made on or before the anniversary 
date of the claim. 

Assessment work comprises such work as stripping, open-cutting, shaft sinking, 
driving tunnels, diamond drilling, or other actual exploratory or mining operations. It 
does not include living or travelling expenses and no allowance is made for building 
construction of any kind. Cost of the Survey of a mineral claim, not exceeding an amount 
of $200, is acceptable as assessment work. Road or trail work giving access to mineral 
claims may also be recorded as assessment work, but such work may only be used for 
that purpose for one year during one of the first three years of the life of a claim. 
Geological, geophysical, and geochemical work may also be recorded as assessment work 
but only under special regulation. If, during any year work in excess of the required 
$100 is done, further expenditures in amounts of not less than $100 may be recorded 
and counted as further assessments, but such excess work must be recorded during the 
anniversary year in which it is performed. All work done on a mineral claim between 
the time of its location and recording may be counted as work done during the first 
year from recording. 

The act provides for the grouping of up to 40 mineral claims to be worked as a 
unit. A group may consist wholly of recorded claims or claims contained in mineral 
leases or may contain recorded claims, Crown-granted mineral claims, and claims con- 
tained in leases. The claims and leases may be held by assessment work done on any 
claim in the group. 


Mineral Leases 


When assessment work, exclusive of houses, buildings, and like improvements, to 
the extent of $500 or the payment of $500 cash in lieu of work per claim has been 
completed, and the claim has been surveyed, the claim holder may apply for a certificate 
of improvement and a mineral lease. 

The fee for issuing or for renewing a lease is $25 for the first mineral claim con- 
tained in the lease, and for each claim included in the lease in excess of one, an additional 
fee of $5 is levied. Leases are issued for a term of 21 years subject to annual rental 
payments of 50¢ per acre for the first 10 years and one dollar per acre during each 
subsequent year. 

Annual assessment work requirements for the same periods are $4 and $6 per acre 
respectively. Work must be recorded in the anniversary year of the lease in which it is 
done, and, as in the case of mineral claims, any work in excess of one year’s requirement 
in an amount not less than that required for one or more years may be applied as excess 
for succeeding years up to the full term of the lease. In lieu of doing the work, payments 
equivalent to the value of the work required are accepted. ky i aoe 

Leases are issued by the Gold Commissioner for the mining division in which the 
claims are situated and all transactions in connection with such a lease are dealt with 


by that official. 


Right of Entry 


The possession of a free miner’s certificate establishes the right of the holder to 
enter all Crown lands and most freehold lands for the purposes of prospecting, locating 
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and mining minerals under the Minerals Act and Placer-mining Act. On most freehold 
lands the right to such entry has been reserved to the Crown. Lands under cultivation, 
occupied by buildings, orchards, and naval and military reservations are excluded. 

The surface rights to Crown lands under mineral lease may be leased or sold by 
the Minister of Lands and Forests upon the recommendation of the Minister of Mines 
and Petroleum Resources. 

The right to use the surface on freehold lands must be negotiated with the owner 
of the land. 


LAND ACT 


The rights to building and construction stone, limestone, marble, clay, sand, gravel, 
volcanic ash, earth, soil, diatomaceous earth, marl and peat may be acquired under the 
Land Act. 

The act is administered by the Department of Lands and Forests and Water 
Resources. 

Any person 21 years or over may apply for a lease with respect to one or more 
of the minerals listed above as specified in the lease. The term of the lease may be as 
long as 21 years. The annual rental is $2 per acre, with a minimum of $25, for all 
materials except limestone. 

In the case of limestone, the rental is $2 per acre per annum with a minimum of 
$25 for the first year of the lease. The rental is $10 per acre per annum for the ensuing 
5-year period, and is subject to adjustment in subsequent years. 


PLACER-MINING ACT 


The act deals specifically with minerals occurring in any natural unconsolidated 
material, excluding mineral in place. 

Under the act, a free miner may locate, in any period of 12 consecutive months, 
one placer claim or leasehold in his own name and one placer claim or leasehold for 
each of three free miners for whom he acts as agent on any separate creek, riverbed, 
bar, or dry diggings. Other placer claims or leaseholds may be acquired by purchase, 

An agent may not prospect for, locate, or record any placer claim or placer lease- 
hold on behalf of his principal unless he holds a valid free miner’s certificate and a 
power of attorney from his principal which has been recorded in the office of the Mining 
Recorder for the mining division in which the claim or leasehold is situated. 


Placer claims 


Placer claims are of three classes, as follows: 
Creek diggings—any mine in the bed of any stream or ravine. 
Bar diggings—any mine between high- and low-water marks on a river, lake, 
or other large body of water. 
Dry diggings—any mine over which water never extends. | 

Every piacer claim shall be as nearly as possible rectangular in form, and marked 
by four legal posts at the corners. 

Placer claims must be recorded in the Mining Recorder’s office for the mining 
division in which they are situated within 15 days from the date of location, if within 
10 miles of recording office. One day extra is allowed for each additional 10 miles of 
distance. 

Except during the close season, lay-over, leave of absence, absence on account 
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of sickness, or other acceptable reason, claims must be work 
normal working hours, and cessation of work for a 
claim to be forfeited. 


ed continuously during the 
period of seven days is cause for the 


Placer-mining Leases 


Leases of approximately 80 acres may be granted by the Gold Commissioner of the 
mining division in which the leasehold is located. The length of a placer-mining lease- 
hold may not exceed one-half mile and the width One-quarter mile. The term of lease 
may not exceed 20 years. 

Leases are subject to an annual rent of $30 and to an annual expenditure of $250 
on development. An issuance fee of $5 must also be paid. The work must be recorded 
and a certificate of work obtained. Cash in lieu of work is accepted. 

Work comprises physical work in developing a placer mine, exclusive of the con- 
struction of buildings, and living and transportation costs. Geological and geophysical 
work is allowed in accordance with regulations. 

Provision is made for the grouping of up to eight placer-mining leases so that 
work performed on one or more of them may be applied to the group. 


THE PETROLEUM AND NATURAL GAs ACT 


This act provides for rights to explore and produce petroleum and natural gas. 

Exploration permits give the holder the right to carry out geological and geophysical 
work and exploratory drilling within the area of his permit. 

A geophysical licence is issued under the act to any person or corporation who 
undertakes geophysical exploration. Each application must be accompanied by a fee of 
$25 which covers a period of one year from the date of issue. 

Permits are issued over grid areas or over a block or blocks in a grid area which, 
when combined, are four-sided in shape. A grid area comprises 15 minutes of latitude 
and 15 minutes of longitude which is divided into six blocks. Each block is 5 minutes of 
latitude wide and 7 minutes 30 seconds of longitude long. A maximum-size permit at the 
International Boundary (49th parallel) would contain 125,366 acres and at the British 
Columbia-Yukon boundary 96,368 acres. A minimum-size permit, or one block, at the 
same boundaries would contain 20,929 acres and 16,021 acres respectively. 

A permit is held from year to year by payment of a fee and rental and the per- 
formance and recording of work required to be done. Cash in lieu of work may be paid 
in any year. Each permit is placed in one of categories A, B, C, or D. These have been 
designed to compensate for inequalities in accessibility and terrain in different parts of 
the province. Category D is applied only to those permits where 75 per cent or more 
of the available permit area is constantly covered by water. 

The following tables outline the requirements to be met in so far as fees, rentals 
and work requirements are concerned: 


Fee $250 on initial issue and for every renewal thereof. 


Rental per Acre 


Yearoilst 2nd 3rd 4th Sth 6th 7th Sth 
| / 25¢ 30¢ 

A 5 5¢ 5¢ 10¢ 10¢ 20¢ 

B ¥ 5¢ 5¢ 10¢ 10¢ 15¢ 1S¢ 25¢ 

C 5¢ 5¢ 5¢ 10¢ 10¢ 10¢ 10¢ 10¢ 

D 2A¢ 2M¢ 2n¢ 5¢ 5¢ 5¢ Tye TY¢ 
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Work Requirement per Acre 


Year Ist 2nd 3rd 4th Sth 6th 7th 8th 
A 10¢ 20¢ 40¢ 50¢ 75¢ $1.00 $1.50 $1550 
B 10¢ 15¢ 30¢ 40¢ 50¢ 75¢ $1.00 $1.00 
G 10¢ 10¢ 20¢ 25¢ 35¢ 50¢ 75¢ 75¢ 
D S¢ 5¢ 10¢ 25¢ 35¢ 50¢ 75¢ T5¢ 


A person who holds an area under permit may select zones or geological horizons 
for which to apply for a natural gas licence; this grants to the licensee the right to obtain 
leases of all the licensed area for natural gas in the geological horizons in which gas is 
developed. When a natural gas licence is issued the petroleum in the horizons included 
in the licence is reserved to the Crown. 

There is a fee of $25 for the issue of a natural gas licence and for each renewal. 
Rental charges are five cents per acre for six months up to two zones for licences in Class 
A permits, and five cents per acre per year up to two zones for licences in Class B, C or 
D permits; for more than two zones, five cents per additional zone per acre. 

Apart from the natural gas licence provisions, a permittee may, on or before the 
expiration of his permit, apply for petroleum and natural gas leases covering up to 50 per 
cent of the area within his permit, on a checkerboard pattern with the remaining 50 per 
cent of the area becoming a Crown reserve. A major part of the revenues received by 
the department from the petroleum and natural gas industry is derived from bonus bids 
upon areas of these Crown reserves when offered for sale to the highest bidder. 

If leases are selected before a permit has been held for five full years the leases 
contain provisos requiring work to be done to make up the work which would have been 
required by a five-year permit life. A lease may be obtained without going through the 
permit stage but the lessee is required to do work equal to that required to hold a 
minimum-size permit for five years. 

The issuance fee for a lease is $25. A yearly rental of one dollar per acre is charged 
if the lease is for petroleum and natural gas. If a lease is for natural gas only the annual 
rental is 40¢ per acre. These rentals may be reduced to 50¢ for a petroleum and natural 
gas lease if satisfactory exploratory work is being done, and to 25¢ and 10¢ for a 
petroleum and natural gas lease and a natural gas lease respectively if a field has been 
delimited and there is no adequate market. 

Provision is made in the act for arbitration concerning right of entry on land occu- 
pied for other purposes, for exploration, development or production of petroleum and 
natural gas. 


Drilling Reservation Regulations 


Crown reserve petroleum and natural gas rights may be obtained by purchase of a 
drilling reservation. A drilling reservation grants to the holder the right to do exploratory 
work and drilling for petroleum and natural gas. There is an initial fee of $250 with 
rental charges of 20¢ an acre for the first year with 10¢ an acre for the first renewal 
and 20¢ an acre for any subsequent renewals. 

Before the expiration of the term of the drilling reservation or its renewal the holder 
may select a petroleum and natural gas lease or leases in accordance with the provisions 
set forth in the drilling reservation. 
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Coat AcT 


. Rights to Crown coal may be acquired by licence or lease under the above act. 
Licences are issued for areas of one square mile for production of coal up to 10,000 
tons per annum. Leases may be issued over areas of similar size for the production of 
coal in which the lessee agrees to produce not less than 10,000 tons per annum. Leases 
are only issued over licences in which the licensee has reached a production of 10,000 
tons or more. As many licences or leases may be acquired as are commensurate with 
the size of the operation and available market. 

Licence fee is $25 per year. The rental payable is 50¢ per acre per year. If develop- 
ment work to the value of $7.50 per acre is prformed, the rental may be rebated. 


INDIAN RESERVES MINERAL RESOURCES ACT 


The act validates an agreement between the federal government and the province, 
whereby mineral rights on Indian Reserves, upon surrender by the Indian band, shall 
be administered by the province, subject to the laws of the province. Before prospecting 
on Indian Reserves a free miner must obtain the approval of the Indian Agent for the 
Reserve and that of the Gold Commissioner for the mining division in which the reserve 
is located. 


PARKS ACT 


Prospecting and mining are permitted in certain of the provincial parks in ac- 
cordance with requirements of the act. 


Oil and Gas Conservation 
PETROLEUM AND NATURAL GAS ACT 


The purpose of the conservation provisions of the act is to provide for the use of 
efficient and safe practices in the locating, spacing, drilling, equipping, completing, re- 
working, testing, operating and abandoning of all wells; for the orderly development of 
oil and gas fields discovered within the province; and for the conservation and prevention 
of waste of oil and gas within the reservoir during production operations. The provisions 
are enforced by the Petroleum and Natural Gas Branch of the Department of Mines 
and Petroleum Resources. fans 

A person proposing to drill a well must obtain a well authorization. The application 
must be accompanied by a survey plan and a fee of $50. A drilling deposit of $2,500 
is required to guarantee the proper operation of each well. Authorization must also be 
obtained prior to the drilling of a test hole. The authorization may include more than 
one test hole. The application must set forth the proposed drilling program. Drilling 
must commence within 90 days of the date of issue of the well or test-hole authorization. 
Provision is made for the suspension of a well authorization or a test-hole authorization 
where provisions of the act or regulations have been contravened. . 

The act sets forth provisions concerning unitization, pooling of locations, and norma 
spacing areas for oil and gas wells. It requires the Chief of the Branch to maintain a 
record, known as the Well Register, of each well drilled and authorizes him by general 
or special orders, to designate pools and fields, determine whether a field or pool shall 
be operated for the production of oil and/or gas, control and crete the production 
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of oil, gas and water by restriction, proration or prohibition, and require the disposal of 
water produced. 

The act authorizes the Minister to restrict, by general or special orders, the amount 
of oil or gas that may be produced in the province; to require the establishment or 
approval of a scheme for pressure maintenance or processing, storage and disposal of 
natural gas and water; and to exercise control over wild wells. 

The Lieutenant-Governor in Council is authorized to make regulations governing 
specific aspects of drilling, production, and conservation as well as general conservation 
of oil and gas, the waste or improvident disposition thereof, and any other matters 
related to the development and drilling of wells and the production of oil and gas. 


Regulations Governing the Drilling of Wells and the 
Production and Conservation of Oil and Natural Gas 


The regulations deal with such matters as target areas, well names, well cutting 
samples and cores, fluid samples, tests, surveys, analyses, logs, reports, records, release 
of information, multizone completions, measurement of allowable rates of production, 
gas-oil ratio control and unitization. 


Regulation Establishing Gas-Oil Ratio Adjustment Factors, Oil 
Production Allowables, Overproduction and Underproduction 


This regulation provides for conservation of reservoir energy by limiting the volume 
of oil that can be produced during any day, month or year from a well or pool in 
accordance with the schedule of gas-oil ratio adjustment factors. The factors, which are 
used to determine the rate of oil production are applicable when the average volume of 
gas produced with each barrel of oil exceeds a specified level and when they result in 
a reduction of the producing rate. Overproduction and underproduction are adjusted on 
a monthly basis. 


Mineral Taxation and Royalties 
MINERAL ACT 


The act provides that orders in council may be passed levying royalties on mineral 
production from lands the mineral rights to which were disposed by the Crown after 
May, 1948. 

The only royalty which has. been imposed is on iron won from land covered by 
mineral claims recorded since January 19, 1951 or Crown-granted mineral claims leased 
from the Crown since that date. 


LAND ACT 


The act applies to building and construction stone, limestone, marble, clay, sand, 
gravel, volcanic ash, earth, soil, diatomaceous earth, marl and peat. . 

The minimum royalty is 10 cents per cubic yard on all material to which the act 
applies. The rate of royalty is subject to review and adjustment after each 5-year period 
of the lease. 
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MINING Tax AcT 


All mining companies in the province are liable to a tax at the rate of 10 per cent 
on the net income in excess of $25,000 derived from mining operations. 

The tax is applicable to all minerals except coal, petroleum and natural gas. 

The annual net income of related operators is grouped for purposes of calculating 
the mining tax payable, and only one exemption of $25,000 is allowed. The net income 
is exempted from mining tax for the first 3 years of operation of the mine. The tax is 
levied on the net income derived from minerals at the point of egress from the mine. 

The net income taxable under the act is determined by adding certain non-allowable 
charges and deducting net income earned from sources other than the mining operation 
from the income taxable under the federal Income Tax Act. 


The following are the non-allowable charges added to give the total net income: 

(a) Depletion or exhaustion of a mine 

(b) Scientific research outside British Columbia 

(c) Provincial Mining Tax 

(d) Charitable donations outside British Columbia and charitable donations in ex- 
cess of 5 per cent of taxable income 

(e) Losses sustained in preceding years 

(f) Net loss of a non-mining business 

(g) Prospecting, exploration and development expense outside British Columbia 


The net mining income is ascertained by deducting the following items from the 
total net income: 


(a) Net income derived from dividends, interest. 

(b) Net income derived from any business other than mining operations and 
processing and sale of mineral ores or products produced therefrom. 

(c) Eight per cent of the capital employed in processing mineral ores. Such allow- 
ance shall not be in excess of 65 per cent not less than 15 per cent of the 
income from all sources after deducting items (a) and (b). To encourage 
further processing of minerals in the province additional percentage deductions 
of 5 per cent and 10 per cent of the net income are granted in many instances 
where secondary manufacturing processes are carried out, provided that the 
total processing allowance does not exceed the 65 per cent maximum processing 
allowance. 

(d) The net income, if any, derived from mining outside British Columbia. 

The act is administered by the Department of Finance. A taxpayer may appeal his 

assessment to the Minister of Finance within 60 days of the assessment date. 


TAXATION ACT 


aims, on which annual development work of at least $200 
are subject to an annual tax of 25¢ an acre. Exemp- 
m annual development work is completed may be 
a penalty applicable only when the minimum 
y. It is not applicable to operating mines. 

| claims into groups of eight for purposes 
any one claim. All eight claims must 


Crown-granted mineral cl 
per claim is not completed annually 
tion from this tax when the minimu 
obtained by affidavit. The acreage tax is 
development work is not completed annuall 

Operators are permitted to combine minera 
of obtaining exemption where work was done on 
be adjoining to qualify. 

The act is administered by the Department of Finance. 
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PETROLEUM AND NATURAL GaAs ACT 
Petroleum and Natural Gas Royalty Regulations 


Every licensee and lessee shall pay a royalty on all petroleum and natural gas 
obtained from every location. 

With respect to crude petroleum the royalty varies in accordance with an established 
schedule from 5 per cent to 16% per cent of the barrels produced with the lowest per- 
centage applying to 600 barrels or less per month and the highest to 4,050 or more 
barrels per month. 

With respect to other liquid hydrocarbons and sulphur obtained by processing 
natural gas by absorption or other approved methods, the royalty is 12.5 per cent if 
obtained from a lease issued prior to March 31, 1963 and 15 per cent if obtained from 
a lease issued after March 31, 1963. With respect to natural gas or residue gas the 
royalty is 15 per cent but in no case not less than 0.75¢ per 1,000 cubic feet. 

Where the sale of natural gas takes place at a point other than the well-head, 
application may be made for a transportation allowance not exceeding one and one-half 
cents per thousand cubic feet. No other deduction may be allowed. 


Bounties and Subsidies 
CoPpPER BOUNTY ACT 


The Minister of Mines and Petroleum Resources, with the approval of the 
Lieutenant-Governor in Council, may, on behalf of the Crown, enter into an agreement 
for the payment to any person, over a term not in excess of 10 years of a bounty of 
one cent, 

(a) on each pound of blister copper; or 

(b) on each pound of refined copper, or both, produced from ore or concentrates 

mined and smelted or mined and refined within the province but of not more 
than $250,000 in any one year or more than a total of $2,500,000. 

No bounties have been paid to date under the terms of the act. 


IRON BOUNTY ACT 


This act provides for the payment by the province of bounties on iron ore mined and 
smelted within the province up to a maximum of 100,000 tons in any one year or 1 
million tons of iron in the aggregate. The $5-per-ton bounty is paid only where a royalty 
has been paid to the Crown. If no royalty has been paid to the Crown, the bounty is 
reduced to $3 per ton of iron ore mined and smelted within the province. Any ore 
which comes into the province for purposes of being smelted is entitled to receive a 
bounty of $2 per ton. 

Any agreements entered into between the Minister of Mines and any person are 
for periods not exceeding ten years. : 


Operating and Safety Rules 
METALLIFEROUS MINES REGULATIONS ACT 


This act provides for safe working practices in metalliferous mines, metallurgical 
works, and quarries. 
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The regulations cover surface arrangements, fire protection, use and storage of 
explosives, hoisting, haulage, use of diesel engines underground, use of machinery, etc 
The health of the workmen is protected under regulations which govern dust Soaked 
medical examinations, first-aid requirements, dry houses and sanitation. | 

Provisions have been made for training and maintaining mine rescue teams at the 
larger mining centers. The act also provides for the appointment of mining inspectors; 
for the protection of public and private property from damage resulting from mining 
Operations; and for appointing workmen’s safety committees. 


THE CoAL MINES REGULATION ACT 


This act provides for safe working practices in coal mines. Included are rules de- 
signed to minimize the hazard of coal dust underground and in cleaning plants; rules to 
regulate ventilation in mines; rules governing the kind, and use of explosives; rules 
governing surface coal stripping operations; rules governing electrical installations above 
and below ground; and provisions for the use of diesel engines of a permissible type for 
underground haulage where conditions are considered suitable. 


PETROLEUM AND NATURAL GAS ACT 


A rig licence is required before a person may operate a drilling rig or a service rig. 
The licence is valid for one year from the date of issue. 


Regulations Governing the Drilling of Wells and the 
Production and Conservation of Oil and Natural Gas 


The regulations control drilling and production operations with a view to protecting 
the resource. Rules are set forth concerning well casing and equipment, reports and 
records, electrical installation, fire precaution and control, measurement of allowable 
rates of production, abandonment requirements, and restoration of the surface. 


WORKMEN’S COMPENSATION ACT 


Rules for the safety of personnel engaged in oil and gas exploration, drilling and 
production are provided under this act. 


Other Acts 
PROSPECTOR’S GRUB-STAKE ACT 


This act provides for financial assistance each year to a limited Hamby of pros- 
pectors who have made application and can qualify. In this act “prospector means any 
mentally and physically fit male British subject under the age of 70 holding an unexpired 
free miner’s certificate who has been resident in the province during the year preceding 

icati r a grub-stake. 
on Seep ; $300 for food, clothing and shelter, plus $200 for travel expenses 
are available to bona fide prospectors. In certain cases, these figures may be increased to 
$400 and $300 respectively, where prospectors are working in areas where transportation 
costs are excessively high. Applicants must pass a simple test on mineral recognition and 
must also spend a minimum of 60 days in the field. A diary must be kept of activities. 
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PIPE-LINES ACT 


The Pipe-lines Act is administered by the Minister of Commercial Transport, and 
was passed in 1955. The act provides control over all high-pressure transmission pipe- 
lines. The Minister may declare that the act shall apply to any company and to its 
pipe-lines. 


ForeSsT ACT 


The act respecting Crown timber and the conservation and preservation of forests 
is administered by the Department of Lands and Forests. 

Provision is made in this act for free miners to cut timber for prospecting or 
development before production is achieved, with special restrictions in provincial parks. 
Forests reserves are subject to such conditions as the Lieutenant-Governor in Council 
may impose in respect to the Mineral Act, Placer-mining Act, Coal Act and Petroleum 
and Natural Gas Act. 


MINES RIGHT-OF-WAY ACT 


This act gives access to mining property through a right-of-way for any road, rail- 
way, aerial, electric, or other tramway, surface or elevated cable, electric or telephone 
pole line, chute, flume, pipeline, drain, or any right or easement of a like nature. 

An applicant for a right-of-way must file with the Minister of Commercial Trans- 
port a plan showing the land required. 

Before entering upon land under this act, the applicant must notify the owner or 
occupier, describe the land to be taken and indicate his readiness to pay compensation 
for it. 

If only Crown land is involved, the approval of the Minister of Lands and Forests, 
as well as the Minister of Commercial Transport, must be obtained. 


UNDERGROUND STORAGE ACT 


This act empowers the Lieutenant-Governor in Council to designate areas in the 
province as “storage areas” for which the Minister may issue a licence for exploration 
to determine the suitability of any structure for storage of hydrocarbons. The act also 
allows for licensing an area for the excavation of underground cavities for storage 
purposes. 


Schedule of Fees 


MINERAL ACT AND PLACER-MINING ACT 


Breewhiner s'certincate, individ ld. 2 stk anne eve, eee teen cs ye $ 5.00 
Free miner's certificate; Company;cap. $100,000. 0r Jess? Jtc. 4 le ee 100.00 
Free miner’s; certificate, company capsiover ($100,000 sant ns 24 ee 200.00 
Recording ‘ajmineral claws) 05h jee p-te dai sideciie- dessa. aoc 5.00 
Recording work, aonneral: claim; foreach $100: ee es ee 5.00 
Recording:work;: placersaminingwlease foreach $250 ie ere ete 5.00 
Recording work (mineral lease): 

(a),each. year:for each, $100..or, fractions thereofrs.st eek ee ee 5.00 
(b) -excessi work for/eachsyearifor each} L00or fraction 4.01.25) 2 eee 5.00 
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Consolidations, Placer-mining Act ...00..................00——" es 
Sein abandonment or obtaining permission to relocate (mineral claim) 10.00 
ecording abandonment (placer claim) 000, 2.50 
Re Baye ANIE Mi Np NEU a ee 5.00 
ee ic. eee ee 
(a) for the first claim or placer lease in the document 4.00 
(b) for each additional claim or placer lease yt i ae We: 1.00 
Extracts from records, not exceeding 3 folios, per copy Dis. st en ee 2.00 
Each folio over 3, per folio ME Olid ea eal te tt, baste te 0.50 
Abstract of title for each mineral claim or placer-mining lease 0.0.0. cccccccsmeoe 2.00 
Ba ocumciits, Maineral (ACE: ge. afid. 5 uh aidhtieasncssssetaecoasocitctonsseasscatieondsatecsabaeteutecs aac 1.00 
BU ene tS, PL ACCT-mnimity ACE. isc sevsincsssncorcscsscssacveacsovsssiearssasasertapsrooacsrntsvasenindesossececce 1.00 
P@ebevery ease UNCer Placer-timimg Act o.cccccsccccccscsccsecsesorsctecesorescsvsnssctasrsvesvagntnrassonvaseoucees 5.00 
WOM DO WON) OL SAELOLTICY . <o2c. lie cessteccossccccconsctscederssneedpicssachensecsctuuensers/caou-ssenthellabentieas 2.00 
Memecact apa mictal 1deNtiHCatiOn tags... .sscckerscs-mscsnssemsslniariammanaadeuun 0.25 
PETROLEUM AND NATURAL Gas ACT 
(CMU ULEDY a8) TOS WLBT A a) ae A A Seo I ENS TL oe 25.00 
Poverty mee water (een ond renewal thereody §..hicckcetn dadesesccesem nsonsectavenssnccns ltovesnssnstberdiotateeetees 250.00 
veers cmrcerands ene wal there gh giclee cnQnd nchcsdentowininglnanmegerbohoenesnote 25.00 
Peeeerenome Vet VraSsioniiment) lath) ES Ld lad Lb 25.00 
Recording every instrument or document other than an assignment .........0000....... 10.00 
Formall copiesior extracts from any record; for each page 2... ccd ch islands 0.25 
For certifying copies or extracts from any records: 
Me mC rm HICMITSTR DADE ©, Sel ce NU ok le ee ole lati lhe ee 2.00 
fmeorecach) additional page sess: Acc ek Nk eS ok ctnonectcnctet 0.25 
Recording every instrument made pursuant to section 82 of the Bank Act 
a Soe) oe lie Se SA Rs Oe Mee eT MMOS ene 10.00 
Application for a drilling authority occ stsecesenseinenueeneennennennens 50.00 
Drilling Aeposit 2.026 oc. ssststeecsncteencnnnetieenesnetteanatenesonentencnenenseimaeneetnadanasnnt 2,500.00 
Application to change a well mame —......:cccscccserscscecesnecesnstnananannenetnsinntnctrnananntens 25.00 


Principal Officials 
DEPARTMENT OF MINES AND PETROLEUM RESOURCES 


Minister 
Deputy Minister 
Chief Gold Commissioner and 
Chief Commissioner, Petroleum and Natural Gas 
Chief, Mineralogical Branch 
Chief, Inspector of Mines 
Chief, Petroleum and Natural Gas Branch 
Chief Analyst and Assayer 
Inquiries for detailed information on the various acts and regulations referred to 
above may be directed to the Deputy Minister, Department of Mines and Petroleum 


Resources, Victoria, British Columbia. 
Copies of acts may be purchased 
Columbia. 


from the Queen’s Printer, Victoria, British 
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CHAPTER 4 


ALBERTA 


The Alberta Act was the instrument by which the province was formed in 1905 from a 
part of the Northwest Territories. Although the act provided that the terms of the British 
North America Act in general would apply to the province, it was stipulated that control 
over the natural resources would remain vested in the Government of Canada. 

This arrangement was terminated in 1930, at which time full control over natural 
resources was transferred to the province by the Alberta Natural Resources Act, except- 
ing in National Parks and Indian Reserves. 

Some mineral rights were alienated to the railways, the Hudson’s Bay Company 
and homesteaders during the period prior to 1930. However, the province retains title 
to approximately 81 per cent of mineral lands within its boundaries. Mineral rights since 
1930 have been granted only by a leasing system. 

Mineral rights held from the Crown are recorded with the Department of Mines 
and Minerals. Titles to freehold minerals are registered under the Land Titles Act. 


DEPARTMENT OF MINES AND MINERALS 


The Department of Mines and Minerals Act, creating a new department, came 
into force on April 1, 1949. 

The department is charged with the disposition of Crown-owned mineral rights and 
the collection of revenues arising from mines and minerals by the Mines and Minerals 
Act,..1962. | 

The acts and regulations which are administered by the department are as follows: 


Page 
Mines ‘and ‘Minerals “Acti#jSiApal 962Gb 49. ee re ee 54, 62, 64, 66 
Part“ TI=-Coal ee hi i i er eee 54 
Part.,lU—Quarriable: Minerals (ee. mvinca ited ee 55 
Part. LV—_Minerals moRoad’ Allowances)... ee 55 
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Petroleum and Natural Gas Reservation Regulations oo. cccccccisiseo. 55 
Petroleum and Natural Gas Permit Regulations cGy. 2, 4 et a5 
Crown Reserve Drilling Reservation Regulations Wd vali ba 141 bam 56 
Natural Gas Licence Regulations wiscoc2 cco cccuusculielic cu 56 
Crown Reserve Natural Gas Licence Regulations .......... Crane a 56 
PLO RESOLVES TD SUBAREA tha.) Oil) Sen | ec tg eR ae ae 56 
Part VI—Bituminous Sands and Oil Sands Mma mere Wome , 56 67 
Biuminous Sands Regulation§ £2.40: oles sca unde to, ee te a7 
eye a lsy Regilationisy 15 el oe sence) Ch en Ie 57 
Part VII—Registration of Transfers and Documents ....................... ni | 
Poi All Wint’ Operation of Minerals yi sinc neue ae cae Sy 
Pee sOcOpNysical Exploration =i. ccciinususanieciuteann,ale | bee 64 
Pe sialmReeulations «cut kul) ee ee 64 
Pep mace SCl SAT 1958, CH.M58: ur Vk Bel a ee? eerie) 65, 67 
mipemsemec *Reoulations i.e Wi) Sek eee 2 ee ee 65 
Eerepmation Procedure! Act, S:A%1961, Ch30 eee ee es 65 
Oran viarl ActeS: A. 1961°CH 14) a es ee eee a7 
Pamueaoa rave Act, R’S.A. 1995,Ch, 296>..2)) ee ee 57 
Patnerat Dectaraory Act; S.A, 1961, Ch. 48° > NS a eee mH 
Cecm vines Regulation Act, RiS/A, 1955,-Chi 47 2.0... 2 65, 67 
Wo arenimes ‘Regulations quai, WU beh auet 40) eel Bea ee ae ee 65 
Goal Sales Act, R.S.A. 1955, Ch. 48 ........... stole. See es eae ee ee 65 
Suanees ncoulation Act.) Res. AATO55: (Chy 273.2 ene anscnan cud Been 65 
Mere eI U MIN COU LALHOTIS 0 Oe east 0 say chau elat  e 65 
Pmecelaxation Act, RSA. 1955).Ch, 203'.x., «.:. dsscbhiesouvaur sieht oem 63 


There are certain other Acts which directly affect the mineral industry within the 
province. They are as follows: 


Pememrrmosenct RISA. 19550 Chi 170 vi5 ea. cca dilea chalga umueeel eee 58 
Paver ondsTAct, ReS.A. 195 5 eChy 259 Ja. 2... the whee Meeeeavee 58, 63, 68 
Clay, Marl and Sand or Gravel Lease and Permit Regulations... 58 
neahtor Entry Arbitration!Act,.R.S:A. 1955.0 CD.9290 cnn. eosin eaten cae! 58 
Siaacosmeciamation Act, S.A. 1963,.Chi04 jenn keene on en 58 
hy otkanen s Compensation Act; R.S:A..1955, Ch 03. 10 ci ncsuitics tena beanie beeper 64 
Safety Regulations Governing the Construction of Pipelines 0... ccc 64 
Safety Regulations Governing the Erection, Operation and Dismantling of 
Oil or Gas Well Drilling and Servicing Rigs and Derricks 200.0... 64 


Oil and Gas Conservation Board 


The Board was established in 1938 and is constituted as a body politic and corporate 
under the Oil and Gas Conservation Act. The Board is composed of three members who 
are appointed by the Lieutenant Governor in Council. The Board is empowered to carry 
out the responsibilities set forth in the act, but in some instances requires prior approval 
of the Lieutenant Governor in Council. The Board directly employs its own staff. Ex- 
penditures of the Board are met through grants from the government of Alberta and 


from a levy on the owners of oil and gas properties in the province. 
The functions of the Board under the Oil and Gas Conservation Act are to effect 
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the conservation of oil and gas, to prevent waste of these resources, to secure the 
observance of safe and efficient practices in all operations for drilling and production 
and to afford to each owner the opportunity of obtaining his just and equitable share of 
the production of any pool. 

Under the same act the Board is responsible for the examination of schemes, either 
of an experimental or commercial character, of obtaining production from oil sands. 

The Board is also charged under the Gas Resources Preservation Act with providing 
for the effective utilization of the gas resources of the province having regard to the 
present and future needs of citizens of the province. 

To carry out its duties and responsibilities the Board is required to conduct investi- 
gations, hold hearings and prepare reports. 

The acts and regulations administered by the Board are as follows: 


Page 

Oil and Gas Conservation Act, S.A. 1957, CB. 63 iiss cece teers non 58, 64 

Drilling and Production Regulations ........::ccccccceseicssesssceessssssennecenmnneerissei 61, 64 

General Regulations ......-csccescccsscissussssssssecvvssssatiancestengqineetseecsobevnsseqinstbdenaanaateereoeaneasenecsunstiee 62 

Gas Resources Preservation Act, S.A. 1956, Chr. 19 onccccccceccccsssesssnansnesnassesteececessssssssantisneeees 62 
General Regulations Governing the Removal from the Province of Pro- 

pane Otherwise than by Pipe Limes ccc scence 62 


Disposition of Minerals 


MINES AND MINERALS ACT 


The act applies to all minerals, and to all mines, quarries and wells in the province. 

The specific rules for acquisition of minerals by staking as set forth in Part [I— 
Quartz Mining, and Part If1]-—Placer Mining, under the former Mines and Minerals Act 
have no counterpart in the present act. The Lieutenant Governor in Council is empow- 
ered, however, to make regulations governing quartz mining and placer mining but these 
regulations have not been made. Some prospecting permits have been issued for metals 
and minerals salts by authority of the Lieutenant Governor in Council. 


Part II—Coal 


Coal mining rights may be leased at an annual rent, payable in advance, of one 
dollar per acre. The lease is for a term of 21 years and is renewable for further 21-year 
terms. 

The maximum area of a lease is 2,560 acres. If in surveyed territory, the tract 
must consist of sections or fractions thereof, all parcels must adjoin or corner and the 
length of the tract must not exceed four times the breadth. 

If in unsurveyed territory the land applied for may be described as though it were 
surveyed into sections. | 

Application for a lease must be filed with the Recorder or the Director of Minerals. 

The lessee must commence mining operations within one year from the date he is 
notified to do so by the Minister, and must produce the quantity of coal specified in the 
notice. The quantity of coal produced may be increased upon one year’s notice to that 
effect being given to the lessee, and the quantity may be decreased at any time by the 
Minister. 
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Part Il1]—Quarriable Minerals 


The right to any Crown-owned quarriable minerals, other than coal, bituminous 
sands or oil sands, may be leased at an annual minimum royalty of $50 Oh $1.25 an 
acre, whichever is larger. 

The term of lease is 21 years, and is renewable. The maximum area of a location 
shall not exceed One section or parts of sections which in the aggregate are not greater 
than one section, and may include an adjoining road allowance. Application for a lease 
must be filed by the applicant in person with the Recorder or Director of Minerals. 

Work requirements are similar to those in effect on coal leases with respect to 
commencement of operations and quantity produced. 


Part IV—Minerals in Road Allowances 
(a) Coal Mining Leases 


The provisions of Part II apply as far as practicable. The annual rental is $10. The 
term of the lease or a renewal shall not exceed 21 years. The applicant must have the 
coal rights adjacent to one side of the road allowance. The lessee is responsible for any 
damage to a road allowance. 


(b) Other Leases 


Road allowance leases for other than coal, petroleum, natural gas, oil sands, 
bituminous sands or quarriable minerals require the approval of the Lieutenant Governor 
in Council. 


Part V—Petroleum and Natural Gas 


Crown petroleum and natural gas rights that are available for disposition may be 
leased at an annual rental of one dollar an acre. The term of a lease is 10 years, and may 
be continued if production has been obtained. 

The maximum area of a location in the form of a square is nine sections or 5,760 
acres. When a rectangle, the maximum is eight sections, or 5,120 acres, and is not to 
exceed four sections in length. The minimum area is one quarter section (160 acres). 

A lease grants the right to petroleum and natural gas, but does not grant the right 
to bituminous sands or to the petroleum and natural gas that may be recovered therefrom. 


(a) Petroleum and Natural Gas Reservation Regulations 


These regulations apply to Crown petroleum and natural gas rights in the province 
except those in townships 1 to 64, west of the 4th meridian. 

One reservation area may not exceed four and one-third townships and the term 
is for four months with six renewals possible. Reservations held by one person may be 


grouped for work purposes to a total of 200,000 acres. 
A reservation grants the right to drill wells for petroleum or natural gas and the 


right to produce the same. . . 
Leases of up to 50 per cent of the petroleum and gas rights in a reservation may 


be secured subject to these regulations. 


(b) Petroleum and Natural Gas Permit Regulations 
These regulations pertain to Crown petroleum and natural gas rights in townships 
1 to 64, west of the 4th meridian. 
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A permit area is not to exceed 36 sections or 23,040 acres and the term is for six 
months with three renewals possible. 

A permit grants the right to drill wells for petroleum and natural gas and to produce 
the same. Leases may be acquired on permit areas. 


(c) Crown Reserve Drilling Reservation Regulations 


A reservation is for a term of six months with five renewals possible. A reservation 
conveys the right to drill wells for petroleum and natural gas and produce the same. A 
lease or leases on a portion of the rights is obtainable. 


(d) Natural Gas Licence Regulations 


The holder of a reservation or permit of petroleum and natural gas rights, upon 
determining the presence of natural gas in drilling a well or wells, may apply for a 
licence for the natural gas rights in the zone or zones containing the natural gas. 

The licence shall not contain more than 36 sections or 23,040 acres. The term is 
six months, renewable for five like periods. 

The licence allows the holder to drill for natural gas and to produce the same. A 
lease or leases may be secured depending on the number of drilled and completed gas 
wells. 


(e) Crown Reserve Natural Gas Licence Regulations 


These regulations are the same as the Natural Gas Licence Regulations, except 
that they apply to Crown reserves of petroleum and natural gas rights and must be 
acquired by tender. 


(f) Crown Reserves 


In March of 1941 some fifteen areas comprising 14,112 square miles were establish- 
ed in the province as provincial reserves and the petroleum and natural gas rights in 
these reserves subsequently became known as Crown reserves. Six of these areas have 
been discontinued but nine still exist. 

In addition when an area is acquired under petroleum and natural gas reservation 
and the reservation requirements have been satisfied, the holder has the right to apply 
for leases of up to 50 per cent of the acreage contained in each township. The remainder 
of the reservation area become Crown reserves. 

The petroleum and natural gas rights in Crown reserves are disposed by offerings 
to the public in the form of leases, drilling reservations or natural gas licences or as 
ordinary reservations in provincial reserves. 

Revenues from bonuses accepted from sales of Crown reserves have formed a 
major part of the revenues received by the department from petroleum and natural gas. 
During the period 1947 to 1964 revenues from these sources have almost equalled 
revenues from rentals and royalties. 


Part VI—Bituminous Sands and Oil Sands 


A series of regulations have been established under this Part which govern the 
disposition of bituminous sands or oil sands rights and the royalties payable on any 
production. 
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(a) Bituminous Sands Regulations 


Bituminous sands rights may be obtained under permit or under lease. A bituminous 
sands prospecting permit may not cover more than 50,000 acres. The permit grants the 


right to search for, mine, quarry, work, and remove bituminous sands from permit lands 
and extract products from the sands for test work. 


The term of a permit is one year. Two renewals of one year are allowed. 

A lease of the permit lands may be obtained. The lease will cover sufficient 
bituminous sand reserves for an operation of at least 30 years. The lessee shall complete 
the construction of the plant or other works for processing the sands within five years 


of notice being given by the Minister. The term of lease is 21 years, renewable for 
like periods. 


(b) Oil Sands Regulations 


These regulations do not apply in the bituminous sands area located in townships 
84 to 104, inclusive, in ranges 4 to 18, inclusive, west of the 4th meridian. 

When the holder of a reservation or permit of petroleum and natural gas rights 
determines the presence of oil sands upon drilling a well or wells, he may apply for an 
oil sands prospecting permit or an oil sands lease. 

The terms and conditions of an oil sands prospecting permit or an oil sands lease 
are identical with those of a bituminous sands prospecting permit and a bituminous 
sands lease, respectively. 


Part Vil—Registration of Transfers and Documents 


Where Crown minerals are held under lease, licence, permit or reservation, docu- 
ments and transfers pertaining thereto are registered with the Department of Mines and 
Minerals. 


Part Vill—Unit Operation of Minerals 


A unit operation is an operation where a number of locations or mineral claims 
have been merged, pooled, consolidated or integrated in order to effect efficiency and 
prevent waste. 


CLAY AND MARL ACT 


Clay and marl belong to the owner of the surface rights of the land and are not 
minerals. This act applies to all lands in the province and to the owners of the land, 
including the Crown in the right of Alberta. 


SAND AND GRAVEL ACT 


This act is similar to the Clay and Marl Act in that sand and gravel belong to the 


owner of the surface rights of the land and are not minerals. . . 
The Clay, Marl or Sand and Gravel Lease and Permit Regulations, described under 


The Public Lands Act, is the legislation under which disposition of the rights to clay, 
marl, sand and gravel is made. 


MINERAL DECLARATORY ACT 
This act applies to all lands in the province and to the owners of the lands, including 


the Crown. 
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A schedule in the act declares that the substances contained therein are deemed to 
be minerals. The minerals are anhydrite, barite, bauxite, bentonite, diatomite, dolomite, 
epsomite, granite, gypsum, limestone, marble, mica, mirabilite, potash, quartz rock, rock 
phosphate, sandstone, serpentine, shale, slate, talc, thenardite, trona, and volcanic ash. 

This act is designed to resolve doubts and uncertainties as to the classification of 
the above-noted substances. These doubts and uncertainties originated with the fact that 
separate titles to surface rights and mineral rights may be issued under the Lands Titles 
Act. It is desired that such titles will not be extinguished, restricted or enlarged by any 
change of views or differences of opinion involving the status of these substances. 


PUBLIC LANDS ACT 


This act, under which certain regulations pertaining to clay, marl, sand and gravel 
have been established, is administered by the Department of Lands and Forests. 


(a) Clay, Marl or Sand and Gravel Lease and Permit Regulations 


Permits and leases for the removal of clay, marl, sand or gravel from public lands 
may be obtained under these regulations. 


LAND TITLES ACT 


Certain sections of the Land Titles Act, which is administered by the Department of 
Attorney General, pertain to freehold minerals but not to minerals owned by the Crown. 
Titles to freehold minerals are registered under the Land Titles Act. 


Entry to Surface 
RIGHT OF ENTRY ARBITRATION ACT 


This act is administered by a Board of Arbitration under the Right of Entry 
Arbitration Act. 

No person shall have the right of entry to or the use of the surface of any land for 
any mining or drilling operations until he has obtained the consent of the owner and 
occupant, if any, or has become entitled to entry by reason of an order of the Board of 
Arbitration. 

The Board determines the amount of surface rights required by the operator, the 
amount of compensation payable, and any other conditions deemed necessary in granting 
the right of entry. The order of the Board is final. 


SURFACE RECLAMATION ACT 


This act is administered by the Surface Reclamation Council under the Department 
of Mines and Minerals. 

The act pertains to the maintenance and reclamation of, and the recovery of rental 
for, the surface of land used in connection with mines, quarries, oil and gas operations 
and pipe lines to the satisfaction of the Council. 


Oil and Gas Conservation 
OIL AND GAS CONSERVATION ACT 


The purposes of the Oil and Gas Conservation Act, administered by the Oil and 
Gas Conservation Board, are to effect the conservation of the oil and gas resources of 
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the province and to prevent their waste, to secure the observance of safe and efficient 
field practices and to afford each owner the Opportunity of obtaining his share of the 
production of any pool. The Board must see that, in the light of sound engineering and 
economic principles, oil-field operations are so conducted that wells are properl edie 
spaced, drilled, equipped and produced so that the recovery of oil or gas oe pool 3 
not lessened and reservoir energy is not improperly dissipated, that recovery enhancement 
techniques are used where suitable, that economic waste of gas is prevented, that proper 
storage facilities are used, and that oil or gas is not produced in excess an storage a 
transportation facilities or the demand for such products. 

Certain basic information is required by the Board on all wells drilled in the pro- 
vince. This information is obtained by various tests, the taking of samples and the 
measurement of production. The information thus obtained is used by both the Board 
and industry in their study of oil and gas reservoirs. 


Licences 


The act applies to all wells drilled in the province whether on Crown land or 
freehold property. 

A well may be drilled only after a licence has been issued to a person or company 
entitled to the oil or gas. 

An application for a well licence is to be submitted to the Board on a prescribed 
form. Information required of an applicant includes the name proposed for the well, the 
well location, and the proposed program of drilling operations. The fee for a well licence 
is $50. 

Each application for a well licence must be accompanied by a survey plan showing 
the exact location of the proposed well with respect to the boundaries of the spacing 
unit and any structures or special features in the vicinity of the well location. 

An application for a well licence or for the transfer to the applicant of a licence 
shall be accompanied by a deposit payable to the Provincial Treasurer to guarantee the 
proper drilling, control, completion, suspension or abandonment of the well unless, in 
the opinion of the Board, the applicant has a sufficient deposit with the Provincial 
Treasurer. The amount of the deposit is $2,500 for one well and increased amounts for 
more than one well to a maximum of $10,000 for seven or more wells. Provision is made 
for some variance in the requirements for licence fees and deposits for wells drilled for 
water or for gas for domestic purposes. 


Drilling and Production 


The act authorizes the making of regulations and special orders which prescribe 
various requirements some of which pertain to specific areas while others pertain to the 
province as a whole. Board inspectors make frequent checks on field operations to make 
certain that the regulations are being followed. More specifically they check to ensure 
that operations are being carried out in a safe manner; that avoidable waste of reservoir 
energy or produced fluids is not occurring at any well; the surface damage 1s being kept at 
a minimum; that the equipment and installations are such as to allow for proper well 
testing, the measurement of gas, oil and water and the obtaining of samples; and that 
measurements of oil, gas and water production are properly made and recorded. 


Schemes for Improving Recovery 
Board approval is required before an operator may proceed with a scheme for 
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recovery enhancement; injection in any pool of a substance or a form of energy; pro- 
cessing, storage or disposal of gas; gathering, storage and disposal of water produced 
from any pool; or the disposal of any fluid or other substance to an underground forma- 
tion through a well. The Board and its staff carefully assess applications for such approval 
and frequently arrange for the application to be considered at a public hearing in order 
to permit all interested parties to make known their views. Where the Board is satisfied 
with the scheme proposed an approval to carry out the program is issued subject to 
certain terms and conditions. 

The act also empowers the Board, in order to prevent waste, to require the injection 
into a pool of gas, air, water or other substances or to require that any gas be gathered, 
processed if necessary, and the gas or products therefrom marketed or injected into an 
underground reservoir. 

In order to discharge its responsibilities under this section the Board makes detailed 
engineering studies to determine whether waste can be prevented. When the Board con- 
cludes that such a situation does exist a public hearing is convened at which time the 
owners in the pool are required to show why certain action should not be taken. The 
Board reviews the evidence submitted at the hearing and decides whether to issue an 
order requiring that certain measures be taken. Such orders are subject to appeal to the 
courts. 


Regulation of Production Including Proration of Oil to Market Demand 


The Board regulates the rate or production of all wells in the province on the basis 
of sound engineering and economic practices and with the intent of preventing waste, 
conserving resources and maintaining equity. With respect to oil wells the Board prorates 
production to market demand. Each month, following a public hearing at which pros- 
pective oil purchasers make known their requirements, the Board establishes a provincial 
allowable which is allocated among the producing oil pools in the province. The pool 
allocation is then distributed among the producing wells in the pool. 

In 1963 the Board held a hearing to obtain the views of all interested parties with 
respect to the method of prorating oil to market demand. Following the hearing the 
Board announced the adoption of a plan which allocates production among pools on 
the basis of reserves and within pools on the basis of area modified by recovery factor. 

With respect to gas the authority of the Board is limited to restricting the total 
amount that may be produced from any single pool. However, the Board may distribute 
this total among the wells in the pool. 


Pooling and Unitization 


A minimum area is required before a well may be drilled. Adjoining small tracts 
may be pooled voluntarily to give the required area or spacing unit. Where voluntary 
agreement cannot be obtained the Board may, upon application and after a public hear- 
ing, order that all tracts within a spacing unit be pooled. 7 

The owners of all or part of a pool may combine voluntarily their interests to form 
a unit operation for the purpose of accomplishing the more efficient and more economical 
development and production of the oil and gas resources of the pool. The agreement for 
unit Operations may not be put into effect until a copy of the form of the agreement 
has been filed with the Board. 

No compulsory unitization provisions are in effect in Alberta. 
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Oil Sands 


The oil sands, sometimes referred to as tar sands, contain hydrocarbon material 
which is highly viscous and which is not recoverable through a well by ordinary pro- 
duction methods. The act provides that a scheme or plan for the commercial or experi- 
mental recovery of hydrocarbon from oil sands may not be proceeded with unless the 
Board, with the approval of the Lieutenant Governor in Council has approved the scheme. 

Upon receipt of an application to proceed with a commercial scheme the Board will 
convene a public hearing at which all interested parties may make known their views 
regarding the application. 

Oil recovered from the oil sands is not subject to proration to market demand. 
However, it is the policy of the Alberta government to limit development where the 
product will be marketed in competition with Alberta conventional crude oil. 


Transportation and Disposition 
The Board, with the approval of the Lieutenant Governor in Council, may declare 


(a) the proprietor of a pipe line to be a common carrier. 

(b) a person who purchases, produces or otherwise acquires oil or gas in a pool 
to be a common purchaser of oil or gas from the pool or pools designated by 
the Board 

(c) a person who is the owner or operator of a processing plant to be a common 
processor. 


Registers, Records and Reports 


The Board keeps an official record of well names together with the name and 
address of each licencee, agent or well owner. Each well owner must keep a record of 
a well’s daily production of oil, gas and water together with a record of sales or other 
disposition. He must file this data summarized on a monthly basis with the Board. 


Proceedings before the Board 


The Board has adopted rules of practice with respect to the filing of applications, 
the serving of notices and the submission of evidence at hearings. 


Drilling and Production Regulations 


For drilling purposes the normal spacing unit for an oil well is one quarter section 
and for a gas well is one section. The Board may issue orders creating drilling spacing 
units which differ in size from the normal unit. For producing purposes an operator may 
combine more than one drilling spacing unit to form a production spacing unit subject 
to certain conditions as set out in the General Regulations. . 

To obtain a production allowable based on a area a spacing unit the well must 

ithi reet area as specified in the regulations. 
i cis a be pe sealed and the land surface cleaned up and 
levelled. 

Tests must be conducted on all well 
and cores as required, electric or other s 
fluid samples for analysis. 


s drilled, such as the retention of rock cuttings 
uitable logs, hole deviation measurements and 
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A well for oil or gas may not be drilled within 330 feet of any right-of-way or 
permanent building without specific permission. Drilling in the proximity of a coal mine 
is permitted only after it has been established that reasonable precautions have been 
undertaken to protect both the mining and oil or gas operations from foreseeable harm. 

Rules governing the confidential status of data submitted to the Board are set forth. 


General Regulations 


Procedures and standards are given for the measurement of gas, oil and water. 
Rules are given for determining the amounts of Over-production and under-production. 
Regulations prescribe the rules concerning the formation of production spacing units and 
blocks. A formula is given by which to calculate the daily maximum production allowable 
for a gas well. 


THE GAS RESOURCES PRESERVATION ACT 


This act, also administered by the Oil and Gas Conservation Board, has as its 
intent and purpose the preservation and conservation of the oil and gas resources of 
the province and to provide for their effective utilization having regard to the present 
and future needs of persons within the province. 

A person who proposes to remove gas or propane from the province must apply 
to the Board for a permit authorizing such a proposal. 

The Board, with approval of the Lieutenant Governor in Council, may grant a 
permit for the removal of gas from the province only, if in its opinion, it is in the public 
interest to do so having regard to the present and future needs of persons within the 
province and the established reserves and trends in growth and discovery of reserves of 
gas in the province. 

Upon receipt of an application, and after being satisfied that it is complete, the 
Board will convene a public hearing to provide an opportunity for all interested parties 
to make known their position. After the hearing the Board considers all of the evidence, 
makes any further studies that appear desirable and prepares a recommendation to the 
Lieutenant Governor in Council. 


General Regulations Governing the Removal from the Province of Propane Otherwise 
Than by Pipe Lines 
These regulations deal with the removal of propane in cylinder or bottle or by tank 
truck or railway tank car. 
Mineral Taxation and Royalties 
MINES AND MINERAL ACT 


Under this act, the province reserves the right to receive a royalty on any mineral, 
including petroleum and natural gas, produced in the Province. 
Royaity rates in effect are as follows: 


Certain Quarriable Minerals 


Bentonite sia .coaivol:, ol waved irl tite pains toy aiekomi of, 10¢ per short ton 
Limestone, shale, granite, slate, gypsum or building stone ............. 4¢ per short ton 
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Coal 


Salt 


10¢ per short ton 


40¢ per short ton 


Products from Petroleum and Natural Gas 


(1) Crude oil 


Monthly production (barrels) Crown royalty per month 

nee eee Ee ee a ee oe 8 per cent of barrels produced 
et GE) a ee ee On Renee ee 60 plus 20 per cent of barrels over 750 

MA eA ENY CU heh. actin, arene 16% per cent of barrels produced. 


(2) With respect to other fluid hydrocarbons and sulphur obtained by processing 
natural gas, 16%4 per cent. 

(3) With respect to natural gas or residue gas sold or consumed for some useful 
purpose, 1624 per cent of the selling price or fair value provided that in no 
event shall the royalty be less than three-quarters of a cent per 1,000 cubic 
feet, unless the Minister otherwise directs where such gas is processed to obtain 
liquid hydrocarbons, sulphur compounds or carbon dioxide. 

(4) The royalty on heavy crude oil may be reduced by an amount not exceeding 
207i per cent. 


Bituminous Sands Royalty 


The royalty to be collected by the Crown on all products derived from the first 


authorized bituminous sands operation shall be that part of the products derived each 
month calculated, free and clear of any deductions, as follows: 


the province and provides for the collection o 


(a) Monthly production (barrels) Crown royalty per month 
Bi he crite gine cong ye ores 8 per cent of barrels produced 
900,000: and OVER ..0..eccoeccsceeecee neni 72,000 plus 20 per cent of barrels over 900,000 


(b) With respect to each of the other products, 163 per cent. 


PusLic LANDS ACT 


Royalties payable under this act are as follows: 

10¢ per cubic yard 
5¢ per cubic yard 
10¢ per cubic yard 


Clay used for pottery. .oeennsieenniyennnen snmaminemnrcmsaammamanrns 
All other clay amd math ce icetennnnte nnrernct nema 
AANA, CAVE ncrcimvararery ENE Se Te eee 


MINERAL TAXATION ACT 


rally to all minerals held in fee simple in 


The Mineral Taxation Act applies gene 
f taxes from all owners, part Owners OF 
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joint owners of a mineral or minerals. Provision is made for two forms of taxation, a 
mineral acreage tax, and a producing area tax. 

The mineral acreage tax applies to every freehold title and is due annually. The 
maximum rate is 5¢ per acre, but may be fixed at a lesser rate. 

Any producing mineral located within a designated producing area as defined by the 
act is subject to assessment and taxation. The tax levied on the assessed value of all 
principal minerals in each producing area is known as the producing area tax which is 
in addition to the acreage tax. The present rate of tax is eight mills on the dollar with a 
minimum tax payable of one dollar. 

The principal mineral within a producing area is assessed under the act at the fair 
actual value which is computed in accordance with the following schedule: 


The fair actual value for the purpose of assessment in any year of the petroleum 
within, upon or under the land allocated by the Minister to a well producing 
petroleum or petroleum and natural gas shall be 1.5 times the value, at the average 
field price during the first three months of the year in which the assessment is made, 
of all petroleum produced from the well during the preceding year. 

The fair actual value for the purpose of assessment in any year of the natural gas 
within, upon or under the land allocated by the Minister to a well producing either 
natural gas alone, or both petroleum and natural gas, shall be four times the value 
at 3¢ per 1,000 cubic feet of the natural gas produced from the well during the 
preceding year. 


Where petroleum and natural gas is subject to a lease, it is customary for the lessee 
to reimburse the mineral owner seven-eighths of the producing area tax. The only minerals 
in Alberta affected by the producing area tax are coal, petroleum, natural gas and salt. 

Operating and Safety Rules 
MINES AND MINERALS ACT 


Geophysical Regulations 


Control over the operating procedures involved in geophysical exploration work is 
exercised through these regulations. 


OIL AND GAS CONSERVATION ACT 
Drilling and Production Regulations 


The regulations control locating, spacing, drilling, testing, completion and abandon- 
ment of wells drilled for oil and gas and other wells exceeding 500 feet in depth. 

Rules restricting practices which may result in fire, pollution of the atmosphere, or 
the contamination of water supplies are given. 


WORKMEN’S COMPENSATION ACT 


This act is administered by the Workmen’s Compensation Board which has made 
and enforces the following regulations: 


(a) Safety Regulations Governing the Construction of Pipelines. 
(b) Safety Regulations Governing the Erection, Operation and Dismantling of Oil 
or Gas Well Drilling and Servicing Rigs and Derricks. 
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COAL MINES REGULATION ACT 


This act provides rules designed for safe operation in coal mines. It is administered 
by the Director of Mines and his mine inspectors. 


Coal mining Operations may not be carried out without a permit. Certificated mine 
officials must be in charge of all mining operations. 


Other features contained in the act are the qualifications for certificates and examina- 
tions; the persons employable and the hour of work. 


Coal Mines Regulations 


These regulations cover examination fees and qualifications of candidates for certi- 
ficates, orders concerning compressed air blasting, electrical work, electrical equipment 


and apparatus and use of electricity, approval of shot-firing devices, explosives, safety 
lamps and gas detectors. 


QUARRIES REGULATION ACT 


This act applies to all quarries, including certain sand and gravel operations which 
are designated as quarries by the Director of Mines. 


Provision is made for the appointment of inspectors and other employees required 
to administer the act. 


A permit to operate a quarry must be obtained. Permission to abandon a quarry 
requires written consent from the Director of Mines. 


Quarries Regulations 
These regulations concern the care and use of explosives and general safety pre- 
cautions for quarries. 
Other Acts 
PIPE LINE ACT 


This act applies to all pipe lines within the province with some exceptions as detailed 


in the act. 
An application for a permit to construct a pipe line must be made to the Department 
of Mines and Minerals. A licence to operate the line is also necessary. 


Pipe Line Regulations 


These regulations deal mainly with surveys on the right-of-way and the type of signs 
necessary along the route of the line. The symbols to be used on surveys or plans are 


designated. 


EXPROPRIATION PROCEDURE ACT 


The act provides for the expropriation of interest in land for pipe lines and ancillary 
installations. It is administered by the Public Utilities Board which is formed under the 


Utilities Board Act. 


CoAL SALES ACT 


Coal is to be classified according to its nature and properties. A name for the coal 
sold must be registered by the mine operator with the Director of Mines. 
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All coal is to be sampled and analysed and no coal shall be advertised or sold unless 
it conforms to the official commercial analysis of the coal. 

Each mine operator and dealer must state on the sales invoice, the name and 
address of the mine or plant from which the coal is sold, the registered trade name, the 
coal area where mined, size grading, group classification, the weight of the coal and a 
statement that the coal conforms to the official analysis. 


Schedule of Fees 
MINES AND MINERAL ACT 


Application for: 


petroleum and natural gas lease ee ee ee $ 10.00 
Natural gas lease pio cele ik ioe ee ee ee Le 10.00 
lease ‘of*any ‘other mineral... ase sekee wh oe eae eee 5.00 
Beophysical “permitscs ccc cect cee ee ee 25.00 


Transfer of: 


petroleum ‘and natural ‘gas'lease Walla. WN lh es, a ae 10.00 
macuibaleasiiedse Un Os Ae COC ANG MR ULCER ERMA On Gem ate eee 10.00 
reservation of petroleum and natural ‘gas!)12\\s. OF) WAU) Igeenns ety 10.00 
TAGE 08 SCONCE iia gl is alee SSN CM Se nae) Jett NN Ce det Rg 10.00 
PEOSPECHIN GS PETINIC sie. lie cater ee aun et a ea 10.00 
lease: Ofvanyeother mineral.xa,.vs eau. tid. oewe. ay oes, amie iie ae. 5.00 
POrtion.OL the location: Of a lease ineeeue ee ne 25.00 
Gorlifedicopy Ol asttanster 02 mb eed a ee ee al oo 20 
Request to reduce the drea of a lease eee. Bee 2.50 
Request ‘for cach division ‘of a leasey, Vn wen Oe 25.00 


Renewal of: 


petroleum “and ngturali/gag: ledsei0 8 OU IGO Of lerrisd ye aris 10.00 

haturgl ‘gas: Teaser 008 St Ot Oe) AIAG Ol ROU, Se oe 10.00 

lease"Of anyother iminetal! ic i0e ey eae) ae as 5.00 

geophysical permits... seine ucu. dees de er 25.00 
Reinstatement of a lease—10¢ an acre, subject to a 

Tupi se hange Ob s08. aclu wh elt idl bob oy oko. eau ieee 10.00 

and acchaximim charge. of Guus owed) Mele al bats ut eee ale AA a ane 250.00 


mechanie’s Tien hc eee BOE AGNES Oe Re ee eee a 5.00 

discharge of a méchanieS ent). 2 eG 3.00 

certificate of lis’ pendense/ 2 few OY ee A Oe ees, ae 3.00 
Search of a lease, licence, reservation, permit or other agreement 

Welbalince cota ul cken Uo) Arya mes cue (ey Sey a ee ae 0.50 

PULTE, A 0ii1t..8 stakes ie. oa get Ot Gen bine ln esein eel ais 1.50 
Certified copy of a lease, licence, reservation, permit or other agreement 5.00 
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Oil or Bituminous Sands Prospecting Permit: 


Application Fee 


Rental for one year, peracre 00s 
inca il, lt NA AM Ne iit Soc ge 
Pecadorearmencwal rental, Per ACTe ooo ieesncse cc ae 0.10 
Pememye meme wal TENtal, Per ACTE 2 cu 0.10 
Crown Reserve Natural Gas Licence or Natural Gas Licence: 

OSE: | punch aU Se Sie ee nn TT 250.00 

Petrie aire CstPOMOMUS. POT ACTE a... lrscosnnsn osmantitcydivsette ato isa een 0.05 

Five renewals, 6 months each, rental per ACre ooscccccccsccsssssssmssrsesnvsssvnesnearene 0.05 
Crown Reserve Drilling Reservation Regulations 

LSC) ina) I CO he een Meee ms Mere tok eles dtu. 20 250.00 

OeEIMIrSe A) TIONLUS, Pel ACTS 2. ey i. iccac Geek een a eee ee 0.25 

Dive cenewals, 6 months each, rental per acre cic.cc i cseesnacismnrcenwmeraees 0.25 
Petroleum and Natural Gas Permit 

ee IP Lacie sash ABwiteg intron Shack vd ah mR ee 10.00 

Memrba MTSE MORIIONT IS, DOT ACLC 8 ha 5 oicec.caltt sis anne beeen eos octet 0.50 

Wines renewals, 6 months cach, rental Per ACTOS eins pisrncersertsemsarsarserseersoeotercacins 0.50 
Petroleum and Natural Gas Reservation 

LS. 7 ie ed a EOE ec PN CS Oe ee hah CLC eee ne Tae meres CT 250.00 

Deposit, each: 20,000 acres. ite RT rmdaceertn eae 2,500.00 
Coal Lease 

Bon Ses esansstnwsssavyecectpolininsmusiontincarintons tal R RA Depo RNS ret ee 5.00 

Rental per year, Pel ACT on inccccsscescsssssnseeesemnistssinemaensnesunnsninennorsnmnasenies 1.00 
Coal Lease in Road Allowances 

PRATAP RTCTATE co sclik cs hcoscceceteeccs-ealsdsssolpeltovscstsctalhep leds ttapsttecnhatereedeeansfeteonstesnarshecatenronitereaneeenre 10.00 
Quarriable Minerals Lease 

Fe sess tepstbeovr sn ecatenttined on otacencerdee chalet aie ene Paes 5.00 

PIPE LINE ACT 

Ne eA AT yan isicslas has loth beeen So dachedansttotoesn dap ostdsesnvmnyatng seepage acd resid as seh ce pane 10.00 
Licence other than a provincial LicemCe «cece ssn 10.00 
An amendment to a permit or licence snes snnenninnonn oe 10.00 
An extension of a provisional licence for a pipe line other than a private : 
PAC a rs eAtaC TRE AE EC 2. fb R RS hei IR a Et oR wba RRR eel ramon aes 10.0 
Registration of a transfer of: 10.00 

CE dts Tete. RR tee Re me con 


Doak eh eitieicnis iid. Kasten ako Caner he ies 
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Registration of an instrument of hypothecation with aspect to 


A, DELDUE hus. Brragbushaeaenait es all ole eel Ne MAN ee fe $ 5.00 

Bi. LICENCES. ..chatinadgnmiaevat Aeon lace eee AA ae ee ne ee) 5.00 
Certified copy of a permit 

TOT Ue permittees. 052s are eos a bee ale ee Je) ce em ee 2.59 

for.other than..he permittee 14.28. Nee ete weet eee 5.00 
Certified copy of a licence 

fOr the: NOCNSE6 tegen ete eel ee en ee a ee ee 20 

fom other-than the Jicensee +4. ae hal eee ee mee 5.00 
@ertified: copy..af avtransier..<3anes, Wah bee eee ON oo ee ZU 


PuBLIc LANDS ACT 
Clay, Marl or Sand and Gravel 


Lease application fee .............. Soe shee $10.00 
Penmnit application tee... ee 25.00 or 5¢ per acre, whichever is larger. 


Principal Officials 
1. DEPARTMENT OF MINES AND MINERALS 


Minister 
Deputy Minister 
Director of Minerals 
Superintendent of Mineral Tax 
Director of Mines 
Superintendent of Pipe Lines 
Superintendent of Technical Division 


Inquiries for detailed information on and requests for copies of the various acts and 
regulations referred to above may be directed to the Deputy Minister, Department of 
Mines and Minerals, Edmonton, Alberta. 


2. OIL AND GAS CONSERVATION BOARD 


Inquiries may be addressed to the Chairman, Oil and Gas Conservation Board, 
Calgary, Alberta. 
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CHAPTER § 


SASKATCHEWAN 


The province was established in 1905 by the Saskatchewan Act. The area had formerly 
been a part of the Northwest Territories. The act provided that, in general, the terms of 
the British North America Act would apply to the province, but that control over the 
natural resources would remain vested in the Government of Canada. 

In 1930, the Saskatchewan Natural Resources Act transferred full control of the 
natural resources to the province except in National Parks and Indian Reserves. 

Mineral rights in Saskatchewan have been granted under a leasing system since 1930. 
Although the mineral rights to substantial areas were alienated to the railways, the 
Hudson’s Bay Company and settlers during the period prior to 1930, the province re- 
tains title to the mineral rights over approximately 50 per cent of active oil and gas 
producing areas and 86 per cent of all lands in the province. 

Titles to freehold mineral rights are registered under the Land Titles Act. Per- 
mittees and lessees of Crown-owned mineral rights are recorded by the Department of 


Mineral Resources. 


DEPARTMENT OF MINERAL RESOURCES 


The Department of Mineral Resources Act, 1959, delegated to the department 
control over the administrative duties concerning minerals in the province which relate to 
their discovery, management, utilization and conservation. 

Under The Mineral Resources Act the department disposes of Crown-owned mineral 
rights and collects certain levies in the two general fields of metallic and industrial min- 
erals, and of petroleum and natural gas. Ke 

The department is responsible for the determination and supervision of proper 
conservation methods under The Oil and Gas Conservation Act and Regulations. . 

The Oil and Gas Conservation Board is an advisory body. Members are appointed 
by the Lieutenant Governor in Council. The Board now consists of four members. The 
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Chairman of the Board is the Deputy Minister of the Department of Mineral Resources. 
The staff are employees of the department. 
The act and regulations which are administered by the department are as follows: 


Page 

‘Ehe} Mineral’ Resources Act 1950 ee ee ee 70; 83, 86,59 
The:Mineral Disposition’ Regulations 1061 a. 70, 83, 88 
The Subsurface Mineral Regulations, 1960 © .o..6..scccisncncnnc 13,85, (65 
The Petroleum and Natural Gas Regulations, 1963 oo... 74, 83, 89 

The Ou’ Shate’ Regulargns "1964 ce TIS Soo OF 
The Helium and Associated Gas Regulations, 1964 (0... icccsssssnseeiien 77, 84 

The Alkali Mining Reoilations Weise ene ee) eee 78, 84, 90 

‘The: Coal ‘Mining: Regulations. 1957 terror ei gene eee ee 78, 84, 90 

he: Quarcyine  Reoulations:.1957 | isla 4 eee ea oe ee 79, 84, 90 
Geophysical Exploration; Résulations, 1964.24...) 2.440) ce 86, 91 
Prospecting "I neentives Program, |} 9GA mene Ge eee ee 87 

The ‘RoadAllowance: Crown Oil:Act, 19597 ee ee ee 85 
‘The: Sand sand (Gravel; Act, 1955 2) cee ee re re ae ee) ae 80 
The Ou-and' Gas: Conservationt#Act. 19sec. ee 80, 86, 91 
The Oil and Gas Conservation Regulations, 1962 oo..ccccccccssssssscssseseee SZ. COsro 1 

The: Pipe" Lines Atty 2954s eee ere eee rr en oe ee 86 
‘The, Pipe Lanes Resulationsw 1008 0 oe a) oc When eee eee 87 
Toe Mineral, Laxey, ACU aie ees on Ce eee eee ete en eee eee 85 
The Mines "Regulation Act wi Osa ty rte ed cc ne eee, ok eee ee 85 
Regulations Governing the Operation of Mines, 1953 occ 85 

The: Coal ‘Miners’ Satety and (\Welabe (ict 9 59 cckuste ene aA eee eee 86 
The Coal Mining INgusa@yiANCUreo si ale 2 tre a en ence kes 87 


The following act also directly affects the mineral industry within the province: 


The Mining, Smelting and Refining District Act, 1953. oooccccccccccccssssssscssssssseesssseen 87 


Disposition of Mineral Rights 
THE MINERAL RESOURCES ACT 


The purpose of the act is to promote and encourage the discovery, development, 
management, utilization and conservation of the mineral resources of the province; to 
regulate the disposition of Crown mineral lands; to protect the rights of surface and 
mineral owners; and to promote safety in mines. 

The act authorizes the making of regulations to carry out these objectives. 

Mineral rights in provincial parks are open for disposition under the standard rules 
administered by the department. 


The Mineral Disposition Regulations, 1961 


These regulations govern the disposal of all Crown-owned deposits of all naturally 
occurring minerals except those minerals that may be dealt with under any other regula- 
tions or orders of the Lieutenant Governor in Council under The Mineral Resources Act, 
1959, or any mineral that in the opinion of the Minister forms part of the arable surface 
of the land. 


No permit or licence is required for any person to stake claims or claim blocks. 
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Mineral Claims and Claim Blocks 


A claim in unsurveyed territory may not exceed 40 acres in area nor a side of a 
claim exceed 1,980 feet in length. A claim is marked out on the ground by erecting a 
post at each of the four corners, and clearly delineating the outer boundaries by blazing 
trees, cutting brush or placing pickets. The bearings of the boundaries must be within 
30 degrees of astronomic north and south, east or west except along a side or sides 
which tie on to a previously staked location. Metal tags, which may be purchased from 
a recorder prior to or at the time of recording the claim must be affixed to each post 
within one year of recording. In treeless territory cairns may be substituted for claim 
posts. 

In surveyed areas, a claim consists of one legal subdivision (40 acres). 

A claim block may comprise not less than one and one-half sections (960 acres) 
nor more than twenty-four sections (15,360 acres) in a surveyed area, and not less than 
960 acres nor more than 15,360 acres in an unsurveyed area. 

In unsurveyed territory, the length of a claim block shall not exceed six times the 
width. Posts must be erected at all corners, and boundary lines clearly marked, by blaz- 
ing trees, cutting underbrush or placing pickets. Posts must be erected at intervals of 
not more than one-half mile along the boundaries of the claim block. Metal tags obtain- 
able from a mining recorder must be affixed to the four corner posts of the claim block 
either at the time of staking or within one year of the date of recording. If tags are not 
affixed at the time of staking, the staker must inscribe on the corner posts his name and 
the proper post number. 

An application for recording a claim block in surveyed territory, together with a 
fee of 15¢ an acre must be made to a mining recorder giving the full legal description 
of the claim block together with a plan of the location. 

An application to record a claim block in unsurveyed territory, in addition to the 
required fee, must be accompanied by a plan showing as nearly as possible the position 
of the claim block in relation to the topographical features of the locality and to adjoin- 
ing dispositions if any, or to some known fixed point, and showing the position of all 
claim block posts along the boundary lines. 

A claim or claim block conveys exclusive rights to prospect and explore for minerals 
and, if the required assessment work is carried out, the claim or claim block may be 
held for a term of 10 years from the recording date. The holder of a claim block in 
good standing, at any time after 3 years from the date of recording, may reduce the 
size of his holdings to blocks comprising not less than 640 acres in each block. 


Permits 


Upon receipt of the application fee of $25 and a bond of $25,000 the Minister may 
grant a 3-year permit giving exclusive rights to prospect and explore for minerals cov- 
ering an undisposed area of not less than 36 square miles nor more than 300 square 
miles. Rental is payable annually in advance at the rate of 2¢ per acre or $1,000 Ae 2a 
ever is the greater. A permit may be applied for any time but will only be issued between 
December 1st and March 31st of the following year. 


Leases 
Mineral claims and claim-block areas must be taken to lease after 10 years and 


permit areas after 3 years. 
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Upon application for lease claim blocks and permit areas may be taken in one or 
more leases. Each individual lease parcel shall be rectangular in shape. The length cannot 
exceed six times the width. The lease is for 21 years and is renewable for a like term. 
Contiguous leases in good standing may be consolidated. 


Grouping 


A maximum of 36 contiguous claims may be grouped once in any one year for the 
purpose of applying assessment work done on one or more claims to any or all claims 
in the group. 


Assessment Work 
The minimum annual assessment work required for each disposition is as follows: 


(a) Claim: first year—no work required 
second to tenth years inclusive—$100 per year. 
(b) Claim block: first year—no work required 
second to tenth years inclusive—$2.50 per acre per year. 
(c) Permit: first year—$30,000; second year—$45,000; third year—$60,000. 
(d) Lease: $5 per acre. 


Assessment work shall consist of rock trenching and stripping; shaft sinking and 
underground work; core drilling, geological, geophysical and geochemical, and legal 
surveys; travelling and transportation costs of men and equipment not exceeding 20 per 
cent of the cost of work, or any other work approved by the Minister. 

Proof of expenditures covering the minimum assessment work done must be sub- 
mitted in a prescribed form within 90 days following each year in which work is re- 
quired to be performed on claim, claim blocks and leases and 90 days in the case of a 
permit. 

Expenditures in excess of that required in any one year on a claim, claim block 
or permit, may be carried over to any subsequent year and to the first year only of the 
lease, but excess expenditures established on mineral claims prior to April 1, 1962 may 
be credited toward the work commitments for the first 3 years of the lease period. 

Expenditures performed on a lease area in excess of that required may be credited 
to subsequent years. 

In case of a deficiency in the amount of work required in any year on a claim, 
permit, claim block or lease, money may be paid in lieu of work, provided it is paid prior 
to the anniversary date of the disposition. 


Developed Area 


A maximum of 1,440 acres of a disposition area may be designated a developed 
area by the disposition holder at the request of the Minister when commercial production 
commences, or upon the expenditure of $50,000 in underground mining on the basis of 
one acre for each $100 spent. No work is required to be done on a developed area and 
any work done cannot be used for assessment work purposes. 

Rental is payable annually at the rate of one dollar per acre or $200, whichever is 
the greater. 

The Minister may revert the developed area designated, when commercial production 
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commences, to its former status if the disposition holder ceases or Suspends mining 
Operations. 


Surface Rights 


Dispositions do not convey any surface rights. 
pensate the surface owner of the land for any surfac 
as a result of his mining operation. In default of ag 
arbitration board whose decision is final. 


The disposition holder must com- 
e that may be required or damaged 
reement the matter is settled by an 


General 


Upon written application, a disposition holder may surrender his disposition and 
upon the approval of the surrender, he may, within 90 days or such further period 
prescribed by the Minister, remove any machinery or personal property from the dis- 
position area. 

Ores and minerals mined under these regulations must, except as otherwise provided 
by the Minister, be treated and refined within the province. Application for permits to 
export ores or partially treated minerals are generally approved. 

Disposition areas which lapse are not available for restaking until posted. Lapsed 
claim lists are posted in each of the recording offices at least 15 days prior to the date 
of reopening and copies of such lists are available to the public at a nominal fee. 


The Subsurface Mineral Regulations, 1960 


These regulations apply particularly to potash deposits. 

They govern the disposal of Crown owned subsurface mineral rights including all 
natural mineral salts of boron, calcium, lithium, magnesium, potassium, sodium, bromine, 
chlorine, fluorine, iodine, nitrogen, phosphorus, sulphur, and their compounds, lying 
more than 200 feet below the agricultural surface of the land or such other minerals as 
may be designated from time to time by the Lieutenant Governor in Council. 


Prospecting Permits 


The application for a prospecting permit is to be accompanied by a description 
and plan of the area, a fee of $25, the first year’s rental, a deposit of $2,000, details of 
planned work, and the applicant’s financial statement. . 

The permit gives exclusive rights to prospect and explore for subsurface minerals 
on a block of contiguous lands not exceeding 100,000 acres. Substances for test purposes 
may be removed from the permit area with the written consent of the Minister. The 
term of the permit is 5 years subject to three extensions of one year each. Rental for a 
5-year permit is at a rate per acre of 2¢ for each of the first and second years, 5¢ for the 
third and 10¢ for each of the fourth and fifth years. 

The permittee must spend $40,000 on the permit area in each of the second a 
third years and $80,000 in each of the fourth and fifth years. Proof of such See 
is to be submitted within 90 days after the expiration of the year in which work is 
required to be done. In case of a deficiency in the amount of work required, the permittee 
may pay money in lieu of work or post a bond equivalent to the amount of the deficiency. 
Such deposit is refundable at any time during the first five years of the permit upon 
proof of expenditures equal to the deficiency and work commitment required for the 
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subsequent year of the permit or to the $3,000,000 expenditure required under the lease. 

Adjoining permits may be consolidated under one permit of not more than 100,000 
acres of contiguous Crown lands. If all information required under the regulations is 
submitted the bond of $2,000 is refundable. The permittee is entitled to a lease provided 
the permit is in good standing at the time application is made. 


Leases 


Contiguous subsurface mineral rights of not less than 12,000 acres nor more than 
100,000 acres may be leased by the Minister for terms of 21 years each at an annual 
rental of one dollar for the first 12,500 acres and 10¢ for each additional acre. Undis- 
posed statutory road allowances adjoining and connecting any lands described in the 
disposition area are included in the lease. The lease must be reduced to not more than 
37,500 acres within 10 years from the date of issue and may be taken in not more than 
three blocks of not less than 12,000 acres each, unless the production capacity of the 
mine exceeds 500,000 tons of ore annually. For each 100 tons of annual capacity in 
excess of 500,000 the lessee may hold an additional one and one-half acres. The ap- 
plicant, before the lease is issued, must deposit $25,000 with the department as a 
guarantee that an expenditure of $3,000,000 will be made on the lease area within the 
first three years of the lease. The time for making such expenditures may be extended 
for cause. 


General 


Drilling operations must be carried out including licence requirements in accordance 
with The Oil and Gas Conservation Act. 

A detailed report of the nature and results of prospecting operations is to be sub- 
mitted within 90 days following the end of each year of the term of the disposition until 
such time as commercial production commences. The Minister may impose a penalty 
of $25 for every day a default exists. 

All information filed with the department on the potash bearing formation for any 
disposition is confidential so long as the disposition remains in good standing. 

A disposition holder must, prior to the commencement of operations for solution 
mining, notify the Minister of the method by which he intends to carry out such opera- 
tions.If the method so employed damages, or is likely to damage any mineral substances, 
the Minister may require the holder to cease operations. Test holes for solution mining 
may not be drilled within 2,000 feet of the outer boundary of the disposition area without 
consent. 

The disposition conveys no right to the use of the surface. Such rights must be 
acquired as set forth in The Petroleum and Natural Gas Regulations. 


The Petroleum and Natural Gas Regulations 


The Petroleum and Natural Gas Regulations, 1963 cover the disposition of Crown 


petroleum and natural gas rights. 
Bonus bids are received on the disposition of Crown lands which may be disposed as: 


(a) exploratory permits; 
(b) drilling reservations; or 
(c) petroleum and natural gas leases. 
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Once exploratory work on a permit has been completed the company is required 
to return a part of the area as a Crown reserve. Subsequently, the department is in a 
position to dispose of these semi-proven and proven lands to the highest bidder. 


Exploratory Permits 


A permit to explore for petroleum and natural gas may be granted for any area of 
Crown land not exceeding 100,000 acres. The term of the permit is for 5 years. 

Rent for the 5-year permit is at the rate per acre of 2¢ for the first and second years, 
5¢ for the third, and 10¢ for the fourth and fifth years. 

The permittee must expend 20¢ an acre or $10,000, whichever is greater, on explora- 
tion of the permit in each of the first two years, 40¢ an acre or $15,000 in the third 
year and 60¢ an acre in each of the last two years. 

Excess expenditures may be credited against succeeding years requirements. 

A permittee who has acquired more than one permit involving Crown lands may 
group such permits, within certain limitations, and for assessment purposes work on the 
group may be made applicable to all lands involved. Grouping may also be applied to 
permit areas held by two or more persons. 

When drilling has proved the presence of oil or gas in commercial quantities, the 
permittee must, within 90 days of being so notified by the department, apply for a lease 
of a rectangular area of not less than 1,280 acres containing the discovery well. Until 
such application is made, the permittee may not drill on any other Crown lands within 
3 miles of the discovery well. 

The permittee has the exclusive right to lease other lands included in the permit 
during its term and for 60 days after termination unless the termination is due to default. 


Drilling Reservations 


The Minister may, either upon his own motion or upon the application of an in- 
terested party, set aside areas of Crown lands and Crown reserves as drilling reservations. 

Such areas shall be disposed of by cash bonus bids. Bids must be accompanied by 
the cash bonus bid, a reservation fee of $250, and rent for the first year at 50¢ an acre. 
A reservation may not exceed 20,000 acres. 

The term of a reservation is one year, and two renewals may be granted at an 
annual rent of 50¢ an acre. It entitles the holder to explore for oil and gas, but not to 
produce or recover either until a lease has been secured, except to the extent necessary 
to establish whether or not commercial quantities are present. If drilling has been carried 
on in a manner satisfactory to the Minister, the holder may apply for a lease. Such 
application must be made within 60 days of the expiration of the reservation. The ap- 
plication may not apply to an area greater than 50 per cent of the area of the reservation, 
unless the operator has discovered gas, in which case he may obtain a lease on all of the 
reservation area, but must surrender the oil rights in the discovery zone. 

If oil or gas in commercial quantities is discovered, the reservation may be cancelled, 
in which case the holder shall have 60 days in which to apply for leases. No further 
drilling may take place on lands in the reservation until a lease or leases have been 
granted. A reservation is terminated as soon as a lease application is made. 


Acquisition of Leases by Bids and Offers 


Leases obtained by sale, instead of those obtained from permit or drilling reserva- 


SASKATCHEWAN 75 


tions, are subject to the same regulations as those leases obtained as a result of permit 
and drilling reservation. 


Regulations Applying to all Leases 


The area of a petroleum and natural gas lease must not be less than 40 acres, unless 
by consent of the Minister, or more than 7,840 acres; all lands in a lease must adjoin. 

The application must be accompanied by a plan of the area, a legal description if 
in surveyed territory, rent at a rate of 5¢ per acre for each month between the date of 
the lease and the first of April following, an application fee of $10 and, if not already 
recorded, the names and addresses of the director and officers where the applicant is a 
corporation. 

The term of a lease is 10 years from the effective date plus such additional time 
which will bring it to the next April 1. It may be renewed for further periods of 10 
years. Rent subsequent to that referred to above is one dollar an acre annually, subject 
to certain conditions as to credits for work previously performed or, in certain circum- 
stances, performed during the term of the lease. 

The lessee holding more than one lease of Crown lands may, by consent of the 
Minister, group or regroup his holdings and, for the purpose of securing refunds for 
work performed, such work done on any part of the area shall apply to all lands in 
the group. 

The maximum area in a group is 23,040 acres or in special cases 46,080 acres, and 
no portion may be separated by more than 2 miles from any other portion in the group. 

The lessee must, within six months of a request by the Minister, begin drilling, and 
failure to do so may result in cancellation. 

If leased lands are adjoined by privately owned lands from which commercial 
production of oil or gas being secured from a formation to which the lease applies, the 
Minister may require the lessee to drill within 90 days or to pay to the Crown such 
royalties as might have accrued if such wells were in operation, or to surrender to the 
Crown the lands involved. 


Surface Rights 


This part of the regulations deal with the acquisition of surface rights in connection 
with drilling relative to wells licensed under The Oil and Gas Conservation Regulations. 

It applies to all cases except those where the surface and minerals are owned by 
the same person. 

Any surface lease entered into where this part applies must be in a standard or 
approved form. 

The owner of the surface is entitled to full compensation for any loss or damage 
caused by the operator, as well as an annual rent for land required for the operation 
of the well. 7 

In the case of disagreement between the surface owner and the operator, provision 
is made for settling the matters in dispute by arbitration and the decision so reached is 
final. The operator may apply to the Minister for permission to enter forthwith upon 
the area described in the notice of application for arbitration. Such application must be 
accompanied by a deposit of $800, and the Minister may on receipt thereof grant a 
permit to enter on and use the area for a well site and roadway. 
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The Oil Shale Regulations, 1964 


These regulations govern the disposal of Crown-own 


anne. ed rights to oil shales and tar 


Prospecting Permit 


An application for a permit is to be accompanied by a description and plan of the 
area, details of planned work, the first year’s rental, and an applicant’s financial state- 
ment. A permit may cover up to 100,000 acres. 

A permit gives the right to explore, mine, quarry and work the permit lands for 
oil shales but not to remove, produce or recover, except for test purposes, oil shale 
products from such shales until a lease has been granted. 


The maximum initial term for a permit is 5 years but three one-year extensions 
may be granted. 


Rental 


The annual permit rent is 2¢ per acre per year for first and second years; 5¢ in 
the third year; and 10¢ in the fourth and fifth years. Rental credits may be allowed. 

The permit holder must expend in work the following minimum amounts per acre: 
2¢ in first year; 4¢ in the second; 6¢ in the third; 8¢ in the fourth; and 10¢ in the fifth 
year. 

The Minister may grant to an applicant a lease of the rights to oil shales. The area 
that may be included in one lease must not be less than one legal subdivision (40 acres) 
and must be contiguous. 

The application fee is $10. The term of the lease is 21 years, and is renewable. 
The annual rental during the lease period is one dollar per acre. 


The Helium and Associated Gases Regulations, 1964 


These regulations govern the disposition of Crown rights to helium and associated 
gases where “associated gases” means naturally occurring gas or gases excluding helium 
and hydrocarbon gases. 

A permit may cover up to 100,000 acres. An application for a permit must be 
accompanied by the first year’s rental, a description and plan of the area, plans for 
work, and proof of the applicant’s financial ability. 

Subject to the Geophysical Exploration Regulations, a permit grants the right to 
explore the permit lands for helium and associated gases but not to remove, produce or 
recover such until a lease has been obtained. 

The maximum term for a permit is 5 years. Three one-year extensions may be 
granted. 

The permit rent payable annually is 2¢ per acre in each of the first and second 
years; 5¢ in the third year; and 10¢ in each of the fourth and fifth years. . 

The permittee must expend on exploration at least 20¢ per acre Or $10,000, which- 
ever is greater, in each of the first and second years. In the third year required expendi- 
tures are 40¢ per acre or $15,000, whichever is the greater. 

In each of the fourth and fifth years, the expenditure must be the greater of 60¢ 


per acre or $20,000, whichever is greater. . | 
The Minister may grant to applicant leases of rights to helium or associated gases. 
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The area that may be included in one lease is a minimum of one legal subdivision 
(40 acres), unless otherwise approved by the Minister, and a maximum of forty-nine 
quarter sections (7,840 acres). 

The term of a lease is 21 years with a provision for renewal. The annual rental 
is 50¢ per acre. 


The Alkali Mining Regulations 


The Minister may grant leases for Crown-owned natural accumulations of soluble 
mineral salts and associated marls. 

The minimum area of a lease is 40 acres and the maximum 1,920 acres. Further 
areas may be secured by assignment up to a maximum of 9 square miles. 

Leases run for 20 years, renewable for a like term, at an annual rent of 25¢ per acre. 

The lessee must expend on each lease or group of leases, in actual development or 
in related experimental work, a total of $10,000, of which at least $2,500 must be ex- 
pended in each of the first two years, and the balance during the third. 

The Minister may issue permits, to harvest sodium sulphate from Little Lake 
Manitou, valid for an indefinite period. The permit fee for a resident of the district is 
one dollar and the royalty is 10¢ per 100 pounds. Non-residents must pay a $5 permit fee 
and a royalty of 25¢ per 100 pounds. 

No lessee may enter upon or use for mining purposes any privately owned surface, 
except by agreement with the owner or in case of dispute by the ruling of the arbitration 
board. 


The Coal Mining Regulations, 1957 


These regulations govern the disposal of coal mining rights on Crown lands. 


Prospecting Permits 


An application must be submitted to the Minister accompanied by an application 
fee of $5 rental, a plan and description of the area and details of work and expenditures 
to be made on the permit area. The permit, when granted, gives exclusive rights to explore 
and prospect for coal on an area not exceeding 1,920 acres but not the right to mine 
any coal except to the extent necessary to prove the deposit. The term is 12 months 
subject to two extensions of 6 months each. Rental is payable in advance at the rate of 
10¢ per acre for the original 12-month period and 10¢ per acre for each 6-month 
extension. A statement covering expenditures and results of operations on the permit 
area is to be submitted within one month following the end of the permit year. The 
permittee may apply for a lease or leases on any or all of the area prior to expiration 
of the permit. 


Leases 


Contiguous Crown-owned coal rights not exceeding 640 acres may be leased by 
the Minister at an annual rental of one dollar per acre for terms of 21 years each. 
Application for such lease is to be submitted to the Administrator of Mining Lands 
accompanied by the application fee of $5. 


Licence 


Upon receipt of the application fee of one dollar and royalty on the number of 
tons to be taken, the Administrator of Mining Lands may issue a licence to remove a 
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maximum of 100 tons from an area not greater than one acre. Every licence expires on 
March 31 following date of issue or whenever the amount specified in the licence is 


taken, whichever is the sooner. The licence does not convey any right to sell any of the 
coal. 


The Quarrying Regulations, 1957 


In these regulations the term “quarriable substance” includes bentonite, building 
stone, clay, granite, gravel, gypsum, limestone, marble, marl, sand, slate, volcanic ash 
and any other substance that may be declared a quarriable substance by the Lieutenant 
Governor in Council. 


Prospecting Permits 


The application for a prospecting permit must be accompanied by the application 
fee of $25, a bond of $500, the annual rental, a legal description of the area, details of 
work and expenditures to be made on the permit area, as well as a financial statement 
of the applicant. 

The permit gives exclusive rights to explore and prospect for quarriable substance 
on one contiguous solid block not exceeding 25 square miles. Quarriable material can 
not be removed from the permit area except for experimental purposes. The term of the 
permit is one year subject to two extensions of 6 months each. Rental is payable in ad- 
vance at the rate of 5¢ per acre for the initial 12 months and 5¢ for each 6-month 
extension. 

Work must commence on the permit area within 60 days following the commence- 
ment date of the permit unless such time is extended by the Minister. Proof of expenditures 
is to be submitted within 60 days following the end of the permit year. If the conditions 
of the permit are met, the $500 bond is refundable and the permittee may apply for one 
or more leases, the total area of which may not exceed 640 acres. 


Leases 


Crown-owned quarriable substance may be leased at an annual rental of one dollar 
per acre. The lease is for a term of not more than 21 years, renewable for further like 
periods. The maximum lease area is 640 acres and the length can not exceed twice its 
breadth. | 

While the lease conveys exclusive rights to remove and dispose of the quarriable 
substance, the Minister’s consent is required to ship or export material out of the province. 
The lessee is required under penalty of forfeiture, to commence quarrying operations 
whenever requested to do so by the Minister and submit production returns every three 


months. 


Licences 


A licence to remove up to 500 cubic yards of quarriable material may be wan 
upon receipt of the required fee of one dollar and royalty for the number of tate ons 
to be taken. Every licence expires on March 31 following the date of issue or when the 
amount stated in the licence is taken, whichever is sooner. The maximum area that may 
be held under licence is 40 acres and not more than two licences may be held at the 


same time. 
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Surface Rights 


A quarrying disposition does not convey any surface rights. The disposition holder 
must pay reasonable compensation to the surface owner. In case of a dispute, the matter 
may be referred to the arbitration board appointed under The Petroleum and Natural 
Gas Regulations. The decision of the board is final. 


General 


Quarrying dispositions in unsurveyed territory must be staked out in tracts of not 
more than 40 acres by erecting a post at each of the four corners, by marking the posts 
with the proper inscriptions and by marking out boundary lines between posts. Applica- 
tion for recording must be submitted within 30 days from the date staked. 

Quarrying dispositions may not be assigned without the prior consent of the Minister. 

The permittee may not conduct his operations so as to interfere with or affect the 
security of the banks of the river or lake or of any structure erected in the waters 
concerned. The operations must be conducted so as to disturb the natural conditions as 
little as possible, and particularly so as not to interfere with the use of the water for 
navigation or other purposes by the formation of bars or banks in the channel or bed 
thereof. 


THE SAND AND GRAVEL ACT 


The surface owner is entitled to all sands and gravel found on the surface of the 
land and that which is obtainable by stripping off the over-burden or other surface 
operation. 

The owner of the mineral rights is also entitled to all volcanic ash, marl, bentonite, 
ceramic clays and other industrial clay except any clay required for the construction of 
an earthen dam or road grade. 


Oil and Gas Conservation 
THE OIL AND GAS CONSERVATION ACT, 1953 


The purpose of the act is to prevent waste, encourage the greatest ultimate recovery 
of oil and gas, protect the correlative rights of each owner and enable each owner to 
obtain his just and equitable share of the allowable production from any pool. 


Administration 


The Department of Mineral Resources is charged with the responsibility of ad- 
ministering the act. 

The act also authorizes the formation of an Oil and Gas Conservation Board which 
acts in an advisory capacity to the Minister. The Board conducts hearings and formulates 
recommendations on conservation matters which are referred to it by the Minister. 


Licences 


A licence is required before any well may be drilled which is related to the pro- 
duction of oil and gas or is drilled in exploring for potash. 
Any company licenced or registered under The Companies Act that has complied 
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ti the regulations and orders under The Oil and Gas Conservation Act is entitled to 
a licence. 


Regulations and Orders 


The Minister is empowered to designate any specified area as a pool or field. Within 
such pools or fields he may regulate, limit and allocate the production of oil and gas 
and regulate well spacing, drilling, rate of production, secondary recovery procedures, 
disposal of wastes, and abandonment of wells. 

The Lieutenant Governor in Council may make regulations and orders concerning 
all oil and gas conservation matters within the province. 


Oil and Gas Production 


Allowable rates of production from all oil and gas wells are established to prevent 
waste. 

The Minister may prorate production in accordance with market demand, but this 
has not been applied within the province. 

Drainage units are established of a uniform size and shape for wells in each pool or 
field to provide efficient and economical development and to ensure a just and equitable 
share of the pool or field to each owner. 

Provision is made for the pooling of the tracts of two or more owners to ensure 
that drainage units within a field or pool are of uniform size and shape. If a voluntary 
agreement for pooling is not reached, the Board may recommend compulsory pooling 
after a hearing. 


Unit Operation 


The Board may hold hearings to determine the desirability of grouping leases in a 
field or pool to operate as a unit. The Board may recommend that a unit be formed if 
it finds that the recovery of oil and gas would be substantially increased, or that the 
increased returns will exceed additional costs, or that there is a general advantage to 
the owners. 

An order forming a unit will allocate to each owner the proportion of costs in- 
curred and of oil and gas produced through the operation of the unit. An order also 
provides for the formation of a committee composed of representatives of the owners. 
The committee is required to appoint an operator who, under the direction and super- 
vision of the committee, is empowered to manage the operation of the unit. 

An order may also extend a unit or incorporate it into a larger unit. 


Hearings 
Hearings by The Oil and Gas Conservation Board may be ordered by the Minister 
on his own initiative or upon the request of an interested person. Rules of practice 


and procedure are set forth. 


Ancillary Operation 
for the processing, storage or disposal of gas and 


Plans for secondary recovery, si 
f the Minister. 


for disposal of water require the prior approval o 
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The Oil and Gas Conservation Regulations, 1962 


A lengthy set of rules are given which set forth required procedures related to the 
production of oil and gas. Some of the important points are outlined below. 

A licence is required to drill or deepen a well, and drilling rigs and service rigs are 
required to have a licence in order to operate. 

The area of a drainage unit for an oil well is one legal subdivision (40 acres) and for 
a gas weil is one section (640 acres) unless otherwise ordered. To qualify for a production 
allowable based on a full drainage unit, the well must be completed within a prescribed 
target area in the drainage unit. 

A well may not be drilled within 2 miles of an active subsurface mine. Certain 
protective measures are required in drilling for oil or gas below the Prairie Evaporate 
in restricted areas designated by the Minister. 

Proper blow-out prevention equipment is required on both drilling and service rigs. 

Adequate surface and production casing and other equipment are required for 
drilling and producing wells. 

Samples of drill cuttings must be taken from each well at intervals of 10 feet and 
forwarded to the department. Samples of oil, gas and water recovered from a well and 
all cores must be sent to the department. 

An electrical log or resistivity log, a radioactivity log or induced radioactivity- 
velocity log, and the results of drill-stem tests must be submitted. 

Deviational surveys at intervals not exceeding 500 feet are required. 

Information from wildcat drilling and test holes is confidential until one year has 
elapsed after the completion of each well. Information is released 30 days after an area 
has been designated as a field or pool providing one year has elapsed following 
completion of the discovery well. 

A well must be plugged according to approved procedures upon abandonment, and 
the well site and roadway must be cleaned and levelled. 

Drilling rigs and equipment may not be removed until the specified abandonment 
procedures have been completed. 

Maximum permissive rates of production for oil and daily allowables for gas are 
set by the department by prescribed formula. Gas or water may not be produced from 
an oil well in excess of the gas-oil ratio or water-oil ratio determined by a prescribed 
formula without penalty unless the gas or water is returned to the reservoir. 

The department may require the operator to conduct reservoir surveys when deemed 
advisable. 

Newly completed gas wells must be tested by the back-pressure method in the 
presence of a Minister’s representative before gas may be sold for public use at a 
prescribed rate of production. 

The owner of a gas producing well may be required to maintain, continue, resume, 
restrict or discontinue production of gas from the well if the Minister deems it necessary 
to conserve such gas. 

Salt water produced with crude oil must be disposed of by a method satisfactory 
to the Minister. 

Subject to an inquiry the owner of a well May inject gas, water or other fluid into 
a reservoir for the purpose of stimulating oil or gas production. 

Oil, gas and water produced from a well must be measured in a manner satisfactory 
to the Minister. 
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Mineral Taxation and Royalties 


THE MINERAL REsOURCES ACT 


The Mineral Disposition Regulations, 1961 


A royalty is payable quarterly on the net income derived from mining operations 
at the rate of 122 per cent, or in the case of new mines, following a royalty-free period 
during the first three years of production, at the following rates: 


First $25,000 — nil 

$25,000 to $100,000 — 5 per cent 
$100,000 to $500,000 — 7 per cent 
Over $500,000 — 9 per cent 


The net income from mining is calculated by deducting from the gross income ex- 
penditures made for the purpose of earning the income. Such expenditures may include 
an allowance for depreciation of not less than 5 per cent and not more than 15 per cent 
of the cost of the mining plant, an allowance of not less than 5 per cent and not more 
than 15 per cent of the cost of preproduction work and approved expenses for explora- 
tion in Saskatchewan. 

The royalty is applicable only to profits derived from mining up to the point of 
egress of the ore from the mine. Income from investments or other business ventures 
are deducted from gross income before determining net income. A deduction from gross 
income is also made which is related to the profit derived from processing the mineral 
ores after they have left the mine. 


The Subsurface Mineral Regulations, 1960 


Potash royalty is charged on crude ore delivered to the surface of the ground and 
at a graduated per cent rate of value, depending upon the K,O content of such ore. 
The rate charged, in per cent of the current price of commercial manure salt, increases 
from 4.25 per cent for ore grading 21 per cent K,O, to 9 per cent for ore grading 45 
per cent. Royalty is payable quarterly. The existing annual lease rentals and the royalties 
on potash continue in force for 10 years from January 1, 1964. 

The royalty on sodium chloride (common salt) is 30¢ for each ton produced and 
used as a raw material base, or produced and sold, or 3 per cent of the selling price of 
such sodium chloride, whichever is the greater. 


The Petroleum and Natural Gas Regulations, 1963 


Royalties ranging from 5 to 16 per cent of production are payable on petroleum; 
on natural gas they are 8 per cent of the sale value or fair value, whichever is greater 
at the time and place of production, but in any event not less than half a cent per 1,000 
cubic feet, except in the case of gas utilized by the operator in production. 


The Oil Shale Regulations, 1964 


The royalty payable from the production of oil-shale products is 124 per cent of 
the net profit. The net profit is derived on the same basis as that set forth under The 
Mineral Disposition Regulations, 1961, in so far as allowances for depreciation, pre- 


production and processing are concerned. 
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A producer of oil-shale products may be granted an exemption from royalty for 
the first three years of oil-shale production. 


The Helium and Associated Gases Regulations, 1964 


The royalty payable from the production of helium and associated gases is 122 
per cent of the net profits. 

As in the case of The Mineral Disposition Regulations, 1961, the net profit is 
calculated with allowances for depreciation, preproduction and processing. 

An exemption from royalty may be granted on the first three years of production 
to a producer who builds and operates a processing plant in conjunction with his 
production. 


The Alkali Mining Regulations 


An annual royalty is payable as calculated according to the formula hereunder set 
out on all products sold, whether anhydrous or hydrous, taken from each operation of 
the property leased: 


R = 3.9 x value received from the products x F. 
100 


The factor F is variable according to the tonnage of products sold during the 
year as follows: 


Up to and including the first 10,000 tons of products SOId occ 0.7 
On the next.5;000;tons of products. sold\....:«:deshieg A Berea ete ee 0.8 
Onithemext 5.000. tons of products: sold (.c.50) ee es ie 0.9 
On. the next .>,000.10NS OL DIOdUCIS SOId (gone eee LO 
Onithe next,1 0,000 tons, of products SOG tues arut eer ceee mr eee cota tie | 
On the next: 10,000 tons of products SOld oo eh ne olen tee eee sierce Eee 
On: the nextel 0,000 tons Or products Sold’. 3 oe ee re 1 he 
On the next: 10,000 tons of products sold ot cee ec ene 1.4 
On excess above 65;000:;Tons OL PrOGUCtS SOLD 27 ire namrarer ens shes: 


The Coal Mining Regulations 


A royalty is payable quarterly at the rate of 5¢ per short ton on the merchantable 
output of the mine. 


The Quarrying Regulations 
A royalty is payable quarterly at the rate of: 


(a) 2 per cent of the selling value on material shipped from Saskatchewan in the 
raw state or partially processed for manufacture elsewhere. 
(b) 5¢ per cubic yard on material processed into finished products in the province. 


Sand and gravel when used as flux in smelting and mine back-filling operations or 
by government and municipal bodies for public purposes may be disposed of under 
royalty-free licences and leases. 
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THE ROAD ALLOWANCES CROWN Om AcT 


This act is based on the premise that all road allowances are Crown owned and the 
minerals thereunder are also the property of the Crown. 

It has been determined that the amount of Crown-owned minerals under road 
allowances averages about 1.88 per cent of all the minerals in the surveyed portion of 
the Province. It is construed that 1.88 per cent of the production from an oil well is 
attributable to road allowances. 

Every owner of an oil well is liable to pay to the Minister one per cent of the 
value, calculated on the average prevailing well-head price, of the oil produced, free and 
clear of any deductions. The 0.88 per cent is retained by the owner for bis own use 
and benefit in lieu of lifting costs attributable to the Crown’s share of production. 


THE MINERAL TaxaTION ACT, 1953 


This act provides for the taxation of all freehold mineral rights in Saskatchewan by 
three methods: 


(1) a general levy of 3¢ an acre a year on all minerals except coal, with railways 
and some urban property exempt; 

(2) the assessment in a prescribed area of a specific mineral based on value of 
orebody (not at present in use); 

(3) an assessment where potash, petroleum or natural gas, or coal is being pro- 
duced, the property being valued on the basis of the preceding year’s production. 
There are no exemptions under (3). The third tax is in addition to the first tax. 


The general tax on acreage has been applied since 1965 only to corporations and 
not to individuals. 

The rate under (1) provides for a minimum annual tax of one dollar per title. The 
rate under (2) provides for a maximum of 10 mills with authority for the Lieutenant 
Governor in Council to set annual rates. Provision is made for an interim levy of 50¢ 
an acre a year pending publication of the assessment roll, and for a minimum annual tax of 
one dollar a title. The rate under (3) has a maximum of 10 mills with authority for the 
Lieutenant Governor in Council to set annual rates up to the maximum and property 
values. 

The normal penalty exacted for non-payment of tax is loss of the mineral title. The 
Minister may collect taxes by distress under certain conditions, at his option. 


Operating and Safety Rules 
THE MINES REGULATION AcT, 1953 


The Mines Regulation Act establishes the duties of mine operators and the authority 
of inspectors with respect to safety in mines. Broad authority over working conditions 1s 
given to inspectors but the mine operator may appeal to the Minister for reconsideration 


of an inspectoral order. 


Regulations Governing the Operations of Mines, 1953 


The present regulations, which comprise the working rules by which mining in the 
province must be conducted, were established in 1953. These regulations were closely 
patterned on the Ontario Mining Act of that time. They directly apply to conventional 
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hardrock mines and indirectly, that is, with a degree of interpretation of intent, to non- 
metallic and coal mines. Prior approval must be obtained from the department for such 
items as hoisting equipment, ropes, cages, shafts, electrical installations, pressure bulk- 
heads, explosives storage magazines, ventilation equipment and multiple blasting systems. 
Pre-employment and periodic medical examinations are required for men in dust-exposure 
occupations. 


THE MINERAL RESOURCES ACT 
Geophysical Exploration Regulations, 1964 


Any person desiring to operate geophysical equipment within the sedimentary basin 
area of Saskatchewan must operate under a licence and each crew must operate under 
a crew certificate. All licences expire on March 31. The fees are $25 for a licence and 
$5 for a crew certificate. 

The regulations are designed to protect original surveys, natural resources, roads 
and highways, water rights, utilities, public and private property, as well as life itself. 

Cognizance is taken of the value of fresh water supplies by protecting wasteful 
flow and permitting controlled use of the supply. 

Explosives may be handled only under the personal supervision of a person who is 
the holder of a permit and a Certificate of First Aid approved by the Workmen’s 
Compensation Board. 


THE OIL AND GAS CONSERVATION ACT, 1953 
The Oil and Gas Conservation Regulations, 1962 


The regulations outline detailed rules governing safe drilling equipment and prac- 
tices, and safe production equipment and practices, and procedures to be carried out in 
case of accident, particularly if the accident proved fatal. A licence is required to operate 
a drilling rig. 


THE COAL MINERS’ SAFETY AND WELFARE ACT, 1953 


This act is comparable to The Mines Regulations Act (for non-coal mines) as it 
sets out working rules for maintaining a safe and healthy environment for employees. 
It deals with such matters as the duties and responsibilities of managers and inspectors, 
maintenance and guarding of machinery, support of workings, keeping of plans and 
records, working hours, payment of wages, abandonment of workings, ventilation, ex- 
plosives, sanitation, electricity and fire fighting. 


Other Acts 
THE Pire Lines Act, 1954 


The act is administered by the Department of Mineral Resources and provides for 
authorization of construction and operation of pipe lines. The construction of a pipe 
line is prohibited without a permit. 

The act provides authority for the appropriation of land for pipe-line rights-of-way, 
for expropriation proceedings where necessary. It prohibits the working of minerals on 
pipe-line right-of-way by the pipe-line company or by mineral rights owner, without 
permission of the Minister. 
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The pipe-line permittee is required to obtain an operating permit, after completion 
of construction, before starting operation of the pipe line 
Excluded from the jurisdiction of the act are all flow lines, service lines, gathering 
lines or other pipe lines or parts of pipe lines exempted by the Minister. 


The Pipe Lines Regulations, 1954 


Detailed requirements in submitting an application for a pipe-line construction per- 
mit or Operating permit are set forth. For construction permits, the Department of 
Mineral Resources and the Department of Highways and Transportation each require a 
plan of construction bearing the approval of the council of every municipality in which 
the pipe line is proposed; the plan must indicate the location, size and capacity of the 
Pipe line, the location of valves, pumping stations, compressors, storage tanks, and other 
facilities. Where a pipe line is expected to cross a provincial highway, additional crossing 
construction details must be filed with the Department of Highways and Transportation. 
Departmental inspections are made during construction and operation of the pipe 
line to ensure that prescribed standards of construction and operations are met. 


THE CoAL MINING INbDusTRY ACT, 1953 


This legislation was prepared for the purpose of regulating coal mines, commercial 
and otherwise, with respect to selling, distribution, processing and other matters incidental 
to the conduct of the industry. 


Regulations under The Coal Mining Industry Act 


The regulations under this act deal with production licences, trade names, weights 
and measures, guarantees as to the payment of wages and Workmen’s Compensation 
coverage. 


THE MINING, SMELTING AND REFINING District AcT, 1953 


The act provides for the creation of a district in northern Saskatchewan and for no 
liability for damage occasioned by operations within the district. 

In areas outside the district the act provides for compensation for damage caused by 
mining, smelting, and refining operations. It authorizes the appointment of an arbitrator 
and sets forth his jurisdiction, the time limit for giving notice of damage, the investiga- 
tion and assessment of the damage, effect of the award, and agreements of settlement. 

The owner or operator of any mining, smelting, refining or other reducing works, 
or any person who contemplates acquiring or operating such works may make an agree- 
ment with the owner or lessee of any land situated outside of the district for payment of 
compensation. The agreement must be registered, and the payment of compensation must 
afford a complete answer to any such action for damages. 


PROSPECTING INCENTIVE PROGRAM 


The program provides for the payment by the government of the province of up to 
50 per cent of the costs of approved prospecting work. Such work may include prospect- 
ing, trenching, geological and geophysical surveys, diamond drilling, and exploratory 


shaft sinking. 
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The maximum payment, whether to an individual or a company is $50,000 a year 
with a $150,000 maximum on each property. The government’s share is repayable if 


such assistance results in the development of a mine. 


Schedule of Fees 
THE MINERAL RESOURCES ACT 
The Mineral Disposition Regulations, 1961 


Recording fees: 


Claim Sea ee ee a ee ne oe eaten Ct eee ete eee ee 

claim’ DIOCK, Der" ACG ee cre ee eee nee en: eee eee 

Ric: arenes Ac MARE Rel to leah AUN ML IRD a DD athe. AE ort Mh AN ein dae a cd 
Pilinsor applicauons pending investivation. nk. te eee og ssa 
Metal tags per SEU OP LOUD aren he a ee rent eee eee eee 
Duplicate’ set. of metalktayss"per set Of TOUF 4-9. cht Be oe ee eter te te eee 
Order under section 15 of The Mineral Resources Act, 1959, relieving from 
forfeiture* Or loss OPTI gntS, “Per CIS POSTE OTe ai acon re ares ye ee 
Extension of time for doing work: 

PEP CHAIN oak, eee: RAT AA gi Pee Rn Oe 

PET, CLIT DOC eh dict tl a cdl pi dl a 
Substitutional claim or claim-block certificate, lease Or perMit 0.0... 
Grouping Claims Der. BEOU Lit atte ace tr anceeser tree fi ee Ree ccc 
Abstract of record of disposition, per disposition Per Page ou... 
Examination of the record, per disposition: 

ATi” POTSOM “Gutsy heeiie ae. oan MEI Te) fo oe Bele Ae mee een tee eee 

Biya cat rier CN ade wet Chae eal et Dla deat a olen ites eee See 
Recording transter7Ol a claim: "per Charny jek e a heen eee 
Registration of assignment of entire claim block, permit or lease oe 
Registration of assignment of part of claim block, permit or lease, including 
the issuance of a new claim-block certificate, permit or lease covering the 


ASSIQME POLTEOM Ge erect tee een ech ella ast aad AO Ul ale eee 
Transaction. requiring an/Order in Council 220 ee a hn ere ee 
Copy of any document, except claim or claim block certificate: 
forthe firstpagerc cet acy Ves Re oe MIEN Le UN eeu eae ek a ne 
foreach additional page: ee ye ee eee cee a ne ene eR ae Niece 
Certified copies of any document, except claim or claim-block certificate: 
LOPMHE TPS PAseSh YO. Bence Me eM Sete ee tee Ler te ae ne 
foreach additional "paves 20! Segal. Bees ES ee eee ee ee 
Application for permite i) oe Aer mee ete dcrntas at Oe ak a eee ee ne 


The Subsurface Mineral Regulations, 1960 


Application for a permit or lease including a consolidated perMit 0.00.0... 
Registration of entire’assigonmient-of ai permit, or lease... ce ee een creer 
Registration of partial assignment of a permit or lease including the issuance 
of a new permit or lease covering the assigned POrtiON 2..........cccecccceccccesssseeessssnseseeeenneenensest 
Application for extension of time or other concession: 

Where no*Orderin’ Council required: per permit or lease. ie.20a. ee 
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Where Order in Council required: peripermut ordease: uncie bed shen $ 20.00 


Bs CAS ic cid oan chan usage te weeceee, Mea 20.00 
Search fee for each permit or lease YF br slncatin ly. aiyheereimee see Mey en ~ 1.00 
eR LO cc tcsepevrrs dria cahtaccs.cac, cal 10.00 
Copies of any other documents: 
LLU MCs Ne RD le a er eet ee 1.00 
Be PENT DAG 8 ifn sipscssSoartcsoncdpssiesctsinz. cc RON ea a 0.50 
Certified copies of any document: 
Double the above fees 
Late filing fee for recording transfer, option for each day over the 60 day filing 
PSI so, Bear SNS) ods annie hnen tasiagr tong ac props tione oe SER ee Ae 0.50 
The Petroleum and Natural Gas Regulations, 1963 
COUSINS  n , emew ae  Se) ly 10.00 
Registration of assignment or disclaimer of interest, per permit, drilling reserva- 
CS eS erccasce tla teknre sont tee 10.00 


Registration or partial assignment of permit or lease, including issuing new 
permit or lease covering assigned portion and amending original permit or lease 25.00 


Division of lease by issue of new lease and amending original lease 0.0... 15.00 
Amending permit or lease upon withdrawal of portion of land or surrender 
Ga OSLO UTC fitsny ag asennsentavincoverousssnledrprie ston ook tase ae ae 5.00 
Registration of sublease or other agreement where no change in registered 
ownership results, per permit, drilling reservation OF ]eaSe ou... essence 5.00 
Filing, of document. pursuant to subsection (3) Of SECtOM TS cc ctcvcecenasscessncecscmerrmstes 10.00 
Grouping leases or permits for each lease or permit so grouped 0.0... 5.00 
Preparing Certified Copy Of Lease on... onscntsegnnsesteneseretnctcnntedeiuasarolagestmomeenanestins 10.00 
Preparing photocopy of any document, each page (unless otherwise authorized 
By ASP NEITISCCT) esse nn cst cetearecsnchgsscenernereseneenseentnen tency sueateaetn nite incarnate ioeaegeaticeiat 1.00 
Preparing plans, maps, etc., Per NOUT ......cccccssossssmeemeeneeetstssesiincsneeanmecnsttetinenannt 2.00 
IVETE CHAE GC ccc ceccs cece esse ssensensesstsrrastncnvevenrerersnencenensiceghencemnecheceazariyavenenveenmeaaerepbcsd tensa 1.00 
Beare as per scnedule (C7 yo ot. MRR 8%. SAR We NERY eI Ee 1.00 
With land description of permit or drilling reservation 0... 2.00 
Historical abstract as per Schedule “D7? oe ccecsees esse eseestentintstcetetsaemceeneeeneenae 5.00 
Special case requiring Order in Council ......:.cocce eens cornnannen 20.00 
Special advertising for disposition of petroleum and natural gas rights «00.0... 100.00 
Registering each interest ir Unit ...enceeecenssscnsttnneenscirntnutanannnmnneneneie ssi : 8 
Change of name—per document onc ssinmmnennntenatRrmednit sent een n ae 


The Oil Shale Regulations, 1964 

PRDDIICATIONL LOL LCASC .aancsssscsscscecsececsnscecressseeoreessneorcessenssnnnnennanonncatstengnnntenscamnnnt seen 
“ee of assignment or disclaimer of interest, per permit or lease noe 10.00 
Registration of partial assignment of permit or lease, including issuing new By 
permit or lease covering assigned portion and amending original permit or lease #e 
Division of lease by issue of new lease and amending original lease {0.00 15. 
Amending permit or lease upon withdrawal of portion of land or surrender o 


Fights covered thereby .....---cc.e-sssceniihenrnntentiitiacmmninmnetanis sees . — P 
Registration of sublease or other agreement where no change in registere 


ownership results, permit Or lease ..--cc-eee-nnnnrmnnnmmnnnnnnanmnmeenia 
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Filing of document pursuant to subsection (3) Of Section 42 ovens $ 10.00 


Preparing: certified copy of lease %.J,.am. knees re One ane te oe oe 10.00 
Preparing photocopy of any document, each page (unless otherwise authorized 
By: the Minister): cciicndtciennsitaiiinienmetultitiet it asdekdatpedtadiesn. igo ita ae See Ree neR 1.00 
Preparing plans, maps, etc:, per hotin ycciataeat. ge se ee ete 2.00 
Miata Ch ar ee ss ccisesd css carcnccuytage roe pc serene olaleereyieanevecaee veers se ae 1.00 
Search as per Schedule. “1 .cicdssesnetecesmsecmreslesen stp iescavercswilh crest ON Wee eee 1.00 
With land deseriptionsof permits 2528. h ue ek nt orem 2.00 
Historical ‘abstract as. per’ Schedule “D™ 00... e es ee ae 5.00 
Special case ‘requiring’ Order? in*Council:), Lape ce eaeed RN Gar eae en cee 20.00 
Change: of: name-——per  GOCuiment sii jcissear ne everson meee ce 2.00 


The Alkali Mining Regulations 


Application, for, leas@g ysis) dade. vouaene Sue tne eee eae er aed 10.00 
Revistration, Of :-ASSiOmmMen it yo cans weed cok care treet ae ee 5.00 
Application for grouping certiicaten gic cise ctoeue Scere apts ees 5.00 
Search fee: for cach Meas nisi celtics hie sse lige nase, eine ets ke ca eee 5.00 
Permit to harvest Little Manitou or surrounding area: 
Where,applicant is local residenty 2 ooo ta epee ee ete 1.00 
Amy Other Pers) az cthicsceescctesnbecesscitehetetetenrr sore ilenepne ties ron acti Nae ae acacia 5.00 


The Coal Mining Regulations, 1957 


Application for a.Coal Prospecting. Perit 00 oct csc ieccestceqeiveessesmsntmutieisidennnncaviges 5.00 
Lease Application Hee (per lease) qj 25. aanccih neon ct eiigcicinameee nee tan cere erase eens 5.00 
Application fee for Road Allowamce Lease: esscc.cssnsccnorctwaepercsscteer ast ieiletcerian reagent 5.00 
LACeNCE £02 FEMIOVE: COAL, ioscan occa asco aeain ch elev tiv a rece a 1.00 
Registration of Assignment of a Permit or Lease, per disposition 00.0.0... 5.00 
Plans—per hour (minimum charge SOG) ........ccsssssssseussecemaceeenneeennereennstsennseesacecinnseesnases 2.00 
Copies of any documents Per Page on... ccccccecnssscsmseestsnsssemamaanaaeneneeaeneeteeee 1.00 
Certified copies of any Cocument Per Page once isteestice essences 2.00 
Application for extension of time or other concession: 

Where no Order in Council required, per dispOSitiOM 2.0... eines 5.00 

Where Order in Council required, per ispOsitiOm 0.0... cece 20.00 


The Quarrying Regulations, 1957 


Application: f0r "Pevanit  fc2 fost lee rer ee haces recy aks areca cee ere 29,00 
Application for: Pease etre. ccc eae there nro seb rere eset cerss Sele eae rg ca rer 5.00 
|i ats ee Sl EE Re ON, PAN Uy BIN Ol RARER imine cree TS RIOT —Withol..zen 1.00 
Revistration: Fees: tic.) ee. Lane. a ee Tae he Set Seer Seat coe Pea 5.00 
Search fee for each disposition: 

by mail 2). 10 dase a a a he So Se see an ae eee 1.00 

in: person: ..vihial. ced Ee ets Linens ainias ey Sen od meee ote 0.50 
Application for extension of time or other concession: 

Where no Order in Council required, per dispOsition 0.0.0.0... 10.00 

Where Order in Council required, per disposition 2.20.0...4.0.. ccc 20.00 
Copy ‘of permit. or lease2..wi.ac Leesan. Sa ee reas a 10.00 
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Copies of any other documents: 
First page 


te ACN 0 al eo ee } oof 

eee es : 
Double the above fee 

Change of name of recorded holder of disposition (other than an assignment) 

ape rer rrr eee SE Wah Ss hl oe oe 5.00 


Geophysical Exploration Regulations, 1964 


Licence to operate geophysical equipment within the sedimentary basin area of 


LE PLS UALS CEU Ta NIE RCT a on a me Ae oR sal he ei, 25.00 
Crew certificate a ae ele REE 40 5.00 
TDG. VOUT Sa ti a nine Aisin ells ult ih FP. » 15.00 


THE OIL AND GAs CONSERVATION AcT, 1953 


The Oil and Gas Conservation Regulations, 1962 


Application for licence to drill a well for oil or gas ooo. inher e 50.00 
Application for licence to re-enter or abandoned Wells oo..cccccccccccccssssssssnsssevssssnessenee 25.00 
Application for licence to drill a structure test HOlG o...ccccccccccsssssscssssssusersssensnssssesnenseee 10.00 
eee meri ar change of well) ate: 2.0.2...) 6p sctsapanctsscscnenstapecn nap ohare 25.00 
mopueavomonucence to Operate a drilling rig. oo taluk nenoeutngecudiapeeenu 25.00 
Application for a licence re-casing pullers amd Service Figs o...ccccccccccsssssseessssseeneesesen 25.00 
Pee MOREE ORWELL LICENCE ASSISTING osc. ssccecssessccrapsercienictsnss ee carcistevtucnrimptenireneey SUSAR cea 5.00 
BN eM CULL ALLS, fxs asics ide cscan dec chara ess coohis has opts a ei sac OI cna ae a 0.25 


Principal Officials 
DEPARTMENT OF MINERAL RESOURCES 


Minister 
Deputy Minister 
Director of Petroleum and Natural Gas Branch 
Director of Mineral Lands Branch 
Director of Geological Sciences 
Administrator of Mineral Taxation 
Chief Inspector of Mines 


Inquiries for detailed information on and requests for copies of the various acts 
and regulations referred to above may be directed to the Deputy Minister, Department 


of Mineral Resources, Regina, Saskatchewan. 
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CHAPTER 6 


MANITOBA 


The province was formed from the Northwest Territories and became a part of Canada 
by the Manitoba Act of 1870. Mineral resources of the province were placed under the 
jurisdiction of the Government of Canada. 

In 1930 the Manitoba Natural Resources Act transferred full control over mineral 
resources to the province. 

The first provincial mines act was passed in 1897 and consolidated in 1913. In 1930, 
The Mines Act was passed, which with subsequent amendments, remains in force. 

Freehold title to mineral rights was granted on substantial areas prior to the transfer 
of the resources to the province. Since that time mineral rights on Crown lands have 
been granted by a leasing system. Crown-owned mineral rights constitute approximately 
20 per cent of the land of the potential oil and gas producing areas in the southwestern 
part of the province. 

Most of the titles to freehold mineral rights are registered under the Land Titles 
Act. Dispositions of Crown-owned mineral rights are recorded by the Department of 
Mines and Natural Resources. | 

Rights to surface lands are not included with mineral rights disposed by the Crown. 


DEPARTMENT OF MINES AND NATURAL RESOURCES ACT 


The department was created by the Mines and Natural Resources Act of 1928. The 
act provided for the appointment of a Director of Mines. | 

The Mines Branch was established as a branch of the department by The Mines 
Act, 1930 through which the Minister would administer mines and minerals in the 
province. 

The Mines Act and Regulations empower the Mines Branch to dispose of Crown- 
owned mineral rights, control mine operations and levy royalties and fees. The Branch 
issues drilling licences and administers oil and gas regulations governing drilling and 
production. 
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Under Part I of The Mines Act a Mining Board consisting of three members has 
been appointed. The Board is authorized to settle disputes over ownership of mineral 
rights, surface rights on mineral property, and other questions arising from The Mines 
Act. Decisions of the Board may be appealed to the courts. 

Under Part II of The Mines Act, an Oil and Gas Conservation Board, consisting 
of three members, has been appointed. The Board is charged with effecting the conser- 
vation of the oil and gas resources of the province, prevention of waste in the production 
of oil and gas, the regulation of all operations for the production of oil or gas in such 
manner that the greatest economically practicable recovery by prudent and proper 
operations and practices may be realized, and giving to each owner the opportunity of 
obtaining his just and equitable share of the production of any pool. 

The Oil and Gas Conservation Board is empowered to issue orders governing maxi- 
mum permissible rates of production of oil and gas, field boundaries, salt water disposal, 
pooling and secondary recovery practices subject to the approval of the Minister. The 
Board also issues orders governing unitization subject to the approval of the Lieutenant 
Governor in Council. Decisions of the Board may be appealed to the courts. 

The acts and regulations administered by the Mines Branch are as follows: 


Page 
Witeeniemcse ct Sv. 1954, Ch. 166192 Cee, Bee a. 93, 102, 104, 105, 106 
Reem ations Governing the’ Operation’of Mines’. <). 02, Serene 105 
Regulations for the Disposal of Mining Claims and Placer Claims ................... 94, 106 
Regulations for the Disposal of Quarrying Claims, Boring Claims, Oil Shale 
Reservations and “Amber Claims ne i srccsecccencsdh Deleted cee ees eit ania inns eegseatone 97, 107 
Regulations for the Disposal of Oil and Natural Gas Rights on 
Crown Lands and the Exploration, Development and Pro- 
EHICCIOMMOE- OU and Natural Gas. icici eccsstscn nee Bee scetsienctnorerteaecineens 99, 103, 104, 105, 108 
Exploring for Potash .......csccsccsssssnecuneseseneeeteesassnnsutecsesnsasnneesacenatenteuauaneanansietees 102 
Regulations Respecting Royalty on Potash OF e .......cccccccceeessectnntsetntinceenccenneete 105 
The Industrial Minerals Drilling Act, R.S.M. 1954, Ch. 290 cscs 105 
The Pipe Line Act, R.S.M. 1954, Chr, 26. oceccvescsssscsssnensemetntmetnsanacensananireseameeneittnte 105 
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The Gas Pipe Line Act is administered by the Department of Public Utilities. 


Disposition of Mineral Rights 
THE MINES ACT 


The act applies to all non-living substances on or under the surface but does not 
apply to agricultural soil, subsurface water or ground water not obtained from a well. 

All permits and leases are subject to a provision that ores or minerals mined in the 
province are to be treated and refined within Canada. Exemption from this provision 
may be granted. 

The surface rights necessar 


by an operator. a : 
Where the required lands are held solely by the Crown and are within the bound- 


aries of a forest reserve or are lands set aside for any public purpose, the operator must 
obtain written authority of the Director of the Mines Branch to use the lands. 


y to the conduct of mining operations may be acquired 
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Where the required lands are held under lease or other terminable grant from the 
Crown, the operator may apply to the Mining Board for acquisition of the lands. 

Where the required lands are freehold, the operator may only use the lands with 
the consent of the owner of the surface rights or under an order of the Mining Board. 

The Mining Board is required to hold a hearing on each application for the 
acquisition of surface rights in accordance with its rules of procedure. The Board may 
issue an order granting the right of entry to the surface after having determined the 
extent and location of the surface rights necessary to the mining operation, the amount 
of compensation payable by the operator, and any other condition deemed necessary 
in connection with granting of the right of entry. 


Regulations for the Disposal of Mining 
Claims and Placer Claims 


Any person 18 years or over, any syndicate and any firm, company or corporation 
registered with the Department of the Provincial Secretary is entitled to obtain a licence. 
Licences expire March 31, following the date of issue, and are renewable at any time 
prior to March 31st. 

A licensee has the right to prospect on vacant Crown lands and to stake out 
eighteen claims in each mining division each year. 

Except where the Minister is satisfied that a discovery of valuable mineral in place 
has been made, staking is not permitted upon any land reserved by the Crown as a 
townsite, settlement or parish; laid out into town or village lots by the owner; used by 
any railway or road; reserved for summer resort purposes, for provincial game preserves 
and bird sanctuaries. 

Prospecting and staking out may not be done on land withdrawn from staking by 
competent authority; or land which is an Indian Reserve, a National Park, or a military, 
naval, quarantine or other like reservation made by the Government of Canada. 

Staking is not permitted within built up areas in provincial parks. However, appli- 
cation may be made for mineral rights in such areas. 

A miner’s licence entitles the holder to cut timber only in accordance with The 
Forest Act and Regulations. A licensee may prospect in a forest reserve; assessment 
work programs must be approved by the Forest Service prior to commencement. 


Mining Claims 


In unsurveyed territory a claim must be laid out with boundary lines running as 
nearly as possible north and south and east and west astronomically in the form of a 
square. The boundary lines must be approximately 1,500 feet in length. Fractional claims 
need not be quadrilateral and the lines of previously located claims may be adopted as 
the boundaries of the fractional claim. 

In surveyed territory every claim must consist of a quarter of a quarter section styled 
a legal subdivision (40 acres). No claim may be partly located in one legal subdivision 
and partly in another. 

Claims located within 10 miles of a recording office must be recorded within 15 
days. If over 10 miles, one extra day is allowed for each additional 10 miles, up to a 
maximum of 60 days. 

Metal tags issued by the recorder must be affixed to the corner posts of the claim 
within one year of recording. Tags purchased from the recorder prior to staking for one 
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dollar per set must be affixed to the corner posts at the time of staking. The price of the 
tags is deducted from the recording fees at the time of recording. 


Grouping 


Contiguous claims, held under entry or lease not exceeding 36 in number may be 
grouped for purposes of assessment work. 


Assessment Work 


Any licensee having duly located and recorded a claim is entitled to hold it for a 
period of one year, and thence from year to year without rerecording provided any of 
the following work is performed each year: removal of 144 cubic feet of rock in 
trenching, shaft sinking, and sinking test pits; removal of 288 cubic feet of overburden 
in stripping, shaft sinking and sinking test pits; boring 35 lineal feet by diamond drill; 
survey of the claim by a Manitoba Land Surveyor; or an approved geological or 
geophysical survey. 

On completion of 5 years of assessment work, including a survey by a Manitoba 
Land Surveyor, the holder is entitled to a lease. 


Surveys 


A holder of a claim in unsurveyed territory must, before a lease is issued have a 
survey made at his expense by a Manitoba Land Surveyor in accordance with provisions 
of The Surveys Act. If considered necessary by the Director of Surveys a survey may 
also be ordered for claims in surveyed territory. 

A perimeter survey only is required by the holder of a group of 18 contiguous 
claims which is approximately rectangular or square in shape. 


Prospector’s Reservations 


A licensee who is the first to stake a claim upon which he has made discovery of 
mineral within such parts of the province as defined from time to time by the Lieutenant- 
Governor-in-Council may apply for a prospector’s reservation of an area 2 miles square, 
with boundaries north-south and east-west, of which the centre is the No. 1 post of the 
claim. 

No person other than the licensee or his authorized agent may stake within the 
reservation for a period of 6 months from the date of staking the discovery claim. A 
prospector’s reservation shall not be granted within a radius of fifteen miles of a recorded 
claim or other reservation that is in good standing. . 

Areas open for prospector’s reservations are all the portion of the province lying 
north of 51 degrees 15 minutes north latitude and east of 99 degrees 30 minutes west 
longitude and in the portion north of 55 degrees north latitude and west of 99 degrees 


30 minutes longitude. 


Geophysical Reservations 
he Mines Branch, tracts of land within 


Subject to the approval of the Director of t 
78 of the regulations, may be reserved 


those parts of the province as defined in section Teg 
to applicants for purpose of carrying on geophysical examination. 
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Application for a reservation may be made to the chief mining recorder only within 
the period October 31-April 30, and must be accompanied by a fee of $250 plus a cash 
deposit of 25¢ an acre. The reservation may not exceed 200,000 acres or be less than 
10,000 acres. The area must be rectangular in outline with the length not more than 
twice the breadth. 

The term of a reservation is 18 months. The Director may renew the reservation 
for a further period of 12 months upon the posting of a cash deposit of 50¢ per acre, as 
a guarantee that a further expenditure of 50¢ per acre will be made prior to the termina- 
tion of the extension. For the renewal period the holder may reduce the area to not less 
than 50 per cent of the area of the original reservation. 

Prior to the termination of the reservation, the holder may stake and record mining 
claims covering not more than SO per cent of the reservation. 


Airborne Geophysical Investigations 


A permit to conduct airborne geophysical surveys, for a 12-month period, may be 
obtained by application to the Director. The application must be accompanied by a fee 
of $50 and a deposit of $20,000. 

Within three years of the expiration date of the permit, the permittee must submit 
to the Director a complete report together with maps on the areas surveyed, but which 
have not been acquired for further development. 

The cash deposit will be refunded after the required report and maps have been 
filed with the Director. 


Leases 


A lease may cover a single claim, or a group of claims where a perimeter survey 
has been made. The term of the lease is 21 years, renewable for successive like period. 
If production from the lease is assured, the lessee may apply for two successive renewal 
periods of 21 years in addition to the initial term of the lease. 

The rental for the term of the lease is one dollar per acre provided the claim does 
not exceed 52 acres, but the rental may not be less than $5. Each acre or fraction in 
excess of 52 acres is subject to a rental of $5. These rentals apply also to renewals in 
respect to areas from which minerals are being produced. 

Where ore or minerals are not being produced from a leased area and where a 
reasonable effort has been made to explore for, develop and mine minerals the Minister 
may renew the lease for one period of 21 years at a rental of $4 per acre for the term 
of lease, but the rental may not be less than $20. Rental on excess acreage is $20 per 
acre. 

A lease under these regulations may not be assigned, transferred or sublet without 
the consent in writing of the Deputy Minister. A lease conveys to the holder only the 
right to enter, use and occupy the surface of the lease or such portions as are deemed 
necessary by the Minister for mining operations. The holder of a lease is not entitled to 
timber upon land included in the lease except under permit issued by the Forest Service. 


Surface Rights 


Where the surface rights of a claim remain in the Crown unencumbered and un- 
reserved the holder of a mineral lease is entitled to obtain a lease for surface rights 
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subject to conditions prescribed by the Minister. The term of a 
exceed the term of the mineral lease. 

The holder of a claim may obtain a surface 
during the continuance of his record. 


surface lease may not 


permit renewable from year to year 


Placer Claims 


The provisions of these regulations as to staking out and recording a claim apply 
also to placer claims, except that assessment work is not required. Within two years of 
recording the holder of a placer claim shall have the same surveyed by a Manitoba 
Land Surveyor and shall apply for a lease. 


Regulations for the Disposal of Quarrying Claims, 
Boring Claims, Oil Shale Reservations and Amber Claims 


Quarrying Claims 


This part of the regulations apply to granite, gypsum, limestone, marble, sandstone, 
slate or any building stone, clay, gravel, peat or sand. 

A licensee may obtain from the Director a permit for one year or a lease granting 
exclusive right to prospect, quarry, mine or remove the material covered by the permit, 
subject to prescribed terms and conditions. A permit or lease conveys the rights only to 
those minerals which are specified. 


The rates of annual rental for a permit or lease are: 


First and second year — $1 per acre 
Third and fourth year — $2 ” ” 
Fifth and sixth year — $3 “ ” 
Seventh and eighth year— $4 ” ” 
Ninth and thereafter — $5 ” ” 


The term of a lease is 10 years, and is renewable for an additional 10 years. 

Prior to the granting of a permit or lease for a claim, the applicant must show that 
adequate compensation for damage to surface rights has been paid or secured by the 
owner of these rights. 

The maximum area of a claim is 40 acres and the minimum not less than 10 
acres unless only a smaller acreage is available. A person may not stake out or acquire 
more than 360 acres, or 9 legal subdivisions, except by assignment in any one licence 
year. . 

The maximum area of a claim which may be acquired for the removal of peat is 
1,920 acres. The annual rental is 5O¢ per acre. . . 

Where surface rights of a claim are covered by a timber licence, grazing lease, 
boring claim, mining claim or other form of terminable grant which does not contem- 
plate the issue of patent or transfer, the permit or lease authorizes entry only with the 

iSSi inister. 
cake aera a to the Minister for a lease of surface rights piers with = 
quarrying lease for such portion of the lease as may be necessary for efficient an 
economical working of the quarry. : 

Sand, gravel or stone in a quantity less than 2,000 cubic yards may be removed 
on application to the Director at a price, and on such terms as he may specify. 
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Boring Claim 


A permit granting exclusive rights to prospect upon a boring claim for one year 
may be obtained from the Director. The permit entitles the holder to search for and 
remove coal, oil shale, and salt only. The annual rental is 10¢ per acre. 

An applicant for a permit must satisfy the Director that he has paid or secured to 
the owner of the surface rights, if any, appropriate compensation for any injury or 
damage as a result of his operations. 

Operations must commence within 90 days of granting of permit, but work is not 
required to be performed between the months of November to April inclusive. 

The minimum area of a claim is 160 acres, and except by assignment, a person 
may not acquire an area greater than 1,920 acres, nor more than six separate claims in 
any one licence. 

The permittee has the right to apply for a lease of the whole or a portion of the 
area under permit at any time during the term of the permit. The term of a lease is 
ten years, and is renewable. Rental is one dollar per acre annually. 

The lease does not entitle the lessee to the use of surface rights, except as may be 
necessary for removal of or exploration for material covered by the rights granted. 


Oil Shale Reservations 


Subject to the approval of the Minister, the Director may grant a reservation for 
boring claims for oil shale. The area of reservation may not exceed 200,000 acres or be 
less than 10,000 acres. j 

An application for a reservation to carry out geological investigations is made to 
the chief mining recorder, and must be accompanied by an application fee of $250 and 
a cash deposit of $750 for each 20,000 acres. 

Within 30 days of the granting of a reservation, the holder must submit to the 
Director evidence of the engagement of qualified personnel, and information as to date 
of commencement of operations. If the grant is made between September 30 and April 
1 the evidence and information must be submitted before the first day of May following. 

The term of reservation is 12 months from the date of issue. Renewals may be 
granted where a satisfactory program of investigation has been commenced. 

The holder of a reservation may terminate it at any time, and has the right to apply 
for lease for not more than 10 per cent of the tract in the reservation. Where he holds 
more than one reservation for the purposes of a single program of prospecting, all of 
which were granted at the same time, he may lease not more than 10 per cent of the 
area comprising all the reservations without regard to the boundaries of the reservation. 

The holder of a reservation may not assign, transfer, sub-lease or make other dis- 
position of the reservation, without the consent in writing of the Minister. 


Amber Claims 


The Director may issue a permit good for one year, granting a licensee the exclusive 
right to prospect and explore for amber in Crown lands. A lease of the location may be 
granted by the Minister after exploration work has been performed for two years. The 
annual lease rental is 25¢ per acre. The term of a lease is 10 years, renewable for a 
further like term. 
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Regulations for the Disposal of Oil and Natural Gas Rights on Crown Lands and the 
Exploration, Development and Production of Oil and Natural Gas 


_ Geophysical and Geological Exploration 


A geophysical or geological licence is required by persons proposing to conduct 
such investigations in the province. Licences expire on March 31 following the date 
of issue, but are renewable. The fee for a licence or renewal is $25. 

Applications for a licence must be accompanied by a statement of the location, 
type and extent of the proposed exploration program. Monthly progress reports are 
required and a final report is required within 6 months of the completion of the program. 


Geological and Geophysical Reservations 


Tracts of land may be reserved for geological or geophysical examination. An 
application must be accompanied by a fee of $250 and a cash deposit for each 20,000 
acres applied for in the amount of: 

$750 where work is restricted to surface geological investigation, or 

$2,000 where the work proposed also includes geophysical operations or investiga- 
tions relating to subsurface geology. 

The area of a reservation may not exceed 200,000 acres or be less than 10,000 
acres, and the length of the tract may not be more than twice the breadth. 

Within 30 days of the granting of a reservation, the holder must submit to the 
Director evidence of the engagement of qualified personnel, and information as to date 
of commencement of operations. If the grant is made between October 1 and March 31, 
the evidence and information must be submitted before the first day of April following. 

The term of reservation is 12 months from date of issue. Renewals for 90 days 
up to a maximum of 12 months may be allowed under certain conditions. A reservation 
may be granted for a term not exceeding 3 years on the undertaking that the holder will 
make further expenditures and carry out specified work. Further extensions may be 
granted after the holder of a reservation has commenced a drilling program. 

The holder of a reservation may terminate it at any time, and has the right to 
apply for lease on up to 50 per cent of the area of the reservation. . 

The holder of a reservation desiring to conduct drilling operations may select a 
drilling site or sites each of a quarter-section (160 acres) and apply for a lease. If the 
drilling indicates the presence of oil or natural gas in commercial quantities the area 
is immediately withdrawn from the reservation. 

The holder of a reservation may not assign, transfer, sublet or otherwise part with 
the reservation without the consent in writing of the Minister. . 

Part VII of the regulations provides for reservation of tracts for exploring for oil 
and gas in the southwestern part of the province which is bounded by the Manitoba 
escarpment. The area of a reservation 1s limited to not more than 23,040 acres, st one 
person may hold not more than five reservations at one time. An application se 
reservation must be accompanied by a fee of $250 and a cash deposit of $2,000. e 
term of the reservation is one year. One renewal of one year may be granted if a well 
has been drilled or if an additional cash deposit of $2,000 is posted. . 

The holder of a reservation under Part VII is entitled to a lease on a proportion 
of the area of the reservation ranging from 50 to 75 per cent. The proportion depends 


on the depth of the well drilled on the reservation. 
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Drilling Reservations 


An application for a drilling reservation must be accompanied by a fee of $250 
and a cash deposit of one dollar per acre. 

The area of the reservation may not exceed 10,000 acres, and the length may not 
be greater than twice its breadth. The term of a drilling reservation is 60 days. Renewals 
of 60 day periods may be granted not exceeding 12 months provided satisfactory pro- 
gress reports are filed with the Branch. 

Within 60 days of the date that the reservation becomes effective the holder must 
have on the lands such machinery and equipment for drilling as the Director may con- 
sider necessary. On completion of the installation of the machinery, drilling must be 
commenced immediately and continued to the satisfaction of the Director. 

Where any well has found oil or natural gas in commercial quantity the reserva- 
tion automatically terminates. The holder has the exclusive right to apply for a lease or 
leases on the whole or any part of the tract within 30 days. 

The holder may terminate the reservation at any time, provided he has made the 
prescribed expenditures. Prior to termination he has the exclusive right to apply for a 
lease or leases on all or any part of the area covered by the reservation. He may not 
assign, transfer, sublet or otherwise part with the reservation without consent in writing 
of the Minister. 

The regulations provide that lands in respect to which oil and natural gas reserva- 
tions, or leases, have terminated or have been cancelled are not again available for 
disposition until such time and on such terms as the Minister may direct. The practice 
has been to offer such rights to the highest bidder. 


Leases 


Leases of oil and gas rights are issued for a primary term of 3 years and a 
secondary term of 6 years. If the productive life of a lease is longer than the term of 
the lease it may be renewed for successive periods of not more than 6 years. 

Rental for primary term is 50¢ per acre per annum. If production is not obtained 
during the primary term, rent during the second term is $1.50 per acre annually. If 
commercial production is attained within either term the rental is 50¢ per acre annually. 
Where production is not attained during the primary or secondary term the Minister 
may grant 6-year renewals at a rental of one dollar an acre annually. 

The leased area may not be more than 1,920 or less than 160 acres where available, 
unless the area has been derived from a reservation. Subject to provisions dealing with 
reservations for geological and geophysical examination no one, except by assignment, 
may acquire locations aggregating more than 9,600 acres in any one calendar year. 

Tracts situated in surveyed territory must consist of sections and legal subdivisions, 
adjoining if possible. In unsurveyed territory tracts must be rectangular in form, unless 
the boundary of a previously located tract is adopted as a common boundary. The length 
must not exceed three times the breadth. 

Application for a lease in unsurveyed territory must be made within 15 days of 
staking. One extra day is allowed for each 10 miles that the tract is in excess of 10 miles 
from the office of the chief mining recorder. 

Within one year from date of lease or such other time as ordered by the Director 
the lessee must install such machinery and equipment for drilling as the Director may 
prescribe. Drilling must commence immediately upon the installation of the equipment, 


100 | CANADA—DIGEST OF MINERAL LAWS 


and such operations must be continued to the satisfaction of the Director. Drilling of a 
second well must commence within 6 months of the competition or abandonment of the 
first well and further drilling be done in conformity with the regulations. 


Where oil in paying quantities is discovered on lands adjacent to a leasehold the 
Director may order the lessee to drill an offset well. 

For purposes of operation, a lessee, holding two or more oil and natural gas leases 
may group such portions of the leases that are situated within a radius of 25 miles from 
the well site. The maximum area allowable in a group is 19,200 acres. 

The lessee may not enter upon the lands until arrangements have been made by 
agreement with the holder of the surface rights, or is entitled to enter under an order 
of the Mining Board. 

The lessee may not assign, transfer or sublet any rights in his lease without written 
consent of the Minister. 

A company or corporation acquiring a lease under these regulations must be in- 
corporated or licensed and registered under the laws of Manitoba. 

Where directed by the Lieutenant-Governor-in-Council, the Minister may at any time 
assume possession and control of any location acquired under these regulations, and 
operate the location on behalf of the Crown. The lessee will receive due compensation 
if such action is taken. 


Far North 


Part VI of the regulations sets forth rules pertaining to that part of the province 
lying north of latitude 56 degrees north and east of longitude 95 degrees west. The 
disposition of oil and gas rights is based on grid areas. Each grid area has a length east 
to west of 15 minutes of longitude and a width south to north of 10 minutes of latitude. 
Each grid area is divided into 100 sections. Each section is divided into 16 units. A 
target area is 600 feet square and is located in the centre of a unit. 

A survey of an area may be required, and the survey may be made only by a 
Manitoba Land Surveyor. 


Exploratory Permits 


Permits may be issued to any person who has reached the age of 21 years or to a 
company incorporated or licenced to do business in Manitoba. A permittee must also 
hold a geophysical or geological licence on the permit area. . 

A permit covers a grid area or one-half a grid area. The number of permits one 
person may hold is not limited. 

The term of a permit is 4 years. ds 
of one year. Subsequent renewals are at the discretion of the Minister. fe 

Exploratory permits may be disposed through application or tender. a gran a 
by application are restricted to those that have not been previously held under permi 
@ a application for a permit must be accompanied by a fee of $250. The saa 
must make a deposit with respect to the original term or renewal of a permit in a 
amount that varies from 5¢ to 50¢ per acre. A portion of the deposit equal to allowable 
exploratory expenditures on the permit area is returned to the holder Ss the pe « 

Exploratory work off the permit area may be allowed if it is shown that the 1 
formation obtained is of value with respect to the permit area. The cost of an exploratory 


A permit may be renewed six times for a period 
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deep test well is allowable at twice the amount actually expended. Road building, 
geophysical examination or a contribution to a well drilled outside the permit area may 
be allowed if prior approval is obtained. In determining allowable expenditures, permit 
areas not exceeding 2 million acres in area may be grouped if they are contiguous or | 
lie within a circle having a radius of 100 miles. 

A report is required before exploratory work is begun giving detail of the program. 
Progress reports are also required at stated intervals and at the end of the permit period 
providing full information on geological and geophysical findings and copies of aerial 
photographs. 


Oil and Gas Leases 


Leases may be disposed by application or by tender. The lessee is authorized to 
produce oil and gas and to carry out exploratory work. The area which may be granted 
in an oil and gas lease by application is limited to one-half the permit area held by the 
applicant. The remainder of the permit area reverts to the Crown. 


Exploring for Potash 


Exploration permits for potash may be granted subject to such terms and conditions 
as may be approved by the Lieutenant-Governor-in-Council. 


Oil and Gas Conservation 
THE MINES ACT 


Part II of The Mines Act sets forth a set of rules for the purpose of conserving 
oil and gas, preventing waste in their production, realizing the greatest economically 
practical recovery of oil and gas and giving each owner the opportunity of obtaining 
his just and equitable share of the production of any pool. 

The Oil and Gas Conservation Board established under the act has the power to 
make orders designating areas as fields or pools; designating the area allocated to a well: 
requiring extraction of natural gasoline from gas produced; requiring pressure main- 
tenance by the injection of gas, air or water into any pool; requiring underground 
storage of gas produced in excess of the reasonable market demand; requiring the under- 
ground disposal of water produced; and restricting, prorating or prohibiting the pro- 
duction of oil and gas for the purpose of giving each producer the opportunity of 
receiving his just and equitable share of oil or gas in a pool. 

The Lieutenant-Governor-in-Council is empowered to make regulations for the 
purpose of carrying out the provisions of Part II of the act. He may declare any person 
who purchases, produces or acquires oil and gas produced from any pool to be a 
common purchaser of oil or gas from that pool. 

The Oil and Gas Conservation Board may take possession of any well for the 
purpose of preventing damage to an oil or gas formation, or to remove an undue 
hazard to life, property or natural resources. 


Pooling 


Part III of The Mines Act sets forth a set of rules governing pooling and unitization. 
The owner of tracts or interests within a Spacing unit may agree to pool their 
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interests for the purpose of development and operation of the Spacing unit. Where the 
owners of tracts or interests within a Spacing unit cannot agree to pool their interests, 
a working interest owner may apply to the board to so order. After hearing the applica- 
tion the board may order the pooling of interests within a Spacing unit. 

The Board is required to provide in any such order for the drilling and operation 
of a well on the spacing unit; for the appointment of an operator of the spacing unit; 
for the allocation to each owner of a tract in the spacing unit a just and equitable share 
of the oil and gas produced; for the apportionment of the cost of drilling the well on 
the spacing unit; and for the sale by the operator of the share of oil or gas allocated to 
the working interest owner of a tract who does not take or dispose of such oil or gas. 

Where an order for compulsory pooling is made by the Board and where no pro- 
duction of oil and gas is obtained, the applicant for the order is required to pay all the 
costs incurred in the drilling and abandonment of the well. In the event production is 
obtained the owners who initially refused to agree to the pooling arrangements may be 
assessed by the Board up to one and one-half times the capital and operating costs of 
the well which would have been allocated to them under a voluntary agreement. 


Unitization 


The Board is required to encourage efforts initiated by working interest owners in 
a pool or field to consolidate, merge, or otherwise combine their interests for the purpose 
of accomplishing the more efficient and more economical development and production 
of the oil and gas resources of that pool or field. 

A unitization agreement must be approved by the Board before it is put into effect. 

After a hearing, which may be initiated by the Board or by application of a working 
interest owner, the Board may order that a pool or field be operated as a unit. 

The Board is required to provide in any such order for the composition of the unit 
area; for the method of allocating to the owners of each tract a just and equitable share 
of the oil and gas produced; for credit to be given for wells or equipment contributed to 
the unit operation by working interest owners; for allocating to each working interest 
owner a share of the cost of the capital investment; for allocating the cost of the unit 
operation; for establishment of a committee of operators; for appointment by the com- 
mittee of a unit operator; for recovering the cost of capital equipment or costs of 
operation from an owner who fails to pay his share; for termination of the unit operation; 
and for efficient operation of the unit area to secure the greatest economic recovery of 
oil and gas. 


Regulations for the Disposal of Oil and Natural Gas Rights on Crown Lands and the 
Exploration, Development and Production of Oil and Natural Gas 


Part IV of the regulations sets forth rules governing drilling and production oper- 
ations. 

A drilling licence is required before any well in the province may be started. An 
operator must appoint a person resident in the province as his representative and agent. 
The normal well spacing is forty acres. A smaller or larger spacing may be approved. 


Wells must be completed within a specified target area. . 
An operator must make directional surveys of a well at intervals of 500 feet or as 


required. An electric log of a well must be taken when ordered. 
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All gas produced must be measured with an approved gas meter. An estimate of 
the gas produced may be accepted if the Director exempts the well from metering. 

Coring is required when a well encounters a potential producing formation or when 
the Director so orders. Samples of cuttings of the various formations penetrated must be 
taken at intervals of 10 feet. Samples of oil and gas must be submitted when discovered. 
Tests for the gasoline content of any natural gas may be ordered. The operator is re- 
quired to assist officials in taking closed in pressure, bottom-hole pressure and working 
pressure of a well when such tests are carried out. A representative of the Branch must 
be present during a water shut-off test of a well. 

Drilling equipment, casing and tubing must be approved by the Director before 
being used. All wells must be cased in the manner prescribed by the Director. Casing and 
control equipment must be maintained in good condition. 

Any significant oil, natural gas or water producing stratum must be sealed off 
before drilling proceeds. Such stratum must also be protected from infiltrating waters. 

A well may not be allowed to flow uncontrolled. Where an operator fails to prevent 
the escape of oil or gas or to control a flow of water the Director may take such steps 
as he deems necessary to control the well at the expense of the operator. 

An operator must prevent any waste of oil and natural gas in the course of drilling 
and production operations and in storing, piping and distributing any oil and natural 
gas. An operator may not wastefully utilize any oil and natural gas or allow any oil or 
gas to leak or escape from natural reservoirs, wells, tanks, containers, or pipes. 

Oil or gas may not be produced from more than one pool or zone at the same 
time from one well without the written consent of the Director. Natural gas may not 
be produced where the energy necessary for the production of oil is dissipated. Gas 
may not be produced in excess of market demand. An operator must obtain the written 
approval of the Director before abandoning a well or removing a drilling rig. Upon 
abandoning a well the operator is required to clean the well site and level it at a height 
two feet above the surrounding land. 


Mineral Taxation and Royalties 
THE MINES ACT 


Regulations for the Disposal of Oil and Natural Gas Rights on Crown Lands and the 
Exploration, Development and Production of Oil and Natural Gas 


Part II of the regulations provides for the levy of a royalty on oil and natural gas 
produced from Crown lands. 

On petroleum products other than natural gas the royalty is 123 per cent of the 
selling price. On natural gas the royalty is 124 per cent of the selling price or fair value, 
with a minimum of one quarter of one cent per thousand cubic feet. 


Regulations for the Disposal of Quarrying Claims 


The following royalties are levied on quarriable substances produced from Crown 
lands: 
Sand and Gravel: 
(a) In that part of the province lying north of latitude 53°—10¢ per cubic yard 
(b) In that part of the province lying south of latitude 53°—15¢ per cubic yard 
Limestone—2.8¢ per ton 
Peat—25¢ per ton 
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Regulations Respecting Royalty on Potash Ore 


The royalty payable on potash ore production from Crown lands is calculated as a 
percentage of the net selling price of the mine-run potash ore. The rate of royalty varies 
with average grade of potash ore mined each month. The rate of royalty for potash ore 
with mine-run ore having 21 per cent or less contained js 4.25 per cent. The rate increases 
to 9 per cent for mine-run ore having 45 per cent or more contained potash. 


THE MINING RoyALTy AND Tax ACT 
A royalty tax is levied on the net profit derived from mine production. There is 
no levy under the act on petroleum and natural gas nor potash. 


The operator of a mine is required to pay a royalty at the rate of 6 per cent on net 
income up to $1,000,000. The rate is 9 per cent on net income from $1,000,000 to 
$5,000,000 and 11 per cent on taxable income over $5,000,000. 


The rate of royalty for a new mine during the first three years of production is 
reduced by 50 per cent. 


In the case of industrial minerals produced from Crown lands, where the determina- 
tion of a fair value for tax purposes may be difficult, the operator may apply to have 
the tax based on units of volume or weight. 


In addition to the above royalty tax, the lessee or owner of each mining claim is 
required to pay a mining claim tax of $10 annually. 


THE MINERAL TAXATION ACT 


The act provides for a tax on the assessed value of minerals in place on freehold 
mineral rights. The rate of tax is 8 mills on each dollar of assessed value. Assessments 
have been limited to oil production to date. 


Mine Operation and Safety Rules 
THE MINES ACT 
Regulations Governing the Operation of Mines 


The regulations provide for safe working practices in mines, quarries and metal- 
lurgical works. 


Regulations for the Disposal of Oil and Natural Gas Rights on Crown Lands and the 
Exploration, Development and Production of Oil and Natural Gas 


A drilling licence is required before undertaking the drilling for oil and gas. . 

Rules requiring safe procedures in drilling, in handling explosives, in controlling 
wells and in precautions against fire are set forth. 

THE INDUSTRIAL MINERALS DRILLING ACT 

A boring permit is required before drilling to explore or produce a deposit of coal, 

gypsum, oil shale, salt, water and any other nonmetallic mineral substance. 
Other Acts 
THE PiPE LINE ACT 


The act controls the transmission of oil, and of water incidental to the production of 
oil. It is administered by the Department of Mines and Natural Resources. 
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A construction permit and operating licence must be obtained from the Minister. 
The Oil and Gas Conservation Board may be required to hold a hearing with respect 
to a proposed pipe line. 

Provision is made for the expropriation of land necessary for a right-of-way. 

THE Gas Pipe LINE ACT 

The act controls the transportation and distribution of gas. It is administered by 
the Department of Public Utilities. 

Schedule of Fees 


THE MINES ACT 


Regulations for the Disposal of Mining 
Claims and Placer Claims 


Miner’s license or renewal thereof for an individual 2.0.0.0... $ 5.00 
Miner’s license or renewal thereof issued to a registered mining syndicate ........... 25.00 
Miner’s license or renewal thereof for a firm, company or corporation ................... 75.00 
substitutional..miner’s | HCORS | jo cc. l ees ek I ee oe eee eee ae 1.00 


Special renewal license under section 68 to save forfeiture, twice the fee pre- 
scribed above 


Recording each. claim, located by. a licensee cso cuttriede om osbetnn oalneratee memes 5.00 
mubstitutional record sOb CQU0V te tied, ploctiuabr id eok iinatees a aia Deinals aula tie 2.00 
Duplicate: metaltags, per set Of LOUr i ccctar seg vids aa poneceleeslee a eee 1.00 
Application for a reservation for mineral rights where totally submerged in 
WARE Diy DORs ACC oe a cat RM al IR A lec ae Ee care tance acer .10 
Filing report of work on reservation of mineral rights where totally submerged 
AN. WaLET, “PEL “ACTS 6...) ct area pulclc eee ma ery: eee We AS Siem! Lets ne Rare tater ate .O1 
Geophysical ‘TESerVation psi sncciecncnd casein et UO RRR YN, Nee, ee 250.00 
Permit to use. airborne SEOphySiCAl Sui PM Mn ea Pe aasccscyathenceah a ae ee 50.00 
Grouping certificate, ‘per ‘nine claims’ or fraction ‘thereob. i... pie ee 5.00 
Filing al Teport of works 'pervclarmr ye ee 0080s Ef ea, I a eee ee 50 
Application for extension of time, claim held under entry or lease «ee. 2.00 
Application for a vesting order against claim held under entry or right or interest 5.00 
Registering @ sGispuUte, Men CLAM da eareke Sede et skater shlbgiencs det tarsi tpnan otk ie emma 10.00 
Application for a certificate of improvements, per Claim 2.20 since eeee es 5.00 
Application for a Tease, Of mineral gi ghis) gus .ecieenc gee uu ante eae 10.00 
Applhteation for consolidated lease, per Canin «zinc ote as ers ert 10.00 
Application for vesting order against a lease or right or interest therein ............... 5.00 
Rental of a lease of a mining claim, per acre or fraction thereof .......... gph. 1.00 
provided that the minimum rental shall not be less than 00.0.0. 5.00 
Rental of excéss ‘area for first period, per acre Or fragtion’... em ene 5.00 
Rental for renewal of lease for a further period of twenty-one years if in pro- 
duction, per acre“or fraction ‘thereol (7.55 ye8. tegen 1.00 
provided that the minimum rental shall not be less than 0.00. 5.00 
Rental of excess acreage for renewal period, if in production, per acre or 
fraction thereof jssacK.iowiaiK.. deal cet ie set) oa al See 5.00 
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Rental for renewal of lease for a further period of twenty-one years, if not in 
production, per acre or fraction thereof 


Rental of a surface lease, per acre or fraction thereof, per annum 
but in no case shall the rental be less than. .0.o.cccccceceeeceeee 
Recording any document against a claim held under entry or right or interest, 
WU 220) Cue LS aN CORae Sa a cr cc cee oa 1 
Recording any document against surface permit 0.000000 ooocsoooosesseeeeeeeeeeeeeeeeeee 
Recording any document against a lease or right or interest, for each lease .......... 
Abstract of the records of a claim or lease: 
LOE US Co SSG CR Cha ae a oe oe TORR. Eke Lk 
Bee ee rOUcION a Entry acid Seta on, Oe aig 
Examination of the record book, per claim or lease 1.2.0... ccsssccsssesesansantoctuste 
Inspecting each document filed with a mining recorder ooicccccccccsscsscsssssssssvsssseseseneern 
Copies or certified copies of any document or record thereof obtained from any 
Bere OvOr FOO) WOTdS 005.5205: ns, sscokeosuasdeeltectas ettect com teed ceen, EA INR oe 
Duedineoo Case shall the charge be less thay s.:..cccctrsciicssarecnclisansesrinmnitastenneniéoce 
Any transaction requiring an Order-in-Council unless otherwise specified in 
Be UE O SSC AC Tak hoc: uM M nce ALES Neda vaivpiin ua buick duane ences ai ene 
Registering change of name of a syndicate, firm, company or corporation ......... 


Regulations for the Disposal of Quarrying Claims, 
Boring Claims and Amber Claims 


Quarrying 


Pan pucation for quarrying location’ permit no. 2e ea csmecnmtntietsocemoatmerctan 
Filme, application for quarrying location Tease ie semsesstsscneessesenrantencnmunbnesne 
Rental of quarrying location permit or lease shall be at the following rates per 
acre or fraction thereof during: 
Ist and 2nd year, per annum ................. ces insvcss hence sas ical vos un aioe ee 
3rd and 4th year, per ANNUM 2. tennnsnnnnneunsennnniniesnnieninesniin 
Sth and 6th year, per AMMUM 2c ececseecrsmencneanenmnetnntnnemnnanensrcnsen 
Tth and 8th year, per ANNUM oc occneesnncnennnnnmnenintnienennninieniiti 
Oth year and thereafter, per AMMUM «ccc eeeictettenntinetente stn 
Renewal of lease for a further period of 10 years per acre or fraction thereof, 
Per, ANNU ee Ry 20). ARSC AL BR taki nnn eens 
Registering any document against a quarrying location permit or against any 
PPPMEVOL INPELESE. CHETCLIN oeccssseceecnt-srnccevertarnyrmtrecoren senna soon sonnei 
Registering any document against a quarrying location lease or against any 


Tight or interest therein .cccssccectesscsccesssseeneneneuseinniteneanseennnieneneininceeelennenmtntiet tea 
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Boring 


Filing application, for boring locations perinit 86 ee cua een ee 5.25.00 
Filing application for boring location permit on behalf of another licensee ........... 10.00 
Rental of boring location permit per acre or fraction thereof per annum. .......... 10 
Registering any document against a boring location permit or against any right 

OPPINTETESt: THETELIY jacxka socks ce cat A ee 2.00 
Filine-application,dor, boring, leaSere.net ees Pe te ee em Sete, 10.00 
Rental of boring lease per acre or fraction thereof per ANNUM 0.0.0.0... ccc 1.00 
Registering any document against a boring lease or against any right or 

HMLCTeSt tee RN arsed cchi cout a alaska er 3.00 

Amber 

Filing application'tor-aniamber location permit oi, ween aaah pees 5.00 
Rental of an amber location permit, per acre or fraction thereof 0.0.0.0... aD) 
Registering any document against an amber location permit, or against any 

TIPNC OL UNterest CELE hoc cn. wicca hee ee rete ee ee ee 2.00 
Hiing application for-an-amber lease gc... 10.00 
Rental of an amber location lease, per acre or fraction thereof per annum .......... eS) 
Renewal of an amber location lease, per acre or fraction thereof per annum ....... 1.00 
Registering any document against an amber location lease, or against any right 

OU NICTESL. CHETOIN i ctr vaesctite Aeicl ea eiacer ego mhasci ncaa les Gia OR a I 3.00 


Regulations for the Disposal of Oil and Natural Gas Rights on Crown Lands and the 
Exploration, Development and Production of Oil and Natural Gas 


Application. for: lease S.t si Se ie | ee ee ete $ 10.00 
Application for geological and geophysical reservation 0.0.0... 250.00 
Application for extension of geological and geophysical reservation—per acre OS 
Apphecation. Toredrmliny, Tesery aon clans teaes eed cok. ecu ice ee ee ne ee 250.00 
Annual rental tor leases, periacke, priinaky MerN peg. o.00.8-.0. oe eee ee mol) 
Mininaum rental Tor Any lease gi ice sta ee ed at teas Gatien he ae ee eae 1.00 
Annval rental for leases; per Ace, SCCONGARY CCCI tea. cscs tes tense ee 1.50 
Licence for geological and geophysical exploration and each renewal thereof 25.00 
fucence forediilling .eache wel bbe 4:2 SoM Peer Le 6 Pac dries, sent ae ee neneee ens 25.00 
Registration of assignment, 
fOmenC hi OaSO ic neces h ees dee va ap, ss, 5 ct eR ae tae a er 10.00 
for each. geological and’ geophysical reservation usueaane2 ane e 10.00 
lor each. geological and. geophysical, licence: |... cae heehee seer. age eee 10.00 
foreach, drilling reservation: ce. gee, co’ ot ean eee ee eed ee Ae 10.00 
Registration for assignment of divided portion Of a lease oo... cccccccccessssssnsssseesieneeee 25.00 
Division: ofavledsemeach tdivisionscwhe: Leet) er ie ee a pe ial ieee Bae 25.00 
Reinstatement of a lease, within six months from cancellation, 10¢ per acre, 
minimumychatge: 2) nee rath ol pene hier. tae ian eee she seer tee 25.00 
Renewal ofa lease; each wenewal 4 6).4/0. we San eee 25.00 
Registration ofvother decuments;éach. ew ere ae 3.00 
Certified copy of any document, or record thereof, per folio of 100 words 30 
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Principal Officials 
DEPARTMENT OF MINES AND NATURAL RESOURCES 


Minister 

Deputy Minister 
Assistant Deputy Minister 
Director of Mines Branch 
Chief Mining Engineer 

Chief Geologist 
Chief Mining Recorder 

Chief Assessor 


Inquiries for detailed information on and requests for copies of the various acts 
and regulations referred to above may be directed to the Deputy Minister, or to the 


Director, Mines Branch, Department of Mines and Natural Resources, Winnipeg, 
Manitoba. 
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CHAPTER 7 


ONTARIO 


Ontario, as one of the four founding provinces of Canada, maintained full control over 
its mineral resources under the provisions of Section 109 of the British North America 
Act at the time of Confederation in 1867. 

Mineral rights are disposed by a Crown grant system. The system was modified in 
1963. Minerals rights are granted under a leasehold patent from the Crown upon com- 
pletion of assessment work and other requirements. If production of minerals in quantity 
is achieved a freehold patent may be acquired. Patent rights obtained prior to 1963 are 
not affected by the change. 

If the surface rights are available, the applicant may elect to have them included in 
his leasehold, but the surface rights may only be used for mining purposes. 

Leasehold patents and freehold patents on mineral rights are registered under a 
land titles system or a registry system. Current grants of Crown lands in the province 
in all of the provisional judicial districts in the north and in certain counties are registered 
under The Land Titles Act, R.S.O. 1960, ch. 204. Titles issued currently in some counties 
and most of the titles granted in the past are registered under The Registry Act, R.S.O. 
1960, ch. 348. 


DEPARTMENTAL ACTS 


DEPARTMENT OF MINES 


The department was established by The Department of Mines Act of 1920. Prior 
to that time the Bureau of Mines had been a part of the Department of Lands, Forests 
and Mines. 

The department is charged with the disposition of mineral rights on Crown lands, 
the collection of certain fees and mining taxes, the control of mining operations, the 
establishment of refineries and all regulations made with respect to mines or minerals or 
mining or mining lands or mining rights. 
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The department is also concerned with mapping the geology of the province and in 
providing prospectors and the mining industry with geological maps and reports as an 
aid in the search for and development of its mineral resources. 


The acts and regulations which are administered by the department are as follows: 


Page 
The Mining Act, R.S.O. 1960, ch. 241 
Part 1 i) LORTICS tration an) ae SUE ANG a i iy ea eg ae e 112 
fee Mining clauses 2.10 date ae nie 2 een Bia rahe 1S 
DR FACE VELEN Does li-sase-ctl nope cy Ie as oe hy 
Paveeby. 7 Petroleum, Gas, Coal and’ Salt’, 12 1 7 Sah ei | ts 115 
Part V — Exploratory Licences and Dredging Leases oo cccccccccocccceeoee 116 
Mee CDC Me oc 6) eae aoe ae ie geet 116 
Re Re OUATEY  BOMTNIES ale cciyicinstadtde hice ae Mel 116 
Maley ALU Mitting COmmissiOmer c..iéccinsicsncsoscesshgtisaanctucclcees cas Sesesecerccc ct 111 
Part IX — Operation of Mines (published separately) ......... Rae eee 121 
Boieeee mee RETINGTY ProvisiOns 2. cies cieecccssunsseca-tc Beancnsasenthoeleaatene Li7 
Part XI — Offences, Penalties and Prosecutions .............. Not summarized 
Part XII — Enlistment for Active Service ooooccoccccccccsccccccseececee Not summarized 
Pee es General Provisions) idtucieottos th boonies te acacia sae ee 117 
RMON Feet ACTER GE TAX. 5o..hscicha-nscaisnoecsaocdeqemo aie suaas ease ee 118 
Regulations: 


(a) Regulations Governing Licences to Explore for and Leases to Pro- 
duce Natural Gas and Petroleum under the Lower Great Lakes, 
ROU ROO. AAO ee i eee ee ti], 118 
(b) Regulations Governing Boring Permits and Leases for Natural Gas 
and Petroleum North of the Transcontinental Railway, R.R.O. 1960, 


Fe eh i Sh 8s aban cvlaseacrasess eernorty eect TE aortas ee OE le an 118, 119 
(c) Regulations Prescribing Forms, R.R.O. 1960, Regs. 441 and 

Ca) EL Cee ad 7, ee eT ee Oe Ce ee ee ee See Not summarized 
(d) Regulations Prescribing Boundaries of Mining Divisions, 

50 ROCCO NIATLOY 4 Urs Ae: Ie a en Ne SC Uh ease Not summarized 
(e) Regulations governing the Survey of Mining Claims, R.R.O. 

1 EET.) Pat © Re SRE OR MOTT MRE SRN CRONIN re Sh Ue Seen eeN trae Not summarized 
Seem tax Act, K.S.0. 1960, Ch. 242 0a. cccpnhe sere pere enter girarstne manner a . 119 
Simemneacme Protection Act, R'S.O. 1960, Chi SU cso scans ct Batse neler asec tre eeletareete 122 
The Damage by Fumes Arbitration Act, R.S.0. 1960, Ch. 86 occ 122 
The Canada Company’s Lands Act ....ccccccccscsccnemnmninttuenenenannenanannnanatene Not summarized 


MINING COMMISSIONER 


The Mining Commissioner is a statutory officer appointed under Part vill of The 
Mining Act and his decisions or judgments are entirely his own responsibility. Such 
decisions or judgments may be rendered on appeal from a decision of a mining recorder, 
or he may elect to hear the entire issue involved de novo. 

The Commissioner may relieve claims from forfeiture upon such terms as to 
compensation as he deems equitable and may also grant extensions of time for the 
performance of working conditions, applying and paying for lease, affixing metal tags 
and allowing special renewal of miners’ licences. 
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The Commissioner has power to grant easements over lands, the nature of which 
he considers necessary for the proper working of a mine, including the right to drain 
or lower the water of any lakes, the right to deposit tailings, to transmit electricity, 
rights-of-way, etc., and to fix compensation therefor. 

The Commissioner may also hear appeals from assessment and taxation under The 
Mining Tax Act. 

The judgments or orders of the Commissioner are appealable to the Court of Appeal 
for Ontario, and thence to the Supreme Court of Canada. 


DEPARTMENT OF ENERGY AND RESOURCES MANAGEMENT 


The department, which was formed in 1960, controls through its Energy Branch 
the exploration and drilling for and the production of oil and natural gas. It also controls 
the transmission, distribution and utilization of gas and petroleum products. 

The act and regulations administered by the Energy Branch of the department are 
as follows: 


Page 
The Energy Act, 1964 
(a) Exploration, Drilling and Production Regulation, O. Reg. 
BQO POA pitts sepa pelos oie core vara emai olka, Ae he Sean eS ete TiS, 122, 124 
(b) Transmission and Distribution Regulations, O. Reg. 325/64 Not summarized 
(c) Natural and Manufactured Gas Code, O. Reg. 333/64 ........... Not summarized 
(d) Transmission and Distribution Pipe Line Code, O. Reg. 334/64 ou... 122 
(e). Fuck Oil Code: On, R@88 335/64. wee. cuicct tctadctes. UL eee ee Not summarized 
(f): Liquefied.Petroleum:GassCode,, O., Reg. 336/64 2... ces, Not summarized 


ONTARIO ENERGY BOARD 


The Board, consisting of from three to five members, reports to the Minister of 
Energy and Resources Management. It was formed in 1960 to replace the Ontario Fuel 
Board and is a quasi-judicial body which administers The Ontario Energy Board Act, 
1964 and certain sections of The Energy Act, The Municipal Franchises Act and The 
Assessment Act. 

The Board sets or approves rates to be charged for gas, approves the terms and 
conditions of municipal franchises for distribution of gas, issues certificates of public 
convenience and necessity for the distribution of gas in any municipality, grants leave 
to construct pipe lines and authorizes expropriations for such construction, regulates the 
storage of natural gas, adjudicates disputes concerning pooling and unitization, is re- 
sponsible for the proration of production of oil and gas, and investigates such other 
matters respecting energy as may be referred to the Board by the Lieutenant Governor 
in Council or matters referred by the Minister for a public hearing and report. 


Disposition of Mineral Rights 
THE MINING ACT 
Part I—Administration 


The act provides that applications or documents affecting unpatented mining claims 


1t2 CANADA—DIGEST OF MINERAL LAWS 


are to be filed in the district recorder’s office. On patented mining claims The Land 
Titles Act or The Registry Act applies. 

Any person over the age of 18 may on written application obtain from a mining 
recorder or the Deputy Minister a miner’s licence which entitles him to prospect for 
minerals on Crown lands which are open for staking. 

A miner’s licence may be issued to an incorporated company. It does not convey 
the privilege of staking mining claims to shareholders, officers or employees of the 
company, but a company must be the holder of a miner’s licence to be eligible for the 
transfer of claim rights from stakers. 

The retention of unpatented mining claims or an interest therein by an individual 
or company is dependent upon holding a miner’s licence in good standing. 

Miner’s licences expire on March 31 of each year. 


Part II—Mining Claims 


Rights to all Crown-owned minerals including petroleum and natural gas may be 
acquired by staking. 

The following Crown lands are not open for staking: land owned by the Ontario 
Northland Transportation Commission, town sites, railway yards, road allowances, sum- 
mer resorts, water power sites, Indian Reserves and lands in actual use of occupation by 
the Crown. 

Prospecting, staking or development of mines is prohibited in provincial parks. 

A written permit as provided under The Forest Fires Prevention Act must be ob- 
tained before any work on a mining claim is begun. 

In unsurveyed territory the area of a mining claim shall be a square of 40 acres, 
with each side having a length of 1,320 feet. The bearings of the boundaries are to be 
astronomically north and south, east and west. 

In surveyed territory a mining claim shall conform with the boundaries of subdi- 
visions of survey lots or sections. The area of such claims may form from 372 to 50 
acres. 

Irregular areas may be staked in surveyed or unsurveyed territory, but the claim 
shall be made to conform as nearly as practicable to the prescribed form and the pre- 
scribed area shall not be exceeded. 

Surface rights are reserved to the Crown on mining claims over a width of 400 
feet from the high-water mark of lakes or rivers, and over a width of 300 feet on both 
sides of a highway. i 

A licensee may not stake out and apply for more than 90 mining claims in a 
licence year, and not more than 18 of such claims may be staked out and applied for in 
one mining division or in a territory not included in a mining division. . 

Claims are staked out by erecting a post at each of the four corners of the claim, 
beginning with the northeast corner, and by connecting the posts with blazed lines if in 
forest country or by mounds of earth or rock if in non-forested areas. 

Application to record a claim must be filed with a recorder not later than 31 days 
from date of staking, and metal tags must be affixed to the corner posts of the claim 
not later than 6 months thereafter. 

There is an alternative method of pre-tagging claims whereby 
in advance and affixed to claim posts at the time of staking. 


In the case of pre-tagged claims, under certain circumstances, ; 
nts within groups staked by a single licensee. 


tags may be purchased 


it is permissible to 


use common posts at interior pol 
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Where a claim has been on record for 60 or more days, if no dispute is standing 
against the claim and the recorder is satisfied that the requirements of the act have been 
met, the recorder may issue a certificate of record, provided a survey, if required, has 
been performed and approved. 

The issue of a certificate of record is final and conclusive evidence of performance 
of all requirements of the act, except working conditions, up to the date of the certificate 
and thereafter the mining claim is not, in the absence of mistake or fraud, liable to 
impeachment or forfeiture, except as provided in the act. 

The holder of a certificate of record may acquire a lease to the mining claim if the 
required assessment work is performed during the 5 years immediately following record- 
ing of the claim. Actual mining operations must be performed to the extent of a total 
of 200 days’ work. The work must be performed at a rate of not less than 20 days 
in the first year, 40 days in each of the three subsequent years and 60 days in the fifth 
year. The work may be completed in less than the 5-year period, the excess of any one 
year being credited to requirements in any subsequent year. 

Assessment work which is acceptable includes stripping, trenching and shaft sinking, 
drifting or other lateral work that is at least 10 feet below surface; diamond drilling 
where the length of the hole exceeds 25 feet; boring other than a core drill to a depth 
greater than 1,000 feet if authorized by the Minister; geological, ground and airborne 
geophysical surveys; and claim suryeys by an Ontario Land Surveyor. 

Payment in lieu of assessment work is not permitted. 

The holder of up to 18 contiguous claims may do the required work on one or more 
claims to apply to all the claims in the group. The holder of a mining claim is entitled 
to a leasehold patent of the claim which may be registered in the appropriate lands titles 
or registry office. 

The application and payment for a leasehold patent must be made to the recorder 
within one year from the date upon which all work on a mining claim is required to be 
performed, and the application must be accompanied by a certificate of record and proof 
of complete performance of working conditions. 

If the surface rights are available the applicant may elect to have them included 
in his lease, but the surface rights may be used for mining purposes only. 

The term of leasehold patent is 21 years at a rental payable in advance of one 
dollar an acre for the first year and 25¢ an acre for each subsequent year. Mining rights 
only, may be acquired at a rental of one dollar an acre for the first year and 10¢ an 
acre for each subsequent year. 

Leasehold patents under this section may be renewed for further terms of 21 years 
each, at the discretion of the Minister. 

Where a holder of a lease satisfies the Minister that he is producing mineral in 
substantial quantities and production has been continuous for more than one year, he 
is entitled upon payment of the purchase price and upon application and surrender of 
his lease, to a freehold patent of the lands or mining rights held under the lease. 

Where the land is under navigable water a patent may not be granted, but the 
lessee is entitled to a new lease renewable in perpetuity for periods of 21 years. 

Where the lessee or owner of mining rights, or the holder of a mining licence of 
occupation, requires the use of surface rights lying within or outside the limits of lands 
for which he has mining rights, for the disposal of tailings or waste material or for any 
purpose essential to mining or mining exploration, the Minister may lease to him any 
available surface rights to run conterminous with the lease of the adjoining mining lands 
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or mining rights. The annual rental of a lease or renewal under this section is one dollar 
an acre. 

Patents or leases of Crown lands contain a reservation to the Crown of all timber 
and trees standing, but the owner or lessee May cut such trees on the lands as may be 
necessary for the development or working of the minerals on the property, subject to 
terms and conditions imposed by the Minister of Lands and Forests. 

Every patent or lease contains a reservation for road purposes of 10 per cent of 
the surface rights. 

Prior to September 1, 1963 it was possible to obtain patent rights to a mining claim 
upon satisfactory completion of assessment work and payment of certain fees. Mineral 
rights held under patent are not affected by the present system of leasing Crown rights. 

Before a patent, lease or licence of occupation of a claim in unsurveyed territory 
is applied for, the claim shall be surveyed by an Ontario Land Surveyor at the expense 
of the applicant, but no survey of a mining claim, except a perimeter survey consented 
to by the Minister, shall be made without written consent of the recorder. 

Where two or more contiguous mining claims are recorded in the same name in 
unsurveyed territory, the Minister may in special circumstances consent to a perimeter 
survey of the circumference in lieu of a survey of each claim. Before a perimeter survey 
is made the claims to be included are inspected by an officer of the department. The 
inspection fee is $5 per claim and the Minister may require the applicant to provide 
the inspector with suitable transportation to the location of the claims. 

All ores or minerals raised or removed from lands, claims or mining rights leased, 
patented or otherwise disposed under this act or a predecessor of this act or after the 
12th day of April, 1917 shall be treated and refined in Canada. This does not apply to 
iron ore. The Lieutenant Governor in Council usually exercises the right under the act 
to permit ores to be exported for treatment. 


Part III—Placer Mining 


A placer mining claim may be staked on a natural stratum, bed or deposit of sand, 
earth clay, gravel or cement carrying gold, platinum or precious stones. The provision 
of the act with respect to mining claims apply as far as practicable to placer mining 
claims. 


Part IV—Petroleum, Gas, Coal and Salt 


The holder of a miner’s licence may obtain a boring permit from the Minister 
granting exclusive right for a period of one year to prospect for petroleum, natural gas, 
coal or salt upon an area open for prospecting and staking out in those parts of Ontario 
lying north and west of the Mattawa River, Lake Nipissing, and the French River. 

It may be noted at this point that permits and licences are required under regulations 
administered by the Energy Branch, Department of Energy and Resources Management 
with respect to holes drilled by any means within the province in sedimentary rocks, i.e. 
other than Precambrian. 

Staking applications must be filed with the recorder not later than 31 days from 
date of staking. Within 90 days a plan of the area staked, a fee of $100 and proof that 
the applicant has paid or secured to the owner of the surface rights compensation to 
provide for any damage or injury that may be caused to the surface rights, must be 


forwarded to the Minister. 
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The area included in a boring permit if in unsurveyed territory shall be rectangular, 
with boundary lines north and south, and east and west astronomically, and if in surveyed 
territory need not be rectangular in form but may consist of any number of contiguous 
lots, quarter sections or subdivisions of a section containing in all not more than 640 acres. 

Within two months of granting of permit, actual boring, sinking, driving or other- 
wise searching for petroleum, natural gas, coal or salt must commence and during the 
term of the permit expenditures must be not less than $2 per acre. A renewal of one 
year may be granted at the expiration of the boring permit provided all terms and con- 
ditions have been complied with on payment of a fee of $100. 

A licensee may not stake out or apply for more than three boring permits in any one 
licence year. Permits may be transferred with the consent of the Minister. 

Upon proof being given to the Minister that a commercial deposit has been located, 
the holder of a permit may lease the land or part of it for a 10-year term at an annual 
rental of one dollar per acre and subject to the expenditure of $2 per acre per annum 
with the right of renewal. 

Rights by such a lease apply only to petroleum, natural gas, coal and salt, and all 
other valuable minerals are reserved to the Crown. A lease is not issued for land in 
unsurveyed territory until a plan of survey made by an Ontario Land Survey is filed. 
The lessee is not entitled to timber on the permit or lease. 

Regulations governing licences to explore for and leases to produce natural gas and 
petroleum from the beds of the lower Great Lakes have been made by the Lieutenant 
Governor in Council. The beds of the Great Lakes were withdrawn from staking ToL OL: 
The regulations are described under a separate heading. 

Regulations governing boring permits and leases for natural gas and petroleum 
north of the transcontinental railway have been made by the Lieutenant Governor in 
Council. The regulations are described under a separate heading. 


Part V—Exploratory Licences and Dredging Leases 


The Lieutenant Governor in Council is empowered to make regulations for the 
issue of licences to explore and leases to dredge for alluvial gold, platinum, precious 
stones or any other valuable mineral not in place. 


Part Vi—Repealed 


The part formerly set forth rules concerning mining partnerships formed prior to 
April2, 41931, 


Part VII—Quarry Permits 


A permit must be secured before the removal from Crown property of any stone 
or rock quarried for any industrial or commercial purpose, limestone, marble, granite, 
quartzite, feldspar, fluorspar, gypsum, diatomaceous earth, clay, marl, peat, sand or 
gravel. 

Application for a quarry permit for the removal of more than 1,000 cubic yards or 
1,000 tons must be made to the Minister or Deputy Minister. For removal of lesser 
amounts, application may be made to a recorder. 

The holder of a quarry permit is required to keep a detailed record of his operations 
and file a monthly return showing the quantity and destination of the material removed. 
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The amount of payment to the Crown for the material removed is determined by the 
Minister. 


A quarry permit does affect the right of the holder of a miner’s licence to stake out 
a mining claim on lands covered by the permit. 


Part X—Refinery Provisions 


A licence, or certificate of exemption from licence, must be held by the operator 
of a refinery. Licences and certificates of exemption must be renewed annually. 

A refinery is defined as apparatus or equipment that may be used for the refining, 
retorting, smelting, assaying or treating by any other method, of any ore, mineral or 
substance for the purpose of recovering or determining the quantity of gold, platinum, 
silver or any other precious metal therefrom. 


Part XII]—General Provisions 


If the Minister is satisfied that an area cannot be explored for its mineral possibilities 
by other than geophysical or other technical methods, he may issue a licence to prospect 
and explore for base metals and minerals, other than petroleum and natural gas. 

A licence covers one parcel of land only, not exceeding 64,000 acres, and is for a 
term of 3 years at an annual fee of $1,000. Before a licence is issued, a deposit of 
$25,000 must be made with the Minister, to be retained until the licence expires or is 
surrendered, when it shall be returned to the licensee if all conditions of the licence have 
been complied with to the satisfaction of the Minister. 

A licensee must submit plans of work proposed to the Minister within 90 days of 
licence date or anniversary, and if they are approved must begin work within 6 months 
thereafter. A sum equal to one dollar an acre but in any case not less than $25,000 
must be expended annually on approved work. Full reports of work done must be sub- 
mitted to the Minister. 

If the Minister considers the licensee has found a deposit of economic importance, 
he may grant a lease for not more than 10 per cent of the licence area; the term will 
be 10 years and the annual rent not less than 50¢ or more than $5 an acre. The lease 
may be renewed for terms of 10 years on such terms as the Minister deems proper. 


Regulations Governing Licences to Explore for 
and Leases to Produce Natural Gas and Petroleum 
Under the Lower Great Lakes 


The Minister may issue licences of occupation to explore for natural gas and 
petroleum on Crown land under the waters of the Detroit River, Lake St. Clair, the St. 
Clair River, Lake Huron and Lake Erie. 

By announced government policy only Lake Erie is presently open for licences of 


occupation. : 
The licences are for 3-year periods, cover not more than 8 square miles, and require 


an expenditure of approximately $20,000. One person may apply for only three licences 


per year. 
At the end of 3 years if no discovery has been made the licensee may apply for a 


new licence. When a discovery is made the licensee may convert the licence of occupation 
to a 21-year renewable production lease. The lease requires a higher acreage rental and 


a royalty on production. 
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Regulations Governing Boring Permits and Leases for 
Natural Gas and Petroleum North of the Transcontinental Railway 


The Minister may issue a boring permit for a period of 3 years, covering a maximum 
area of 100 square miles in the area north of the transcontinental railway. Staking is not 
required. The permits are issued on application to the Minister. 

If the holder discovers petroleum or natural gas he is entitled to a renewable 21- 
year lease on a checkerboard pattern. These regulations follow the general scheme of 
western petroleum and natural gas regulations. 

The holder of a boring permit in the area north of the transcontinental railway is 
required to spend not less than $2,500 per year in exploration work on the area under 
each permit. If the holder discovers petroleum or natural gas he is entitled to a renew- 
able 21-year lease at an annual rental of 50¢ per acre. 


THE ENeRGY ACT, 1964 
Exploration, Drilling and Production Regulations 


A licence is required from the Department of Energy and Resources Management 
to lease gas or oil rights from an owner other than the Crown, to conduct geophysical 
surveys, and to produce oil and gas. Such licences expire on December 31 in the year 
they are issued. 


Oil and Gas Conservation 
THE ENERGY ACT 
Exploration, Drilling and Production Regulations 


The required spacing of wells varies from ‘6% to 100 acres per well. The spacing 
is dependent on the age of the rock formation to be drilled and the target depth of the 
well. Where agreement cannot be reached on the spacing units to be used in a field or 
pool, the matter may be referred to the Ontario Energy Board for a public hearing 
and ruling. 


THE ONTARIO ENERGY BOARD ACT 


The Board may make orders for the allocation of production, but has not issued 
any such orders because of the large market in the province relative to production. 

The Board has the power to make orders after public hearings joining the various 
interests in spacing units and pools, i.e. with respect to pooling and unitization. 


Mineral Taxation and Royalties 
THE MINING ACT 


Part XIV—Acreage Tax 

An acreage tax of 10¢ per acre is levied on patented mining claims, on patented 
mining rights where the surface rights are separate, and on land used for mining although 
originally acquired for agriculture or other purposes. 


Regulations Governing Licences to Explore for and Leases 
to Produce Natural Gas and Petroleum under the Lower Great Lakes 


The holder of a licence of occupation to explore for natural gas and petroleum in 
the Great Lakes is required to pay an annual fee of 15¢ per acre and to incur explora- 
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tion expenditures during the first year of at least $500 per square mile and of at least 
$1,000 per square mile during each of the second and third years. If the holder discovers 
natural gas or petroleum he is entitled to a renewable 21-year lease at an annual rental 
of one dollar per acre. This rental is deductible from the amount of royalty paid in that 
year. A royalty on production is levied as follows: 


Natural gas — 10 per cent of the prevailing field price 
Petroleum — 10 per cent of well-head value 


Regulations Governing Boring Permits and Leases for 
Natural Gas and Petroleum North of the Transcontinental Railway 


If the holder of a boring permit in the area north of the transcontinental railway 
discovers petroleum or natural gas he is entitled to a renewable 21-year lease at an 
annual rental of 50¢ per acre. A royalty on production is levied as follows: 


Natural gas — 1% cents per 1,000 cubic feet 
Petroleum — 10 per cent of well-head value 
THE MINING Tax ACT 


A general tax on the output of minerals is levied on the profits of all mineral pro- 
ducers under the act. 


The rate of tax on the annual profits of mines is: 


First $10,000 — nil 

$10,000 to $1,000,000 — 6 per cent 
$1,000,000 to $5,000,000 — 11 per cent 
Over $5,000,000 — 12 per cent 


The profit is based on the value of the ore at the pit mouth or its appraised value 
less only those operating and administrative expenses directly connected with the oper- 
ation. Profit is defined as: 


(a) the gross receipts from the output, or 
(b) the actual market value of the output at the pit’s mouth, or 
(c) the value of the output at the pit’s mouth as appraised by the Mine Assessor 


Minus 


(d) the cost of transportation of any output sold, if paid or borne by the owner, 
holder, lessee, tenant, occupier or operator; 

(e) the proper working expenses of the mine, both underground and above ground, 
including salaries and wages of all necessary employees at, or about the mine 
and the proper salaries and office expenses for the necessary office work done 
at the mine and at the head office of the mine and in immediate connection 
with the mining operations; At 

(f) the cost of power, light, and transportation used in the mining operations and 
in handling ore or mineral; 

(g) the net cost of food and provisions supplied to the employees of the mine; 

(h) the cost of explosives, fuel, and other supplies necessarily consumed in the 


mining operation; 
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(i) 
(j) 


(k) 


(1) 


(m) 


any proper outlay incurred in safeguarding or protecting the mine or mineral 
product; | 

the cost of proper insurance upon the output, if paid or borne by the owner. 
holder, lessee, tenant, occupier, or operator, and upon the mining plant, 
machinery, equipment and buildings used for or in immediate connection with 
the mining operation or for storing the ore or mineral; 

an allowance for depreciation of not less than 5 per cent per annum and not 
more than 15 per cent per annum of the cost or value as determined by the 
Mine Assessor at the close of the taxation year of the mining plant, machinery, 
equipment and buildings until the full value or cost thereof has been allowed 
as an expense under this section, but where the mining plant, machinery, 
equipment, and buildings, or any part thereof, have been disposed of, the 
proceeds from such disposal shall be applied to reduce the cost or value of 
any additions thereto in the taxation year; and where such proceeds exceed 
the cost of such additions, such excess shall be applied to reduce the balance 
remaining to be depreciated of such assets acquired in previous years, and 
where no such balance remains to be depreciated, such excess shall be applied 
to reduce deductions otherwise allowable under this section; 

subject to the approval of the Mine Assessor and notwithstanding anything in 
this subsection, at least 15 per cent of the expenditure incurred, following the 
commencement of production and which has not at any time in a previous 
year been allowed as an expense, for actual exploration and development work 
done in Ontario where the work has as its object the finding, testing, or opening 
up deposists of metalliferous ore or other solid mineral substances on the 
following conditions; 

(i) that such expenditure does not include moneys paid in the purchase of, 
or in acquiring an option to purchase, or in acquiring the right to mine 
such deposits. 

(ii) that such expenditure was made or borne by the person liable to taxation 
upon the mine under this Act, and 

(iii) that separate accounts of such expenditure are kept and furnished in 
reasonable detail with the returns required and 

donations actually made for charitable, educational, or patriotic purposes that 

are approved by the Mine Assessor. 


The Act specifically excludes any allowances for: 


(a) 


(b) 
(c) 


(d) 
(e) 


cost of plant, machinery, equipment, or buildings, except as provided by de- 
preciation 

capital invested, or interest, or dividend, upon capital or stock, or investment 
depreciation in the value of the mine, mining land, or mining property, by 
reason of exhaustion or partial exhaustion of the ore or mineral 

royalties paid for or in respect of the output of a mine situated on lands not 
the property of the Crown 

cost of development of the mine liable for taxation under the Act before the 
commencement of output therefrom. 


With few exceptions the mines in Ontario treat their own ore, minerals or mineral 
bearing substance and in an equal number of cases there is no market value for the ore. 
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Therefore, with few exceptions, the Mine Assessor is called upon to appraise the value 
of the ore at the pit mouth. 

The method of appraisal in general use is to ascertain the value received for the 
product or products from the ore and from this amount to deduct the following: 


(a) marketing expenses 

(b) milling, smelting, and refining expenses 

(c) a suitable portion of allowable general and administration expenses 

(d) a fair allowance for depreciation of the cost at the end of the taxation year, 
of processing assets with a minimum of 5 per cent required to be taken in 
each operation year (allowances of up to 25 per cent have been made) 

(e) an allowance equal to 8 per cent per annum of the original capital invested in 
processing assets; plus a proper proportion of the capital invested in assets 
used jointly for mining and processing plus the value of processing spare parts 
in stock based on such values at the commencement of the taxation year or 
at the commencement of operations; but the allowance is never more than 65 
per cent nor less than 15 per cent of the integrated profit before any allowance 
for processing. 


The value of jointly used assets is distributed between mining and processing on the 
basis of use, i.e., men in occupation, power consumption, warehouse space occupied, etc. 

Mines in Ontario are not required to pay municipal taxes on the buildings, 
machinery, or equipment, including mills and smelters, nor on the ore body and it should 
be noted that municipal taxes are not allowed as an expense; there is no tax exempt 
period and preproduction, corporate and other expenses not directly connected with the 
mining operation are not allowed to be deducted. 

The tax on natural gas is one-half cent per 1,000 cubic feet with the first 50 million 
cubic feet exempted if the gas is consumed in Canada. The tax is 2¢ per 1,000 cubic 
feet if the gas is exported. 


THE ASSESSMENT ACT 


Under the act mines are not required to pay business or property tax but the act 
and regulations provide for payments to designated mining municipalities. 


Operating and Safety Rules 


THe MINING ACT 


Part 1X—Operation of Mines 


This act provides for the regular inspection of all operating mines, metallurgical 
works, quarries and gravel pits in the detailed enforcement contained in Part IX of The 
Mining Act, designed for the health and safety of all workmen employed in the industry. 

The provisions cover the care and use of explosives, fire protection, shaft hoisting 
equipment and practices, haulage including the use of diesel engines underground, use 
of electrical power and allied equipment. The health of the workman is protected under 
regulations that cover dust control, medical examinations, first aid and sanitation. 

Provision is also made for the establishment of mine rescue stations where the 
equipment is maintained for the training of the teams. The actual training is conducted 
under simulated conditions in the underground workings of the mines. 
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Part IX is published as a separate “Handbook of Requirements Governing the 
Operation of Mines”. 


THE ENERGY ACT 


Exploration Drilling Production Regulations 


A licence is required for a machine used in drilling wells. A well may be drilled or 
deepened only after securing a permit to do so for each well. The regulations require 
permits with respect to holes drilled by any means within the province in sedimentary 
rocks, i.e. rocks other than Precambrian. 

Rules are set forth on safe drilling and production practices. 


Other Acts 
THE BEACH PROTECTION ACT 


Sand may not be removed for commercial purposes from the bed, bank, beach, 
shore or water of any lake, river or stream without a licence from the Minister of Mines. 
The Minister may fix the amount to be charged per year for sand removed under licence. 
Non-commercial removals are controlled by the municipalities concerned. 


THE DAMAGE BY FUMES ARBITRATION ACT 


The Lieutenant Governor in Council may appoint an arbitrator to determine damage 
caused to crops, trees or other vegetation by sulphur fumes arising from the smelting of 
sulphide ores. 

Awards made by the arbitrator are subject to appeal to the Ontario Municipal 
Board, the ruling of which is final. 


THE ONTARIO ENERGY BOARD ACT 
Pipe Lines 


Any person proposing to construct a transmission line for oil or natural gas in the 
province must obtain leave from the Ontario Energy Board to construct the line in ac- 
cordance with Part II of the act. 

Authority must also be obtained from the Board to undertake expropriation pro- 
ceedings on land required for the pipe line. 

THE ENERGY ACT 


Transmission and Distribution Pipe Line Code 


The construction, erection, alteration, installation or removal of pipe lines, plant, 
machinery or equipment for the transmission or distribution of natural gas may be 
undertaken only in accordance with these regulations which are administered by the 
Energy Branch, Department of Energy and Resources Management. 


Schedule of Fees 
THE MINING ACT 


Miner’s licence or renewal thereof for an individual oo. ccsecssceeseesseeneesseeen $s. Si OO 
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Fee for a miner’s licence or renewal thereof for a company shall be based on 
its authorized capital as follows: 
Where the authorized capital does not exceed $50,000 or 50,000 shares 
Ns US: oe lad Bey ah sce dca bate anece epee, a 
Where the authorized capital exceeds $50,000 or 50,000 shares of no par 
value but does not exceed $1,000,000 or 1,000,000 shares of no par value 
Where the authorized capital exceeds $1,000,000 or exceeds 1,000,000 
Be CM PAV V AN 86 Poca esi sy aot oecatay co eee 
Recording each boring permit staked out Dy*aelicensee 2)... OV date, Sie 
Recording in each licence year each claim of the first nine claims in a mining 
MeN ects cc on oe ee og ws MON Poms oe MDS Gee 


eae ine claim record ‘book, per ‘claim 0... 8) ee a 
Inspecting any document filed with a mining recorder 
Recording a dispute, per claim 
PR ES OLATECOLC OF. CLAIM osc sossistieds ctascisnccscnes a ce Be. ree Ada dele Ra ete oe 
Certificate of performance of working conditions 
Swi eanpeal iron recorders CeCiSION a0. ee 
Filing appeal from Mining Commissioner’s decision 2......:cc:cccocsssossssvssvssssssen 
Filing a transfer of the whole of or any interest in a mining claiM .o.....ccccc 
Filing an agreement, power of attorney or revocation thereof, copy of writ of 
execution, discharge of execution or any other instrument affecting a recorded 
eM EOre OCerest DET CLAN 565, concoct. ousnrdscrnrdan arena in tue ae 
Bam etRNaNe AMEN NEL SECT CE | ca ccsanan ses = ane ce ei bsooeateagn ee ee 
Special renewal licence under section 92, to save forfeiture, twice the prescribed 
Md ENN ccaconhs sath. Meegaresiuarsc ogee igen age Eee eo a a 
Recording an order to the Mining Commissioner extending the time for per- 
forming working conditions, affixing metal tags or making application and 
ee a ORL ATCOCOT LASS. DOr CLALIT, ianincic Parnas enabetaeies bahay seeps ochre lp seed 
Recording an order of the Mining Commissioner relieving against forfeiture or 
loss of rights and extending the time for performing working conditions, affixing 
metal tags, making application for patent or lease or authorizing the filing of a 
TeImtecee HOM OILWOLK? pets Clay ii uliiids.. Ach eee kA DN PMR ecko 
Recording an order of the Mining Commissioner, or made on appeal from 
PES) OR SYo CEN, NEV ae aan oe ene ener yr rr mem aero tes 
Recording a certificate that interest in claim or other recorded right or interest 
is Called in question, per ClabM ....-oeceeennnmnnnnninnnninnnnnnssnnnnnenn 
Copies or certified copies of any document, paper or record obtained from any 
ay OT SOS ON FR aid a aR amr ere tre vine nnn 
Copy or certified copy of an application to record a mining claim or of a report 
Oy GTA ©, Core) | eS Ee a ORS Se CeeR Ae ee ae eM Ce cle 
Every affidavit sworn before a recorder fn smn 
Abstract or copy of entries in record book respecting a mining Clalit 0k, Ae 
Making additional entries on an abstract of a mining claim Nps coronene 
Filing an application for a mining claim under subsection 208 SCCHON 62) acignnas 
Quarry permit covering an area of 40 acres or TOSS o:...b epeeet pik etl an ceed 


and for each additional acre over 40 or part thereOf 0... 


$ 25.00 
50.00 


100.00 
10.00 


5.00 
10.00 
a 
aS) 
10.00 
1.00 
1.00 
10.00 
20.00 
5.00 


2.00 
1.00 


5.00 
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Consenting to the transfer of a mining lease or licence of occupation or any 


interest in a mining lease or licence Of OCCUPAthON ............co.ccteccnementseesuuseceedunseessubecresuan $7215;00 
Consenting to any document relating to a mining lease or licence of occupation 
other than a transfer ....... IEE Wm ay xs Laat BORMAN RENE So are, 2.00 


THe ENERGY AcT, 1964 


Exploration, Drilling and Production Regulations 


Licence to conduct geophysical or geochemical exploration for gas or Oil. ............. $ 10.00 
Licence to lease gas or oil rights from an owner other than the Crown ................ 10.00 
Permit to ‘bore, drillvor deepen a Well ta7 ca. tee eee teint cnr ee eal 15.00 
Licence for a machine for boring or: drilling wells 2.00)... pce leer ee 10.00 
Licence to produce oil or gas for Sale nie cetben peerctcephenerghete- Serene mens nacre 10.00 


THE ONTARIO ENERGY BoarD AcT, 1964 
Regulations on Fees, O. Reg. 323/64 


Fee payable on filing of an application for any proceeding before the Board $ 25.00 


Principal Officials 
DEPARTMENT OF MINES 


Minister 
Deputy Minister 
Comptroller and Mine Assessor 
Director, Geological Branch 
Director, Mines Inspection Branch 
Director, Mining Lands Branch 


MINING COMMISSIONER 


Department of Mines, Toronto, Ontario 


DEPARTMENT OF ENERGY AND RESOURCES MANAGEMENT 


Minister 
Deputy Minister 
Director, Energy Branch 
Director, Conservation Authorities Branch 


ONTARIO ENERGY BOARD 


Chairman 


Inquiries for detailed information on the various acts and regulations referred to 
above may be directed to the Deputy Minister of the appropriate Department or Chair- 
man of the Board, Toronto, Ontario. 
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CHAPTER 8 


QUEBEC 


As one of the founding provinces of Canada, Quebec maintained full control over its 
mineral resources under provisions of section 109 of the British North America Act at 
the time of Confederation in 1867. 

A Mining Act and a Mining Duties Act received assent in April, 1965. The new 
acts came into effect on January 1, 1966 replacing the former Quebec Mining Act. 

The Mining Act, 1965, established a leasing system for the disposal of Crown 
owned mineral rights. Formerly mineral rights were disposed by a system of concessions 
and letters patent. 

The first mining act in Quebec was passed in 1880. Prior to that time mineral rights 
had been granted under French seignorial tenure or English tenure. In the case of lands 
granted under French seignorial tenure, mineral rights remained the property of the 
Crown unless expressly granted. In lands granted under English tenure for agriculture or 
colonization purposes the mineral rights, except for gold and silver, formed a part of 
the grant unless expressly reserved to the Crown. Mineral rights ceded under the English 
tenure prior to 1880 may be revoked under the new Mining Act if no mining work has 
been done during the ten years preceding notice given by the Minister. 

The Mining Act of 1880 separated mining rights from surface rights and reserved 
the rights on all minerals to the Crown. Grantees of lands for agricultural or colonization 
purposes, as from that date, did not receive the mineral rights. 

Under the act of 1880 and subsequent amendments, a mining concession could be 
purchased on mineral lands in the province which gave the right to letters patent and 
absolute title. de 

Mining concessions sold after 1880 can be revoked under the Mining Act, 1965 


in the following circumstances: 


(a) The Mining Act requires the owner of a concession to undertake the working 
of mines within two years from the date of purchase, failing which the con- 


cession can be revoked. 
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(b) Mining concessions patented before July, 1911 can be revoked if no mining 
work has been done during the ten years preceding notice given by the Minister. 

(c) Mining concessions, patented or unpatented, sold after July, 1911 can be re- 
voked for failure to pay the annual tax of one dollar per acre when no work 
has been done on the property during the year. 


The holder of a mining lease under the new Mining Act has the rights and obliga- 
tions of an owner. 

A record of mining concessions, mining leases, development licences, claims, explor- 
ation licences and operating leases is maintained by the Department of Natural Resources. 
Titles to privately owned mineral rights are subject to the provisions of the Civil Code 
concerning the registration of real rights. 


DEPARTMENT OF NATURAL RESOURCES 


The department was established by the Department of Natural Resources Act, 1961. 
The department combines the former Department of Mines and Department of Hy- 
draulic Resources. 

The department is responsible for the disposition of mineral rights and the collection 
of mining duties. It provides assistance to the mining industry through the establishment 
of technical surveys, opening of access roads and the organization of mining villages. 

The department in the field of minerals is responsible for the administration of the 
following acts and regulations: 


Page 

Mining "Att, S09; LOGS) CH Oates penn rere tener rere nr saeeare aes 127, 32 oe 
(a) the following rulings have the force of regulations under the act: 

Acceptance ot’ detailed geological surveying as assessment work, 1963 ........ 128 
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Disposition of Mineral Rights 
MINING AcT, 1965 


Minerals are defined as all natural, solid, or gaseous mineral substances and fossilized 
organic matter. The act provides for the issuance of mining rights in the following forms: 
claims, development licences, special licences, exploration permits, exploration licences, 
and mining leases. 

Any person of 18 years may obtain a prospector’s licence upon paying a fee of 
$10. A licensee may hold as many as six licences at the same time with the right to 
stake out a maximum of 200 acres under each licence. A person who has obtained a 
development licence or has obtained or transferred a staking claim may obtain another 
prospector’s permit. Staking by proxy is not permitted. 

The licensee may prospect on public lands and private lands where minerals are 
reserved to the Crown but not on land for which the mining rights are already held or 
on land withdrawn from mining operations by a competent authority. 

A claim which has lapsed or been abandoned may not be restaked within 30 days 
and may not be restaked by the former holder within 60 days. 


Staking of Claims 


In unsurveyed territory each prospector’s licence entitles the holder to stake out 5 
claims. Substantial compliance only is required for the following rules. The sides must 
be roughly 20 chains in length and run north-south and east-west and each claim have 
an area of approximately 40 acres. The staker must plant a stake at each corner of the 
claim. The stakes are to have a diameter of 4 inches, to rise 4 feet above the ground and 
to have a metal plate bearing the claim number, post number and the staker’s licence 
number. If a person stakes out contiguous claims, he may plant a single stake at the 
apices of the adjacent angles. Where suitable wood is not available, the corners may be 
marked by iron or wooden stakes at least one inch in diameter, rising 4 feet high above 
the ground, and kept in place by a mound of earth or stone at least 30 inches in diameter 
and 18 inches high. 

In surveyed territory the sides of the claim must follow the original survey lines. 
In other respects, staking procedure is the same as in unsurveyed territory, except that 
in the case of whole lots the staker is required only to mark out or indicate on the 
ground the range lines between the stakes. Staked lands may be composed of whole lots, 
half lots, or quarter lots, the aggregate not to exceed 225 acres. A lot of not more than 
225 acres may be staked under a single licence. No licence holder may, however, exceed 
a total area of 1,200 acres. In the Magdalen Islands, staking may be done as in un- 
surveyed territory. ab 

Claims must be recorded within 15 days at the office of the Minister or of the 
mining recorder having jurisdiction. If any claim is more than 50 miles in a straight 
line from the nearest recorder’s office, the time for filing is increased by one day for 
every 15 miles above 50 miles, but may not exceed 30 days. 

A claim is valid for 12 months from the date of staking. It may be abandoned only 
by written notice to the Minister. A claim may be cancelled by the Minister for cause. 

The holder of a claim on Crown lands may erect only those buildings required for 


his mining work. 
A claim holder is required to perform 5 hours’ manual labour per acre in the first 


year in order to be eligible for a development licence. 


QUEBEC 127 


A claim holder may extract or ship only enough mineral substances as may be 
necessary for analysis, assay or study. The Minister may authorize the extraction and 
shipment of a quantity of crude ore not exceeding 300 tons each year, if the treatment 
mill is situated within the province. 

Claims do not give the right to the petroleum, natural gas, sand or gravel contained 
within the land staked. 


Development Licences 


The holder of a claim who wishes to retain his rights must apply for a development 
licence not later than 10 days after the expiration date of the claim. The total area 
contained in a development licence may not exceed 225 acres, and the application must 
be accompanied by a payment of $10 for the licence and 25¢ per acre for annual rental. 

The development licence is valid for one year, and is renewable on application 
accompanied by a payment of $10 for the renewal, together with annual rental at the 
rate of 25¢ per acre for the first and second renewals, and 75¢ per acre for subsequent 
renewals. 

The work required each year for each acre or fraction is the equivalent of 5 hours 
of manual labour. For a claim north of the 52° of north latitude, work requirements are 
10 hours for the first two years. Excess work is applicable to subsequent renewals. 

Contiguous claims may be grouped for assessment work up to a total area of 225 
acres. In the case of the assessment work done by boreholes, the total grouped area may 
be increased to a maximum of 1,200 acres. 

Prospecting, rock stripping, trenching, rock excavation, sinking of shafts or under- 
ground excavation may be included on the basis of the number of man hours of work 
done, but prospecting may not be counted as more than one-quarter of the required 
work. j 

Each hour of work with a mechanical drill, shovel or any machine driven by power 
shall be calculated at the rate of 3 hours of work per man-hour required to operate it. 
Drill holes of at least 25 feet in depth in which core, sludge or rock fragments are 
recovered, are calculated at a rate of 4 hours of work per foot, including stand piping. 
Work by bulldozer is calculated at the rate of 6 hours of work per man hour required 
for operation. A log of excavations and drilling must be kept. Survey work is calculated 
at 200 hours of labor per mile surveyed. 

Detailed geological surveying, geophysical surveys, airborne geophysical surveys, 
and laboratory and pilot-plant research are accepted as assessment work in accordance 
with formal rulings made on these points. 

The holder of a claim or development licence may apply to substitute a payment of 
$5 per acre in lieu of assessment work. 


Mining Leases 


A claim-holder who is able to establish reasonable indications of a mineral deposit 
capable of being economically worked is entitled to a mining lease. An underground 
mining lease is issued on Crown-owned mineral rights on private lands. The applicant 
must furnish a report by a mining engineer or geologist. 

The area of claims granted by lease to any one person during a 12-month period 
must not exceed 200 acres. However the Lieutenant-Governor in Council may authorize 
the Minister to increase such area to 1,000 acres. In the case of leases derived from 
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exploration permits, the lease area may be as great as one tenth of the area covered 
by the exploration permit. 

A mining lease may be granted between a minimum of 5 and a maximum of 20 
years. It may be renewed three times for 10-year periods. Subsequent renewals may be 
granted by the Lieutenant-Governor in Council. 


The holder of a mining lease is obligated to commence mining operations within 
two years. 

Annual rental of a mining lease is one dollar per acre, payable in advance. 

The Minister, for valid reasons, may extend the date of commencement of mining 
operations, in which case annual rentals are increased to $2 per acre for the third and 
fourth years, $3 per acre for the fifth and six years, $4 per acre for the seventh and 
eighth years, $5 per acre for the ninth and tenth years and $6 per acre thereafter. 

A mining lease confers the right to all mineral substances belonging to the Crown, 
except petroleum, natural gas, sand and gravel, but does not include the right to use 
the surface except for mining purposes. 

The holder of a mining lease or mining concession granted before 1968 may 
normally only erect such buildings as are essential to the mining operation. However, 
the Minister of Natural Resources and the Minister of Municipal Affairs may authorize 
such a holder to subdivide his land into lots, erect buildings, sell the lots and buildings 
and lease or otherwise dispose of the surface rights to his land. The holder may be 
required to pay a portion of the sale price into the provincial consolidated revenue fund 
and a portion into the municipal fund. 

The Lieutenant-Governor in Council may establish mining villages, mills and work- 
shops on Crown lands without indemnifying the holders of claims or development 
licences. The purchasers of lots may receive letters patent which are not revocable. 

On Crown lands every mining lease is subject to a reserve of 5 per cent of the 
surface for roads and other purposes of the Crown. 

The holder of a mining lease may abandon all or part of the leased land by 
applying to the Minister in writing provided that he has paid all his dues, and delivered 
a complete set of plans. 


Mining Concessions 


As a transitional measure, mining concessions will be granted on claims staked 
before January 1, 1966 if certain conditions are met. 

Applications for a concession must be made before December 31, 1967. The appli- 
cant must establish to the satisfaction of the Minister reasonable indications on the 
claims of a mineral deposit which can be economically developed. The price to be paid 
by the applicant for the concession is $30 per acre. 

Letters patent for a mining concession may be issued only upon proof of com- 
mencement of mining operations. Such letters patent may be cancelled if no mining 
operations have been carried out during ten consecutive years. 

All mining concessions are subject to an annual tax of one dollar per acre, except 
where letters patent to the concession were granted prior to July 1, 1911. The tax will 
be remitted upon proof that exploration work or mining operations of a cost of $10 
per acre have been carried out. 

Under the act of 1880 and subsequent amendments, a mining concession could be 
purchased on mineral lands in the province which gave the right to letters patent and 


absolute title. 
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Mining concessions sold after 1880 can be revoked under the Mining Act, 1965 
in the following circumstances: 


(a) The Mining Act requires the owner of a concession to undertake the working 
of mines within two years from the date of purchase, failing which the 
concession can be revoked. — 

(b) Mining concessions patented before July, 1911 can be revoked if no mining 
work has been done during the ten years preceding notice given by the 
Minister. 

(c) Mining concessions, patented or unpatented, sold after July, 1911 can be re- 
voked for failure to pay the annual tax of one dollar per acre when no work 
has been done on the property during the year. 


Timber-Cutting Rights 


When timber is reserved to the Crown or is included in a timber limit, the holder 
of a claim, development licence, mining lease or concession is entitled to cut trees for 
the construction of buildings and other purposes necessary for his operations on payment 
of stumpage dues. 


Sand, Stone and Gravel 


The Lieutenant-Governor in Council, under regulations, may dispose of the right 
of working sand and gravel deposits. Rights to sand, stone and gravel are not included 
in the surface rights granted by the Crown after January 1, 1966 except for domestic 
needs of the owner. 


Petroleum and Natural Gas 


An exploration licence or an operating lease will be granted only to firms authorized 
to carry on business in the province. 

Exploration Licence: An applicant is required to furnish the names and addresses 
of the directors and officers of the company and proof of the company’s financial ability 
to carry out its commitments as well as a statement giving the nature and extent of the 
proposed exploration work. 

The land covered by an exploration licence must be in one block not exceeding 
60,000 acres in area. The term of the licence is 5 years. An annual rental of 3¢ per 
acre is payable in advance. 

Exploration work must be carried out each year with a required minimum cost 
rising from $3,000 the first year to $15,000 in the fifth year. The work is to consist of 
geological or geophysical work or the drilling of wells. 

An exploration licence may be renewed annually in whole or in part for five 
consecutive years. The annual rental on renewals is 15¢ per acre, and the minimum work 
requirement is $20,000 per year. 

Exploration expenditures in excess of requirements may be carried over to subse- 
quent years. Payment in lieu of work will be accepted. 

Lands under several exploration licences within a radius of 25 miles and having a 
total area not greater than 180,000 acres may be grouped for work requirements. Appli- 
cation for such grouping must be made annually. 

The holder of an exploration licence must notify the Minister as soon as he has 
discovered petroleum or natural gas. 
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Operating Lease: As soon as the holder of an exploration licence has discovered 
petroleum and natural gas in commercial quantities he may apply for one or more 
operating leases to cover up to 50 per cent of exploration licence area. 

if the holder does not apply for an operating lease promptly the Minister may 
require him to do so within 90 days. 

Production must begin at once after petroleum and natural gas are found in com- 
mercial quantities. However, he may obtain an extension of the exploratory licence for 
a period of 6 months after the discovery of petroleum and natural gas in commercial 
quantities upon payment of a fee of 15¢ per acre. 

The land covered by an operating lease must be in one block containing not less 
than 500 acres nor more than 5,000 acres. The block, if possible, must not be more than 
twice as long as it is wide. A survey is required where the leased area lies in unsurveyed 
territory. 

The term of a lease is 20 years. It may be renewed for three consecutive 10-year 
periods. A fourth renewal may be granted if the leased area is still producing oil and 
gas. An annual rental of one dollar per acre is levied in addition to royalties on 
production. 

Exploration licences and operating leases on lands abandoned by a holder of an 
exploration licence, and the operating leases on any available land designated by the 
Minister may be disposed of by public tender. 

On areas acquired by public tender on which no well has been previously drilled, 
the holder must begin drilling within one year. The holder may group several operating 
leases for compliance with the requirement to drill, provided that the leases lie in whole 
or in part within a radius of 12 miles and that the total area does not exceed 10,000 acres. 


Special Exploration Permits and Leases 


In remote areas there is a provision for acquiring rights to minerals other than 
petroleum and natural gas without staking claims. 

The Lieutenant-Governor in Council may make regulations authorizing the issue 
of exploration permits to explore for all mineral substances in New Quebec, and alluvial 
deposits not including petroleum and natural gas throughout the province under such 
conditions as he may determine. Such permits are issued only to companies incorporated 
in the province. 

The area under permit may not be less than 25 nor more than 150 square miles. 
The term of the permit may not exceed 10 years and the annual rent be less than $150 
per square mile. 

The holder of an exploration permit is entitled to a mining lease on not more than 
one-tenth of the permit area without staking for the duration of the permit. 


Right of Entry 


The holder of a permit, claim, licence, or lease may exercise mining rights on land 
to which the surface rights are privately owned only with the consent of the surface 
owner or through expropriation proceedings. ret 

The act provides that the holder of mineral rights may obtain permission to ex- 
propriate land or buildings necessary to the exploitation of the minerals. Expropriation 
proceedings are conducted in accordance with the general law of the province. 
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Mining Judge 


The Mining Judge deals with appeals from decisions of the Minister, and with those 
cases referred to him by the Minister. The Mining Judge is appointed by the Lieutenant- 
Governor in Council. 

He has, to the exclusion of any other court, jurisdiction over all litigation respecting 
in general any rights, privileges or titles conferred by the Mining Act, and in particular: 


(a) the existence, validity or forfeiture of any prospector’s licence, claim, develop- 
ment licence, exploration licence, operating licence, mining concession, mining 
lease, special licence or exploration permit. 

(b) the perimeter, boundaries and extent of the land covered by such titles. 


Decisions of the Mining Judge may be appealed to the Court of Queen’s Bench. 


Mineral Taxation and Royalties 
MINING ‘ACT 
Petroleum and Natural Gas 


The royalties payable on production of petroleum and natural gas from an operat- 
ing lease range are fixed by the Lieutenant-Governor in Council. The rate of royalty 
may range from 5 per cent to 17 per cent of the market value at the well-head. A 
monthly statement of quantity and value is required. 


MINING DuTIES ACT 


Duties are levied on the annual profits of mines in the province under the Mining 
Duties Act which received assent in April, 1965 and came into effect on January 1, 1966. 
The rate of duties are: 


On; Tirst-S50;000 wie oe ee sl corte errr hg creek es eee eee ee nil 
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$:12050-00061G 9.25050, 000) jctesie: chiser deemed boca tree: ent aera eee 11 per cent 
S205 0000 LO nb4s O50 000 Pcs | lero oe ae deni eM earn eee eee 13..per cent 
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The annual profit is determined by deducting the operating expenses and certain 
allowances from the gross value of output. 

The duties levied under the act are on the profit derived from minerals at the point 
of egress from the mine. This is in contrast to the procedure followed previously under 
the Quebec Mining Act wherein the duties were on the profit derived from processing 
as Well as the mining of minerals. 

The annual profits of related operators are determined in Bnbianol for the pur- 
pose of calculating the duty payable, and only one exemption of $50,000 is allowed. 

Reassessment of duties is limited to four years from the date of the original assess- 
ment, in the absence of fraud or misrepresentation. The operator may lodge an objection 
to an assessment within 90 days of the mailing of the notice of assessment. Assessments 
may be appealed to the Court of Appeal within 90 days of the mailing of confirmation 
of assessment. Duties are payable for each year in 12 monthly installments beginning 6 
months before the end of the operator’s financial year. 
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The gross value is the market value of the mineral substances and may be deter- 
mined either on the basis of sales or production. 


The allowable operating expenses of the mine, mill, smelter and other installations 
are as follows: 


(1) 
(2) 
(3) 


(4) 


(5) 
(6) 


(7) 
(8) 


(9) 
(10) 


(11) 
(12) 
(13) 


(14) 


(15) 


Salaries and wages of employees and workmen engaged in the mining 
operation. 


General and administrative expenses directly connected with the mining 
operation. 
The cost of any research carried out in the province for the purpose of re- 
ducing production costs or of salvaging additional mineral products, less the 
revenue derived from such research. 
Contributions paid by the employer with respect to employees engaged in 
the mining operation, under 

The Workmen’s Compensation Act 

The Minimum Wage Act 

The Collective Agreement Decrees Act; and 

The Unemployment Insurance Act. 
Contributions made for the purpose of ensuring the safety, welfare or health 
of employees engaged in the mining operation. 
All gifts made in the province during the fiscal year for cultural, education 
or charitable purposes to organizations approved by the Minister, but not 
exceeding 10 per cent of the net amount after every other deduction from 
the gross value. 
The cost of power required for the mining operation. 
The cost of explosives, fuel and other supplies consumed in the mining 
operation. 
The cost of insurance upon the output of the mine and upon movable and 
immovable property used in the mining operation. 
Municipal and school taxes incurred by the operator, with respect to the 
mining operation or property used for such operation. 
The cost of transportation of the output of the mine if borne by the operator. 
Expenditures for maintenance and repair incurred during the year with re- 
spect to movable and immovable property used in the mining operation. 
The cost of work done during the fiscal year with respect to shafts, excava- 
tions, drifts, trenches, borings or other means of exploration or development 
in the lands of the mine for the working thereof or for mineral exploration. 
The cost of mineral exploration and of development incurred during the year, 
in the province, on lands other than those which are the site of the principal 
mining operation, provided that such costs is borne by the operator and that 
a detailed analysis thereof is submitted to the Minister and 
An allowance for depreciation, an allowance for development and an allow- 


ance for treatment of ore. 


The annual allowance for depreciation is not more than 15 per cent on a straight- 
line basis of the cost of roads, buildings and operating equipment used in the mining 


operation. 


The depreciation which has been allowed on an asset may be recaptured. 


The depreciable cost of an asset transferred between related persons is the lesser of the 
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cost to the original owner less depreciation allowed to the original owner and related 
persons, or the purchase price. 

Where exploration and development costs on or off the mine property but within 
the province are not deducted in full from the gross value in the year in which they 
were incurred, or where such expenses are incurred in a pre-production period, at least 
15 per cent of the total allowable development must be claimed for each fiscal year 
after that in which commercial production commenced. 

Costs incurred before January 1, 1965 may not be included in the development 
allowance. 

The annual allowance for the treatment of ore is 8 per cent of the cost of the 
depreciable property used for the treatment of ore. It may not exceed 65 per cent of 
the profit nor be less than 15 per cent. 

No deductions from the gross value are allowed in respect of: 


(a) any sum expended, except to the extent to which it was expended by the 
operator for the purpose of realizing or producing a profit derived from a 
mining operation. 

(b) costs of incorporation, organization or reorganization. 

(c) the cost of development of the mine before the commencement of production 
in commercial quantities except that permitted as a development allowance. 

(d) any loss or replacement of capital, or payment to capital account, except as 
expressly permitted by the act. 

(e) amortization of the value of the mine and of the mining land. 

(f) royalties paid in respect of output. 

(g) expenses relating to manufacturing and industrial operations. 

(h) costs of financing. 

(i) duties payable under this act. 

(j) taxes on profits, capital and places of business and income taxes. 

(k) dividends and any distribution of surplus or capital. 

(1) reserves and provisions. 

(m) the portion of expenses covered by a subsidy such as a payment under the 
Emergency Gold Mining Assistance Act or 

(n) deductions allowed in computing a previous year’s profit. 


If mineral substances from mines in the province are shipped for treatment outside 
the province without the prior authorization of the Lieutenant-Governor in Council, he 
may require additional duties not exceeding twice the amount of the duties established 
according to the schedule of duties payable. 


Operating and Safety Rules 


MINING ACT 


The act provides for the making of regulations to ensure safety and health in mines 
and to prescribe safety measures in mines no longer in operation. 

Under the act, representatives of labour unions may be required to accompany 
departmental inspectors during regular visits to check compliance with safety regulations 
and during investigations of accidents. 
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The location selected for every smelter, mill or refinery, must be approved by the 
Lieutenant-Governor in Council. 


Other Acts 
ACT TO ORGANIZE MINING Towns 


The act, which is administered by the Department of Municipal Affairs, provides 
that a mining town may be developed on land selected by the Minister of Natural Re- 
sources. The necessary land may be provided under the terms of the Mining Act. 

The act sets forth the rules governing the civic organization of the town. 


MUNICIPAL ORGANIZATION OF MINING VILLAGES ACT 


The act provides for the establishment of mining villages on Crown lands. 


MINERAL EXPLORATION PARTNERSHIPS ACT 


The act, which is administered by the Secretary of the Province, permits the 
establishment of small exploration partnerships with limited liability. The authorized 
capital of such a partnership may not be less than $1,000 nor greater than $10,000. 


UNWROUGHT METALS SALES ACT 


No person may, without being the holder of a licence from the Minister receive, 
purchase, sell or aleniate unwrought metals in the province. Unwrought metals are de- 
fined as gold, silver, platinum or other precious metal. 

The act does not apply to a person who purchases precious metals from the holder 
of a licence in a form suitable for industrial, artistic or scientific purposes. 


Schedule of Fees 

SMCS operas rec ill sagernessthcnnye eons eas cinens searches a ee $10.00 

Pe METOOR CTL GIICEIICE. OF TOLC WAL. :cs.sssccusscsscthtcsccunchecoeiiocternteeiant-biseenstietrening iapeoatioe 10.00 

PEMA UMMeCE GEVEIOPMENt LICENCE ©....2...ncscecnssssnsteeesigtnenssrecesdeenseeninutinattinnaticcnrcaree 0.25 per acre 
Rental under 1st and 2nd renewal of development licence 0.0... 0.25 per acre 
Rental under subsequent renewal of development IiCeENC€ 00... 0.75 per acre 
Annual rental of mining lease .........ssssccssssessceccmsseeenussesenunssnitsensesiunserrsonenenentanseeae 1.00 per acre 
Mining CONCESSION -sccscescosscnseesectenssestsnstinetinsssnomensnanneeenenegbteassussunrnensenorstovnentnangseen 30.00 per acre 
Annual rental miming COMCESSION ........cccccccce eects eeeeeeetissnncentnnnnneeennnnnnennnnnaste 1.00 per acre 
Petroleum and natural gas exploration licence annual rental .............. 0.03 per acre 
Renewal of exploration licence beyond 5 years annual rental 0.0.0. 0.15 per acre 


Licence to drill for underground Water ccc cesses 


Operating lease (Oil amd gas) -..-.c-cccccceceeeseceeecenecsenennenenntnenerantnatneneen oe 
Transfer of mining concession, development licence, lease, claim or 


EXploration LECCE c-scscscsesssnsnnestseisemenesseemenmnennnitenneinaninsiinaesenannmnannannt 


1.00 per acre 


10.00 
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Principal Officials 
DEPARTMENT OF NATURAL RESOURCES 


Minister 
Deputy Minister 
General Director of Planning 
General Director of Mineral Resources 
Director of Geological Services 
Director of Mining Services 


Inquiries for detailed information on and requests for copies of the various acts 
and regulations referred to above may be directed to the Deputy Minister, Department of 
Natural Resources, Quebec, Quebec. 
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CHAPTER 9 


NEW BRUNSWICK 


As one of the four founding provinces of Canada, New Brunswick maintained full con- 
trol over its mineral resources under provisions of section 109 of the British North 
America Act at the time of Confederation in 1867. 

Ownership of most of the mineral rights in the province is vested in the Crown. 
However, there are some areas in which not all minerals were reserved to the Crown 
in grants of land. 

Grants of land made prior to 1784 when New Brunswick territory was a part of 
Nova Scotia contained a provision only reserving to the Crown, “All mines of gold and 
silver, precious stones, lapis lazuli, lead, copper and coals”. During the period 1784 to 
1805 the reservation to the Crown was, “All mines of gold, silver, copper, lead and coals”. 

Ownership of privately owned minerals can be determined with certainty only by 
an examination of the provisions of the original grant of land at the Crown Lands Office. 

Since 1805 all minerals with minor exceptions have been reserved to the Crown, 
and are property separate from the soil. Crown-owned mineral rights are disposed through 
mining claim, licence, and lease. 


DEPARTMENT OF NATURAL RESOURCES 
The Mines Branch of the department is responsible under the provisions of the 
Mining Act for the disposition of mineral rights, the levying of royalties and rentals, and 


control over operating and safety practices. ; 
The Mines Branch is responsible for the administration of the following acts and 


regulations: 
Page 


Mining Act ch. 45, 1962. oc...ccnccnseconnnnensiniountematienistirei tiers 138, 141, 142 
Regulations Governing Certain Works on Mining Rights, O.C. 62-656 ..... 140 
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Regulations Governing the Operation of Coal Mines, O.C. 62-658 ............. 142 

Regulations Governing The Operations of Mines and Quarries, Q.C. 

9D he) ee ESOL AOI | SS, RRA tte chr ty Fe A ee 142 

Schedule: of Pees, (OsC. (G25 OS see oes os hee eel teem eres 142 
Act Respecting Ownership of Minerals, 1953 .n..ccccccssessssessssssnseesseenseenstennseente 140 
Oil and Natural: GastACirchr 162 a1 962 ee cece snree ere teeranee ines 140, 142 

Oil ‘and* Natural: Gas*Reeulations’ 2 4.5 en eee 141, 142 
Mining Income Tax Act, Ch. 10, 1954 oocccsssesssssmnstssssisssiusseesssennssesusseesseenastenentn 141 
The following are administered by other branches of the department: 
Grown ' Latics ACES Cie 8 yaaa cass ts ans epee dren cps neces tape scas ae ee 141 
Sand Removal Acts Clie For TO Seana en ested erivcscrndite atenibieveespegrene eee 141 


Disposition of Mineral Rights 
MINING ACT 


Mining rights are issued under one of the following classes: prospecting licence, 
mining claim, mining licence, mining lease, and reservation. 

Minerals to which the act applies are defined as all minerals and include the 
following: salt, infusorial earth, ochres, or paints the base of which is found in the soil, 
fire clays, carbonate of lime, sulphate of lime, gypsum, coal, bituminous shale and 
albertite and such other substances as may, from time to time, be declared mineral by 
order of the Lieutenant-Governor in Council; but does not include oil and natural gas. 
Mines and minerals include carbonate of lime, sulphate of lime, gypsum, all radioactive 
minerals, salt, glauberite and other intimately associated salts. 


Prospecting Licence 


A prospecting licence may be obtained by any person over the age of eighteen upon 
payment of a fee of $10. The licence gives the right to prospect on privately owned or 
Crown lands within the province, excepting lands which have been specially reserved 
from general prospecting or which are already held under mining claim, licence, or lease. 

It may be noted that mining leases may be granted with respect to stated minerals 
only. Hence, a prospecting licence may give the right to prospect mining leases for other 
minerals. 7 

To hold rights to a claim, an incorporated company must obtain a prospecting 
licence. However, such a licence does not give authority to stake claims. 

A maximum of 25 claims may be staked annually on a prospecting licence. Proxy 
staking is permitted. Prospecting licences expire on October 31 of each year. 


Mining Claims 


A mining claim is to be staked with boundaries magnetic north-south and east-west, 
in the form of a square having an area of 40 acres. 

Each claim is to be marked with four posts where possible. Metal tags showing the 
claim number are to be fastened to each post at the time of staking or within 3 months 
of the time of recording the claim. 

Claims must be recorded within 30 days of the time of staking. A certificate of 
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record will be issued upon request 60 days after recording of the claim, if no dispute 
has been lodged against the claim. 

A mining claim is valid for one year from the date of recording. The mining claim 
may be renewed annually for a maximum duration of 4 years. Each renewal is granted 
on payment of a fee of one dollar and proof of performance of days of assessment 
work on the claim of 8 hours each to the extent of 25 before the first renewal, 5O before 
the second, and 75 before the final renewal and 100 prior to conversion to a mining 
licence. Excess of work in one year may be credited to any subsequent year. A maximum 
of 25 contiguous claims may be grouped for assessment work. 

Payment in lieu of work may be made at the rate of $5 per day of work. The 
payment may be recovered if the work is performed in the following year. 


Mining Licences 


A mining licence may be granted to the holder of recorded claims who has performed 
the required assessment work. The licence may cover an area not exceeding 25 con- 
tiguous claims. A perimeter survey is required. 

A mining licence gives the right to mine, and is valid for one year. A licence may 
be renewed annually if work requirements have been fulfilled and an annual rental paid 
of 25¢ per acre. Work is required at the rate of 25 days of eight hours each for each 
area of 40 acres. Payment in lieu of work may be made at the rate of $5 per day of work. 

Excess work may be credited to a subsequent year within 10 years from the date 
such work was performed. 

A monthly report from the operator of a coal mine, and a quarterly report from 
the operator of other mines on mining licences is required. 


Mining Leases 


A mining lease will be granted to the holder of recorded mining claims who has 
performed the required assessment work. The lease may cover an area not exceeding 


25 contiguous claims. A perimeter survey is required. 
The holder of a mining licence may convert it to a mining lease. A lease has a 


term of 21 years and is renewable upon application. 
The annual rental on a mining lease for coal is 25¢ per acre which is reduced by 


the amount of royalty paid in the preceding year on coal produced from the mining 


lease. The rental on other mining leases is one dollar per acre per year. 
To retain a mining lease, work must be performed annually at the rate of 25 days 


for each 40 acres in the lease. Reports by mine operators on mining leases are required 
as for those on mining licences. 


Reservation 


Under exceptional circumstances an area may be reserved from general prospecting 
and staking and an individual or company may be given the exclusive right to prospect 


the reserved area. 


Adjudicators 


The Minister may appoint one or more persons known as adjudicators who may 
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investigate and decide all contentious matters relating to any rights or privileges arising 
from the Mining Act. Ne 

Decisions of the adjudicators may be appealed to the Supreme Court of New 
Brunswick. 


Right of Entry 


The holder of any mining right may use the surface of either privately owned or 
Crown-owned land, but only to the extent necessary to the opening and working of 
mines. A mining licensee or mining lessee may be required to give a bond satisfactory 
to the Minister to ensure payment of damages caused by such operations. 


Grants of Land 


The Minister, with the approval of the Lieutenant-Governor in Council, may grant 
the surface of Crown lands for use in connection with a mining plant. 


Regulations Governing Certain Work on Mining Rights 


Drilling, surveying, geological, geophysical and geochemical surveys, and work done 
using a bulldozer or equipment driven by compressed air or other mechanical power is 
accepted as work on a mining right, when such work was done on the ground or in 
proving the value of a mineral deposit. 

One day of work is credited for each $5 spent on allowable types of work and 
supported by a certified statement. 


Acr RESPECTING OWNERSHIP OF MINERALS 


The Lieutenant-Governor in Council is empowered to declare all minerals, whether 
owned by the Crown or by any other person, to be property separate from the soil, and 
to be vested in the Crown in the right of the province. i 

Authority is given to provide for compensation, and its amount, to persons sustain- 
ing loss or damage by reason of any order made under the act. 

An order under the act may not affect any mining licence or lease issued under the 
Mining Act. 


OIL AND NATURAL GaAs ACT 


The Lieutenant-Governor in Council may grant licences to search for oil and 
natural gas within areas in the province, specified in each licence to companies authorized 
to do business in the province. The term of a licence may not exceed 5 years. 

Expenditures on exploration during the term of the licence are required at the rate 
of not less than $20,000 each year. 

A well which is capable of producing oil or gas must be operated continuously if 
it can be operated at a rate of annual profit of 6 percent. Upon discovery of a well 
which can be operated at a 6 per cent profit, the licensee may be granted a lease. 

The area granted under licence or lease conforms with a topographical grid system. 

A licensee or lessee must report the presence of other minerals discovered while 
drilling for oil and gas. In the case of salt full information must be supplied to the 
Minister at the expense of the operator. 
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The act provides authority for granting permission to construct pipe lines, tanks, 
tramways and railways necessary to the development and disposal of oil and natural gas. 


Oil and Natural Gas Regulations 


The department is empowered to establish well spacing and drainage pools, to allo- 
cate production from any field or pool, and to control production practices. 


CROWN LANDS ACT 


The Minister may grant leases on Crown-owned lands for the quarrying of building 
stone, for the taking of sand and gravel for construction purposes, and for the taking 
of ceramic substances, mineral waters, soapstone, and peat. 


Such leases may be granted for a term not exceeding 10 years upon such terms and 
conditions as may be fixed by the Minister. 


SAND REMOVAL ACT 


The act limits the amount of sand and gravel that may be removed from a shore 
area to one-half cubic yard per day unless a lease has been granted under the Crown 
Lands Act. 


Mineral Taxation and Royalties 
MINING ACT 


A royalty of 14¢ per short ton is levied on coal mined from property held under a 
mining licence or a mining lease. The amount of rental payable on a mining lease for 
coal is reduced by the amount of royalty paid in the preceding year. 


MINING INCOME Tax ACT 


A tax is imposed on the annual net income from mining operations in the province 
under the Mining Tax Act. 

One-half of the amount estimated is payable within 30 days after the end of the 
first 6-month period of the taxation year. The balance of tax is payable within 3 months 
of the end of the company’s fiscal year. 

The rates of tax are: 


CO FIST S10 ;OO0 cccscesssesccenceeeterster sttocorensesenmneszetbenuahonsptransrtcestntrts si aeiemsssnt Nil 

$10,000 to $1,000,000 .n.cecnecncrneesentenennnaneaeeananneesnmmseitntcnitins 7 per cent 
$1,000,000 to $5,000,000 ....-eennnrnrmnnrinesnenneammmennniencinnnauaanmntit 8 per cent 
VEL B5,000;000 occcsecnccesneetsucnnaeemniciniriierret senate tie esc ee aes 9 per cent 


The net income is calculated by deducting income from sources other than mining 
operations and a processing allowance related to the cost of processing assets from the 
net profit as shown on the company’s financial statement. To this amount is added de- 
pletion, non-allowable depreciation, royalties to private owners, provincial mining taxes, 
expenses in operations other than mining, and expenses incurred outside of the province 
to arrive at the net taxable income from mining operations. 

The act stipulates that the location of every smelter, mill or refinery built in the 
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province shall be chosen, determined or approved by the Lieutenant-Governor in 
Council. ‘ 

If mineral bearing substances from mines in the province are removed outside the 
province for treatment, or are treated in a smelter, mill or refinery in the province the 
location of which has not been approved, the operator of the mine may be required to 
pay up to three times the amount of taxes otherwise established under the act. 


OIL AND NATURAL Gas ACT 
The act provides for payment of a royalty to the Crown on oil and gas under con- 
ditions prescribed by the Lieutenant-Governor in Council. 
Operating and Safety Rules 
MINING ACT 
Regulations Governing the Operation of Coal Mines 


Comprehensive rules are set forth governing underground and surface operations 
and practices followed in the use of mechanical and electrical equipment which will 
ensure the greatest safety to employees in coal mines from fire and other hazards. 


Regulations Governing the Operation of Mines and Quarries 


Rules are set forth applicable to other mining operations similar to those for coal 
mines. 


OIL AND NATURAL GaAs ACT 
Oil and Natural Gas Regulations 


Drilling practices are controlled with a view to providing protection to life and 
property, to prevent and extinguish fires, to prevent and control blowing out of wells, 
and to prevent the pollution of fresh water supplies. 


Schedule of Fees 


Prospecting licence or renewal thereof for an individual 200000000 $ 10.00 
Fee for prospecting licence, or renewal thereof, for a company shall be 
based on its authorized capital, as follows: 
(a) Where the authorized capital does not exceed $50,000 or 50,000 
shares Of ‘no. par ‘Valueyey as meee pene ee ee 25200) 
(b) Where the authorized capital exceeds $50,000 or 50,000 shares of 
no par value but does not exceed $1,000,000 or 1,000,000 shares 


Of MO “par Valle joccicn diene ins ete Mian se Ragu, cpu ee a Og a 50.00 
(c) Where the authorized capital exceeds $1,000,000 or 1,000,000 
shares of no: pare Valuers. luce Sek ier ea tele chi, cienel seen ian Mell 100.00 
Substituted licence if original prospecting licence is accidently destroyed or 
LOST) Mayas cis. aaaberowae dculstldal dys lel day ailie Mai ih lie Mie nia a n s ai es Seieliecal, Miler co Bena Ohh 0.50 
Metalvtags,. per claitiniy:..¢.si i aris uel Oak ame ee roatmnneertii re eat line im ileal 0.25 
Recording each claim staked out by a licensee on his own licence or for 
another, Hoensee +: sts.cuss.cidaccdacauntiha aie deme to pain ant er) tech Cae in 2.00 
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(OO eS Calle vapetela 1104 Fy Alle: 001 Me bo ROC eR eR et a 


Recerinerand dling a disputey per Chain occ iiliesncisssctllascaldiel echosdsutlsetaanlile 10.00 
Certified copies of any report of inspection of a mining claim, mining licence 

ML PLL YER TESS ga 0d UE 22 2 rr A ee OMEN oll fx 1 etl 0.50 
Copies or certified copies of any other document or record obtained from 

JROOTROLS Tew Gay ER 0, ae ee Se en een ee ees were Bete vurerc aro 0.50 
PM eeace BELO, ROCOTCer S) GECISION  o.i..c sacked aads. 6RSawl esate eee 10.00 
Certificate of work for mining claim, mining licence, or mining lease ................ no charge 


Payment in lieu of work on mining claim, mining licence and mining lease, 


De GMO ROU AU OL gD CULOLIME, ci os cscs agar oisidenivh ip artesebcic olen eee ee 5.00 
LOS SULT LDIC ey Col FO SY So) (cE: 1 ane Oe eel ee nee ee Up ET ee. 1.00 
Nimiaeolicence,per-acre Or fraction thereof, per Year cccissccccscseren-cntnacermegee 0.25 
Mining lease (for coal) per acre or fraction thereof, per yeaT ......cccceen 0.25 
Mining lease (minerals other than coal) per acre or fraction thereof, per year 1.00 


Filing transfer or agreement to sell or transfer the whole or part of a mining 

claim, mining licence or mining lease, power of attorney, revocation of power 

of attorney, or any other instrument affecting any recorded claim, licence, or 

lease or other recorded right or interest, per claim, licence or lease .................... 2.00 
For miscellaneous services not listed above, such amounts as may be fixed by 

the Minister in each case. 


Principal Officials 
DEPARTMENT OF NATURAL RESOURCES 


Minister 
Deputy Minister 
Assistant Deputy Minister (Mines) 


Mines Branch 


Director of Mines 
Chief, Mineral Lands Division 
Chief, Geological Division 
Chief, Mine Assessment Division 
Chief, Mine Inspection and Engineering Division 


Inquiries for detailed information on and requests for copies of the various acts 
and regulations referred to above may be directed to the Assistant Deputy Minister 
(Mines), Department of Natural Resources, Fredericton, New Brunswick. 
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CHAPTER 10 


NOVA SCOTIA 


As one of the founding provinces of Canada Nova Scotia maintained full control over 
its mineral resources under provisions of section 109 of the British North America Act 
at the time of Confederation in 1867. 

The first general mining act was enacted in 1885. Previous to that year, mines 
were operated under ordinances, rules, and decrees which purported to control the 
operation of mines within the province but could not be regarded as general mining law. 

All minerals in Nova Scotia have been reserved to the Crown in the right of the 
province of Nova Scotia with the exception of limestone, gypsum and building materials, 
which are the property of the owners of the surface rights unless otherwise decreed by 
order in council. The Governor in Council may in the public interest declare any non- 
living substance except gypsum a mineral. 

Crown-owned minerals are disposed of through a leasing system. Location of claims 
is made on a grid system which is based on the National Topographic System. 

There are no mineral rights held in fee simple. A record of all licensees and lessees 
is maintained by the Department of Mines. 


DEPARTMENT OF MINES 


bs Ain ileal 


Formal control over minerals was first established by the government of the province 
under the direction of a Chief Gold Commissioner in 1861. | 

The department is charged with the responsibility of the disposition of mineral 
rights on all private, municipal and Crown lands, the collection of royalties and rentals, 
and the control of mining and drilling operations in the province. 

The Governor in Council is authorized by the Mines Act to assist the mineral 
industry in the province by carrying out development work in mines. 

Authority is given to procure power for the mining industry on the most economical 
basis. 
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Mining machinery and equipment may be obtained by the department and used 
to assist mining operators. Diamond drills may be purchased and used to test geological 
structures and to assist prospectors and mine operators in the development of their 
property. 

The Governor in Council may appoint an Advisory Board on Mineral Development 
to advise the department on matters affecting the development of mining in the province. 

The department is concerned with mapping the geology, compiling hydrological 
data and developing groundwater resources in the province. 

An open file on basic data on mineral occurrences is maintained by the department 
in Halifax where the material may be studied. The department also has many unpublished 
reports on mineral occurrences. Copies of reports may be obtained for the cost of repro- 
duction. A drill-core library is maintained at the Mines Office in Stellarton, Nova Scotia. 

The acts and regulations which are administered by the department are as follows: 


Page 

Migeswacia RS INS 719545 Ch A b19 utiles 3 eign eee 145, (5043s 

Petroleum and Natural Gas Act, R.S.N.S. 1954, Ch. 215 .. 148, 149, 151, 152, 153 
Regulations Governing the Search for and Production of Petro- 


leum and Natural Gas, 1956 and amendments, 1965 ou... 1400151 whee 
Gypstm Mining Income Tax: Act; 19540..5.00. 000s. Han Saiiedeindenmmeae i anaelaamnernenan 151 
Goal Mines Regulations’ Act; R:SIN.S. 1954) 'Ch 35) aia ote rere jee 
Metalliferous Mines and Quarries Regulations Act, R.S.N.S. 1954, Ch. 176 ..... 162 
Regulations Governing the Use of Electricity in Mines, 1965 ..........000 152 
Well Drilling Act, 1964 occeccccccssesssssssssnsssssssssnusecessseesuusessunseesmssesmunsernnseesuaseesaanccannsteqmnsrnntn 152 


The following acts also directly affect the mineral industry within the province. 


Lands and Forests Act, R.S.N.S. 1954, Ch. 145 occcccccceeseseessssnsssssseemsseenneeniansesneet 145 
Iron and Steel Manufacturing Encouragement Act, RS.N:S: 1954, Chol ah 151 
Mineral Prospecting Companies Act, R.S.N.S. 1954, CB. 177 oecccccennnnn 152 
Water Authority Act, 1964 ic cccccceceeseemesessisentmaennesneemetntisnumnunieeaametnmamnsaaenat 152 
Securities Act, 1942, amended, 1959 on. cceeeescsesssssmessseemnsnesiennerareneeeeranetanesnte 152 


Disposition of Mineral Rights 
LANDS AND Forests ACT 


All minerals, except limestone, gypsum and building materials, have been reserved 
to the Crown. Limestone, gypsum and building materials are the property of the owners 


of the surface rights, unless declared otherwise by order in council. 
In a deposit containing both gypsum and anhydrite, acquisition of the mineral 
rights to the anhydrite and its mining must be done under the Mines Act. 


MINES ACT 


The act applies to all minerals including limestone and building materials that have 


been declared to be minerals by order in council. 
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Mineral rights to Crown-owned minerals are granted only under prospecting licence 
during the prospecting and development stage. A lease must be obtained before actual 
mining commences. 


Boundaries of Mining Lands 


The federal Department of Energy, Mines and Resources uses a standardized system 
of issuing topographical and geological maps of Canada. Each standard sheet of the 
National Topographic Series is bounded by 30 minutes of longitude and 15 minutes of 
latitude. 

In 1940 the Nova Scotia Department of Mines adopted this system for all maps and 
plans pertaining to mineral rights and mines, and all prospecting licences and leases for 
minerals including oil and natural gas have been issued on this system since that date. 

National Topographic Maps on a scale of 1 to 50,000 (11%4 inches equals 1 mile) 
are the basis for determining the boundaries of licences and leases. They are divided into 
quarter sheets which are termed reference maps. Each reference map is divided into 108 
mining tracts having an area of approximately one square mile. Each mining tract con- 
tains sixteen 40-acre claims. 

The Department of Mines maintains reference maps covering the province. The maps 
show mining tracts designated by a number and claims designated by a letter. 

These maps are available for one dollar per copy. The department will provide free 
of charge a sketch map showing tracts and claims held if the map area does not exceed 
ten square miles. 

The Minister may require the survey of an area under licence. 


Prospecting Licence 


A prospecting licence entitles the holder to search for those minerals specified in 
the licence on the area to which the licence applies. The holder may mine the specified 
minerals for test purposes but not commercially. Application for a licence may be made 
by anyone. 

One application may cover from one to sixteen contiguous 40-acre claims. The 
claims must not run more than four north-south or four east-west, and no claim may 
join its neighbour by corner only. A licence will not be granted for less than a full claim 
except where areas are already held under old-style lease within the boundaries of a 
claim, when a licence may be issued for the remainder. 

The applicant must state the claims applied for, using the letter designating each 
claim, the number of each mining tract in which the claims lie and the specific mineral 
sought. 

There is no limitation on the number of applications that may be filed by one appli- 
cant, but the number of licences that may be granted is at the discretion of the Minister. 
Claims may be applied for on behalf of a company by any authorized agent. 

The term of a licence is one year. It is renewable each year for five consecutive years 
if work requirements have been fulfilled and may be renewed subsequently at the discre- 
tion of the Minister provided that work requirements are fulfilled. 

The work required to be performed is 40 man-days per licence year for each 40- 
acre claim held. The required work must be recorded prior to the expiration of the 
licence year. Failure to perform or report the required statutory work in the time allowed 
results in automatic forfeiture of the prospecting licence unless a fee of 50¢ an acre is 
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paid in lieu of work. Expenditures on any type of technical work or on mechanized 
prospecting to an amount of $200 is considered as the equivalent of 40 man-days of 
work. Payment in lieu of work is accepted at the discretion of the Minister. 

The statutory work must consist of such operations as stripping, trenching, shaft 
sinking, driving tunnels, and like procedures. Expenditures on construction of roads, 
cabins, and headframes, on installation of mining equipment, on surveys, on laboratory 
work and on reports by qualified persons may be accepted in lieu of the prescribed work. 


Contiguous claims may be grouped for statutory work requirements. The fee for a 
prospecting licence or renewal is $10. 


Mining Lease 


A lease entitles the holder to mine a specified mineral, and other minerals associated 
with the specified mineral on the area to which the lease applies. It is usually granted only 
to a person who has held the area under licence for at least one year previously. 

One lease may cover from one to sixteen contiguous claims, of which no more than 
four may run north-south or east-west. The term of a lease is 20 years, with a right to 
subsequent renewals if work requirements have been fulfilled. 

A lessee is required to carry out in each lease year 600 feet of lateral development 
work or its equivalent in addition to any stoping or mining of ore. One foot of shaft 
sinking is equivalent to two feet of lateral development. Twenty feet of diamond drilling, 
when interpretation of results is included in the report, is considered equal to one foot 
of lateral development. Expenditures on surface facilities, machinery and equipment, and 
on mining operations may be accepted. All leases held by one person may be grouped 
for work requirements. 

The fee for a mining lease is $20 per claim covered by the application. An annual 
rental of 50¢ per acre is payable by lease holders. 

If the Deputy Minister reports to the Minister that mineral development in any area 
where public funds have been spent to assist the mineral industry is being hindered by 
the holding of areas under licence or lease, the Minister may request the holders to name 
a price at which they will sell. If agreement cannot be reached, the Governor in Council 
may dispose of the lands in question by offering them for sale by public auction or by 
vesting them either in the Crown or in any person developing or preparing to develop 
the district. Compensation will be paid the former holders either in the form of a fixed 
sum or as royalty on mineral produced from the lands involved. 

If any person mining gold or gold and silver represents to the Minister that certain 
areas held under license or lease near his operation are not being mined for the pro- 
duction of gold or silver, that such areas are in the aggregate too small to constitute a 
profitable mine, that they could be profitably mined in conjunction with his operation, 
that the holders refuse to sell at reasonable price, and that they are thereby retarding 
mining operations, the Minister may investigate the situation and may order the holders 
of such areas to begin mining operations within a specified term or to offer the areas 
for sale at public auction within two months of such default. 


Closure of Tract 


The Minister may withdraw from application for licence or lease any tract or tracts 
of ground for special investigation. 
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Right of Entry 


No licensee may enter upon or prospect any private lands included in his licence 
except by consent of the occupant or by special licence from the Minister. The Minister 
may lay down the conditions of such licence and may also determine the compensation 
payable to the occupant, and his decisions in this regard are final. 

Crown lands, whether ungranted or under timber licence or lease, may be entered 
upon and prospected only by permission of the Minister of Lands and Forests. 

No licensee or lessee may enter upon or use for mining purposes any private lands 
until he has obtained the right to do so by agreement with the occupant or as provided 
by the act. If a lessee needs land for legitimate mining purposes, and represents to the 
Minister that he has been unable to come to an agreement with the owner or occupant 
of such land, the Minister may appoint a time and place for a hearing, and the lessee 
must notify the owner or occupant of the land to that effect. 

The Minister may, following the hearing, make such order with respect to the use 
desired as he deems just, and may fix the amount of compensation payable or refer the 
same to arbitration. 

The provisions set forth above also apply where a lessee requires access to a sub- 
marine deposit by means of subterranean passage through lands owned or occupied by 
another. The acquisition of such subterranean rights will involve responsibility for 
damage to persons or property caused thereby, over and above the initial compensation 
for use of the land. 


PETROLEUM AND NATURAL GaAs ACT 


A licence is required to search for petroleum and natural gas, and a lease gives the 
right to produce petroleum and natural gas. 

The areas granted under licence or lease are based on the National Topographical 
Series of maps. 


Licences 


The basic unit used for the issue of licences for petroleum and natural gas is the 
Reservation, consisting of 18 mining tracts (18 square miles). Each licence may contain 
from one to 24 Reservations. 

An applicant may not hold more than two licences at one time except in submarine 
areas. 

The term of a licence covering a land area is for 3 years, renewable for a fourth 
and fifth year. 

The term of a licence in submarine areas, type (b),* where open water extends 
more than 25 miles in two directions at right angles to each other, is for 3 years and is 
renewable for subsequent periods of one year each. The term of a licence in other 
submarine areas, type (c),* is for 3 years renewable for two additional periods of 2 
years each. 

The annual rental fee is $36 for each Reservation for the initial period, but the 
renewals bear an annual rental of $72 per Reservation. 

The licensee holding a licence covering a land area must expend on exploratory 
work on each mining tract not less than $32 the first year, $51 the second year, $77 


* Section 3 (2) (b) and (c) of Regs. amended May 19, 1965. 
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the third year, $128 the fourth year and $160 the fifth year. Any excess of expenditures 
over the minimum annual requirements may be applied to subsequent years. 

Licensees holding a type (b) submarine licence must expend on exploratory work 
on each mining tract not less than $48 during the first 3 years, $96 during the second 
3 years, $128 during the seventh year, $192 during the eigthth year, and $320 during 
each ensuing year. 

Licensees holding a type (c) submarine licence must expend on exploratory work 
on each mining tract not less than $48 during the first 3 years, $96 during the second 
2 years, $128 during the third 2 years, and should the licence be renewed $192 during 
the eighth year, and $320 during each ensuing year. 

A bond must be posted with the Minister at the beginning of each year to guarantee 
that the required expenditures will be made. 

A licensee holding a licence covering a land area may group the area in two licences 
for work and expenditures. 

A licensee holding submarine licences of types (b) or (c) may group for exploratory 
work an area which could be included within ten licences of maximum area if situated 
within a circle of 100 mile radius. 


Leases 


A licensee who has complied with the regulations may at any time convert up to a 
maximum of 50 per cent of his licence into leases in a checkerboard pattern. The 
balance of the licenced area constitutes a Crown Reserve. 

The term of a lease is for 20 years, and is renewable for a further 20 years. 

Leases consist of mining tracts or quarter tracts, and the maximum area in one 
lease is 21 mining tracts. The length of a leased area may not exceed three times its 
breadth. 

The annual rental fee is $640 per mining tract. 

If drilling proves a leased area to be a natural gas field only, the annual rental may 
be reduced to $320 per mining tract. During the period when there is no market for the 
gas, the annual rental may be further reduced to $160 per mining tract. However, if 
subsequent drilling discovers petroleum, the lease reverts to its original status. 

For work requirements, leases on land areas up to a maximum area of 42 mining 
tracts may be grouped if the leases are contiguous and within a 10-mile radius. 

For work requirements on submarine leases, the lessee may group an area not ex- 
ceeding 420 mining tracts if within a circle of 24-mile radius. 

The Minister may approve a deep test well which will be given credit for assessment 
work at twice its cost. Such a well must be more than 12 miles from any other deep test 


well. ae 
The lessee is required to commence and continue the drilling of a well within 6 


months of being requested so to do by the Minister. 


Petroleum and Natural Gas Conservation 


PETROLEUM AND NATURAL Gas ACT 


Regulations Governing the Search for and 
Production of Petroleum and Natural Gas 


An operator is required to conduct all operations in accordance with good oil-field 


practice. 
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A well must be drilled within 165 feet of the centre of a mining claim (40 acres). 
A well may not be within 250 feet of a right-of-way or installation. 

Wells must not be allowed to flow uncontrolled. Natural gas when found must be 
confined until it can be utilized without waste. 

Where a well may penetrate a coal seam, the operator must obtain approval of the 
Minister on drilling practices to be followed. 

Samples and cores must be taken and forwarded to the Minister within 60 days 
after the completion of drilling. 

Information furnished by a licensee or lessee on a wildcat well is kept confidential 
for one year after the abandonment of the well. Information on other wells is kept 
confidential for 30 days after the well is completed except that information supplied by 
a licensee or lessee whose licence or lease has been forfeited may be released at any time. 

Information respecting other operations is kept confidential until one year after the 
termination of the last renewal of the licence. 


Mineral Taxation and Royalties 
MINES ACT 
Royalties are payable on Crown-owned minerals as follows: 


Coal: 123¢ per long ton. 

Gold or silver: 2 per cent of the net returns received on gold or silver concentrates 
shipped from the mine; but if gold or silver bullion is produced in the province, 
one-half of the royalty is refunded. 

Iron, copper, lead, or zinc contained in complex ores from which two or more 
separate concentrates are made in the province or contained in ore smelted 
or refined in the province, one per cent of the net value of the metal paid or 
credited in the returns from the smelter as of each settlement date. 

Iron, copper, lead or zinc contained in ore from which only one concentrate is 
made in the province, two per cent of the net value of the metal paid or 
credited in smelter returns as of each settlement date. 

Barytes: 15¢ per long ton with rebate of 5¢ per ton when processed to 200 mesh 
or finer. 

Diatomite: 15¢ per short ton. 

Dolomite and limestone: 2 per cent of the net value except when used for agricul- 
tural purposes. When used for manufacturing purposes in Nova Scotia, 50 
per cent of the royalty is refundable. 

Anhydrite: 6¢ per short ton except when taxed as gypsum bearing substance. 

Salt: 10¢ per short ton. 

Silica: 5¢ per short ton, except sand blasting sand, high grade silica or other 
derivatives of sand and gravel that are not building materials which are levied 
at the rate of 2 per cent of the net value at mine or quarry. 


On all other minerals the royalty, determined by the Governor in Council, is gen- 
erally of the order of 2 per cent of the net value of the product, one-half of which is 
refundable if processing is carried out within the province. 

The Minister may by agreement substitute for the royalties above set forth, except 
in the case of coal, and for a period not exceeding twenty years, an annual royalty on 
the profits in excess of $10,000 in any calendar years as follows: over $10,000 up to 
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sa Sas oa cent; over $1,000,000 up to $5,000,000, 5 per cent; over $5,000,000 
up to 000,000, 6 per cent; and on the excess above $10,000,000, 1 
additional $5,000, 000. peep ee IN 


The Minister, may, where he deems it in the public interest in order to encourage 
the establishment of a mining industry other than coal mining, remit the payment of 
royalty either on production or on profits for a period not exceeding ten years. 


GYPSUM MINING INCOME Tax ACT 


: A tax is levied on income derived from gypsum mining operations at the rate of 
334 per cent or as an option at the rate of 6¢ per short ton. In practice, the 6 cents per 
short ton option has been taken by operating companies. 

The taxable income is defined as the gross receipts from mining operations less 
working expenses and certain allowances. 


PETROLEUM AND NATURAL GAS ACT 


Regulations Governing the Search for and 
Production of Petroleum and Natural Gas 


The royalty on petroleum varies from 5 per cent on production of less than 600 
barrels per month to 124 per cent on production above 4,050 barrels per month. 

The royalty on natural gas is 10 per cent of the well-head value, with a minimum 
of one cent per thousand cubic feet. 


Bounties and Subsidies 
There are no bounties or subsidies paid directly on the production of minerals. 
IRON AND STEEL MANUFACTURING 


ENCOURAGEMENT ACT 


For the encouragement of the making of iron and steel from native ores the 
Governor in Council may refund the whole or any part of the royalty paid on coal used 
within the province in the making of iron or steel to any company which erects within 
the province plant, buildings and machinery capable of a daily output of not less than 
200 tons, where such iron or steel is made from ore of which at least 25 per cent is 


mined in Nova Scotia. 
Operating and Safety Rules 
MINES ACT 


Mills and Millings 


A licence must be obtained to operate any mill to beneficiate any metal bearing or 
mineral bearing material, except coal. 


CoaL MINES REGULATIONS ACT 


This act provides for safe working conditions in coal mines. It covers appointments, 
qualifications and duties of mine officials and workmen, and certificates of competency. 
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Rules concerning hoisting, fire protection, use of electricity, handling and use of explo- 
sives, mine inspections, first-aid requirements, and sanitation are set forth. 


METALLIFEROUS MINES AND 
QUARRIES REGULATIONS ACT 


The act provides for safe working of metalliferous mines and quarries, and 
metallurgical plants and mills. 

The regulations cover surface arrangements at mines, use of electricity, inspections, 
employment, fire-protection, dry houses and sanitation, emergency stations and first aid, 
ventilation, handling and care of explosives, hoisting, haulage, protection for machinery, 
and handling water underground. 


PETROLEUM AND NATURAL GAS ACT 


Regulations Governing the Search for and 
Production of Petroleum and Natural Gas 


An operator must notify the Minister before commencing to drill any well. An 
annual fee is charged for every rig operated. 

Operations must be conducted in accordance with good oil-field practice. Equip- 
ment must be adequate for its purpose. The use of blowout control equipment is 
obligatory. 

On abandonment, holes must be plugged and the surface returned to its original 
condition. Adequate fire walls must be constructed around oil storage tanks. Special 
regulations apply in coal basins. A daily drilling progress report is required. 


WELL DRILLING ACT 


All well drillers in the province must be licenced by the Department of Mines. 
Work must be in accord with regulations under the act which prescribe standards 
of workmanship and well location. 
Otker Acts 


MINERAL PROSPECTING COMPANIES ACT 


The act permits the incorporation in the province under the Nova Scotia Com- 
panies Act of companies whose share capital may not exceed $35,000 and whose sole 
object is to hold prospecting licences for prospecting purposes as an investment. Such 
a company is not required to pay the usual annual fees of corporations. 


WATER AUTHORITY ACT 


Under the act all waters in the province are the property of the Crown. A permit 
is required for the use of water by a mining company. Control over the discharge of 
mine or processing water is exercised by the Water Authority. 


SECURITIES ACT 


Two of the directors of any mining company registered in the province must be 
acceptable to the Minister of Mines. 
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Work performed On a property must be under the direction of a supervisor accept- 
able to the Minister of Mines. 


No new properties may be acquired by a company unless supported by a report by 
a professional person acceptable to the Minister of Mines and approved by the Registrar. 


Schedule of Fees 


MINES ACT 
Pibeeueeglicenconolerenewal oe ee ee $ 10.00 
Application for lease, for every 40-acre claim or fraction thereof 00.00 ccs. 20.00 
VESSEL? TRON SWS PRS (2 A a il eR ReMi to Mh Sith i toy Ss 0.50 
Every search of title of any lease or licence or application for lease or licence 
or of title of any kind relating thereto when made in persOM oo.cccceosesseneoseee 0.50 
Pe a ceEC i tee iee Vest DY MATE ee tvancisscd x ess cc. ere ete ee 1.00 
Every copy of any lease or licence or of any paper affecting title, per folio .......... 0.20 
Every other certificate under the hand and seal of the Minister 00... 3.00 
Registration of any document affecting the title of any lease or licence for each 
ieascqotaticence aifected by such document iscs.eie..atisiassndcngenpueeuemmuanian de 2.00 
Every copy of any plan, such reasonable sums as the Minister approves, not less 
ENT Sy eA eR ce Oe eh ee A ee, Ge ee a 1.00 
Consent of Minister to the assignment, transfer, or mortgage of any lease or 
interest therein or for ratification of any assignment, transfer, mortgage, deed or 
otiiereamstruimicneraiecting any: lease’ 22 00) Lee re A and eee 3.00 
PETROLEUM AND NATURAL GAS ACT 
Annual rental fee for each Reservation or fraction thereof under licence (three- 
VTE QUE) lg nahn a ee ce ee ee emcee eememie ten cre $ 36.00 
AOiMidterentaeteertorirenewal of licence ssis.08. eanceicds 42 eee mae 72.00 
~nuualetcasesrental for petroleum per’ mining tract 2433 ee 640.00 
@unualilcase rental-formatural. gas per mining tract inaten ns. ee 320.00 


Principal Officials 
DEPARTMENT OF MINES 


Minister 
Deputy Minister 
Chief Mining Engineer 
Chief Inspector of Mines 
Chief Geologist 
Financial Executive Officer 
Registrar of Mining Rights 


Inquiries for detailed information on and requests for copies of the various acts 
and regulations referred to above may be directed to the Deputy Minister, Department 
of Mines, Halifax, Nova Scotia. 
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CHAPTER 11 


PRINCE EDWARD ISLAND 


Control over mineral rights was retained by the province at the time it joined Confeder- 
ation in 1873. Crown-owned minerals are disposed through a leasing system. 

An Act to Encourage the Discovery and Development of Oil and Gas passed in 
1920 was the first to proclaim all minerals in the province to be vested in the Crown. 
The same act declared rights to minerals to be a property separate from surface rights. 

Mineral substances, other than those defined as minerals, are the property of owners 
of the surface rights. 


DEPARTMENT OF INDUSTRY AND NATURAL RESOURCES 


The department was formed in 1947 under the Public Departments Act. 

The department is responsible for the disposition of mineral rights, the levying of 
royalties and rentals, and control over operating and safety practices. 

The department is responsible for the administration of the following acts and 
regulations: 


Page 

Oil, Natural Gas and Minerals Act,..1957,' ch. 24 .0yc.084.. cee ee 1542..158 
(a) Regulations Governing the Search For and Production of Oil 

and’ Gas, 1958 <o2h ch. aA eee nn ee 1551p Ss 

(b) Regulations re Geophysical Work, 1957 4%). .2 ee 156, 158 

Beaches , Protection ‘Act; U9635. CI. Qo yess nce cucu eeu paces en ee oe eee er tS/ 


The Oils and Minerals Act, R.S. P.E.I. 1951, ch 103 and amendments were repealed 
and replaced by the Oil, Natural Gas and Minerals Act, 1957, ch. 24. 


Disposition of Mineral Rights 
OIL, NATURAL GAS AND MINERALS ACT 


Minerals to which. the act applies are defined as all naturally occurring minerals or 
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any combination of them with themselves or with any other element including oil and 
gas, coal, salt, sulphur and potash. 

Oil is defined as crude oil and all other hydrocarbons which can be recovered in 
liquid form through a well. Gas is defined as natural gas and all hydrocarbons not 
defined as oil. 

All minerals within or under the province are vested in the Crown and are a 
property independent of the soil which is above it. 

All oil and gas within or under the lands and territorial waters of the province was 
and is vested in the Crown in the right of the province. 

A person may prospect for or mine minerals or undertake to drill or operate a well 
only if he is the holder of a licence or lease which authorizes him to do so. 

Licences to prospect for oil and gas, and leases for the production of oil and gas 
may be granted by the Lieutenant-Governor-in-Council. Any other mine, mineral, valu- 
able substance or deposit discovered during drilling for oil and gas belongs to the Crown. 

Licences to prospect for and leases to mine any mineral other than oil and gas may 
be granted by the Lieutenant-Governor-in-Council on terms prescribed by regulations. 
Licensees and lessees for other minerals may prospect for and mine other minerals on 
areas covered by licences or leases for oil and gas. Oil and gas, discovered by a licensee 
or lessee for other minerals, belongs to the holder of the licence or lease for oil and gas 
covering the discovery. 

The holder of a valid licence to prospect for oil and gas has the right to obtain a 
lease at any time on not more than 50 per cent of the area covered by the licence. 

A lease of Crown oil and gas rights is for a term of 21 years, and is renewable 
for further terms of 10 years if the area is capable of producing oil or gas in commercial 
quantities from at least one well on the leased area. 

A licence or lease may not be assigned, transferred or sublet without the consent 
of the Lieutenant-Governor-in-Council. 

The Lieutenant-Governor-in-Council is empowered to make regulations governing 
the procedure for applying for licences and leases; prescribing the terms and conditions 
upon which licences and leases may be granted; requiring performance bonds; prescrib- 
ing permits in respect of each well drilled or operated; setting fees, rentals and royalties; 
providing for the disposal of Crown reserve rights; geophysical and subsurface geological 
exploration; required oil and gas conservation practices; drilling and safety practices; and 
licensing and leasing of any minerals. 

A licensee or lessee may enter and use Crown lands only on the terms and conditions 
prescribed by the Minister. 

A licensee or lessee may enter and use private lands only by agreement with the 
owner, or failing agreement, by obtaining a special permit from the Minister. 

The Minister after hearing the parties may grant a special permit upon such terms 
and conditions as he may think proper and may determine the amount of any compen- 
sation to be paid to the owner. Such a decision of the Minister is final. 

The Minister may direct that any award of damages shall be determined by arbitra- 
tion. The owner and the licensee or lessee may then appoint one arbitrator each. A third 
arbitrator is selected by the first two, or failing agreement, by a Judge of the Supreme 
Court. The award of any two arbitrators is final. 


Regulations Governing the Search for 
and Production of Oil and Gas 


A licence, upon application to the Lieutenant-Governor-in-Council, may be issued 
to search for oil and gas for a period of one year. A licence is renewable not more than 
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four times for a period of one year each, but the licence period may be extended at the 
discretion of the Minister. 

The total mineral area controlled by the province has been divided into 43 licence 
areas. Of these, 12 are located on the land area of the province, 10 are on Northumber- 
land Strait on the southern border of the province, and 21 are on the Gulf of St. 
Lawrence on the northern border. The licence areas are irregular in shape and have 
areas ranging from 82,800 acres to 194,000 acres. A plan showing the licence areas is 
maintained by the department. 

A licence may cover a maximum of one licence area and a minimum of one-half 
a licence area. The number of licences which may be held by one person is not limited. 
An application for a licence must be accompanied by a statement of the extent, character, 
and estimated cost of the proposed exploration program. 

The annual rental fee for each half licence area for the first three years is $180 and 
is $360 for each of the fourth and fifth years. 

A minimum expenditure per acre of the licence area is required on exploratory 
work of 5¢ in the first year, 8¢ in the second, 12¢ in the third, 20¢ in the fourth and 
25¢ in fifth. Expenditures in excess of requirements may be carried forward. A perfor- 
mance bond is required. 

The work required for a licenced area may include geophysical work and at the 
discretion of the Minister other exploratory work which is related to exploration of the 
licenced area. A licensee must submit details of a program of exploratory work before 
its commencement, and a report containing specified information upon its completion. 
A maximum of three licenced areas may be grouped for exploratory work if they are 
contiguous or situated within a 15-mile radius. The time for the performance of ex- 
ploratory work for expenditures thereon and for filing reports may be extended at the 
discretion of the Minister. , 

A licensee who has complied with requirements is entitled upon application to the 
Lieutenant-Governor-in-Council within the term of a licence to obtain a lease on not 
more than 50 per cent of the area covered by the licence. : 

The maximum area covered by a lease may not exceed 24 grid units, and the 
minimum area not less than one-quarter of a grid unit. A grid unit is bounded by two 
consecutive minutes of latitude and by two consecutive minutes of longitude and con- 
tains approximately 583 acres. 

A leased area must be in the form of a rectangle, the length of which may not be 
greater than three times the width. 

Leased areas may form a checkerboard pattern or must be apart from each other 
a distance of not less than one grid unit. 

The term of a lease is 21 years and is renewable for further terms of 10 years if 
the area is capable of producing oil and gas in commercial quantities from at least one 
well on the leased area. Should production not be obtained from a leased area within 
ten years from the date of commencement of the lease the Minister may terminate the 
lease. If production of oil or gas in commercial quantities is not being taken from a 
leased area, the Minister may extend the term of the lease at his discretion upon 
application by the lessee. 

The annual lease rental is one dollar per acre, and may be refunded if the royalty 
paid is greater than the rental. If an area is satisfactorily delineated as a gas field, the 
annual rental is 50¢ per acre. The Minister may reduce the annual rental on a gas field 
to 25¢ while a market for gas is not available. 
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The lessee must commence drilling a well within one year of the date of commence- 
ment of his lease. The date of a lease is July 2 of the year in which application for the 
lease was accepted. 

The lessee must commence the drilling of a second well within one year of the 
completion or abandonment of the first well. The Minister may grant an extension of 
time for the fulfilment of drilling obligations. 

Two leases which are contiguous or lie within a 15-mile radius may be grouped for 
work obligations. 

When commercial production is obtained on a leased area the lessee must immedi- 
ately commence development of the productive area. 

‘The portion of a licence not converted to a lease constitutes a Crown reserve. The 
Minister may dispose of oil and gas rights on Crown reserves by tender under such 
conditions as he may prescribe. 


BEACHES PROTECTION ACT 


Beach areas, including land lying under tidal waters, may be designated as protected 
beaches. whether the areas are privately owned or are Crown lands. 

Sand, gravel or stone may not be removed from a protected beach without the 
permission of the Minister. 


Oil and Gas Conservation 


Ort, NATURAL GAS AND MINERALS ACT 


Waste includes the inefficient use of reservoir energy, drilling and spacing practices 
which reduce the amount of oil and gas ultimately recoverable, the inefficient storage of 
oil or gas, the production of oil and gas in excess of market demand, and operating 
practices which cause unnecessary surface losses of oil and gas. 

The act authorizes the Lieutenant-Governor-in-Council to make regulations govern- 
ing the location of wells on any licence or lease, methods and equipment employed in 
drilling operations, safeguards and methods to be applied in drilling operations and in 
the management and operation of wells for the conservation of oil and gas. 


Regulations Governing the Search for 
and Production of Oil and Gas 


A licensee or lessee is required to conduct all operations in accordance with good 
oil-field practice. Equipment, casing, and tubing must be in good condition and adequate 
for their purpose. 

Wells must be cased through unconsolidated deposists. The use of blowout preventers 
is obligatory. A well may not be allowed to flow uncontrolled. a 

Where any well is a menace to oil or gas or water bearing formations, the Minister 
may take any necessary remedial steps. Measures must be taken to prevent the injurious 
access of water or petroleum into a formation. Natural gas must be confined to its 
original stratum until it be produced and utilized without waste. 

Deviation tests must be made at intervals not greater than 500 feet during the 


drilling of a well. 


Non-coring samples must be taken at 10-foot intervals, and forwarded to the 
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department. Potential producing formations must be cored, and the core forwarded to 
the department. 

Information, on a wildcat well is kept confidential for one year after completion, 
suspension or abandonment of the well. On other wells information is Kept confidential 
for 30 days. 


Mineral Taxation and Royalties 
OIL, NATURAL GAS AND MINERALS ACT 


The maximum royalty payable on oil and gas during the first term of a lease may 
not exceed one-sixth of the gross recovery from the lease. 


Regulations Governing the Search for 
and Production of Oil and Gas 


A royalty is reserved to the Crown of 124 per cent of the production of oil and gas 
from each well on a leased area. The royalty is based on the current market value at the 
well head or the Minister may elect to take in kind the royalty share of oil produced. 


Operating and Safety Rules 
OIL, NATURAL GAs AND MINERALS ACT 


The act applies to wells drilled in the search for oil and gas and to all wells deeper 
than 500 feet. 

No one may prospect for or mine minerals or drill or operate or undertake or 
commence to drill or operate any well unless he has a licence or lease. 

The act empowers the Lieutenant-Governor-in-Council to make regulations govern- 
ing the registration and licensing of all persons having charge of drilling operations; the 
methods and the equipment and materials to be employed in drilling operations and in 
the operation of wells; the safeguards and methods to be applied in drilling operations 
and in the management and operation of wells; the inspection of drilling and other 
operations, and all geophysical and geological exploration. 


Regulations Governing the Search for 
and Production of Oil and Gas 


A licence for each rig to be operated is required. The licence fee is $3 per annum. 
Before drilling a well the licensee or lessee must obtain a well licence and notify the 
department of his intention to drill. The licence fee is $35. 

All holes must be plugged before abandonment, and the surface restored. A daily 
report is required while drilling is in progress. 


Regulations re Geophysical Work 


The regulations apply to all geophysical work done in the province, which includes 
seismic, gravimetric, magnetic, electrical, geochemical, structure test drilling and any 
other geophysical method approved by the Minister. 

An operator’s licence is required before any person may operate geophysical 
equipment. Detailed rules and requirements for operators are set forth, including the 
drilling, firing and plugging of shot-holes. 
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Schedule of Fees 


Mere ramre mC CUCCH INE EAC RE ee waa tle a ee ee $ 3.00 
Well licence 35.00 


Principal Officials 
DEPARTMENT OF INDUSTRY AND NATURAL RESOURCES 


Minister 
Deputy Minister 
Geological Officer and Chief Officer 


Inquiries for detailed information on and requests for copies of the acts and regu- 
lations referred to above may be directed to the Deputy Minister, Department of In- 
dustry and Natural Resources, Charlottetown, Prince Edward Island. 
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CHAPTER 12 


NEWFOUNDLAND 


Newfoundland united with Canada in 1949. Control over the natural resources belong- 
ing to Newfoundland at the time of union were vested in the province by section 37 of 
the Terms of Union of Newfoundland with Canada. In this chapter the island portion 
of the province is referred to as Newfoundland and the mainland portion as Labrador. 

The first mining law of 1860 empowered the Governor of the Colony of New- 
foundland to issue leases for terms of 99 years and grants in fee simple pursuant thereto. 

Prior to 1930, Crown lands were administered under Chapter 129 of the Consoli- 
dated Statutes of 1872. Original discoveries were marked by a stake placed at the centre 
of the discovery. A mining claim surrounding the discovery was then laid out in the 
form of a rectangle of one mile by one-half mile, having the greater length parallel to the 
strike of the discovery. The Minister of Agriculture and Mines developed a plan of the 
area having claims laid out in the form of rectangles one mile by one-half mile parallel 
to the original discovery location. These claims were numbered and any interested party 
could apply to the Minister for a one-year licence for a claim. Applications for a 99- 
year lease could be made before the expiry of the one-year licence. Upon the expenditure 
of the sum of $6,000 within the first five years of the 99-year lease, a grant in fee simple 
would be issued. 

A Crown Lands Act was passed in 1930 under which grants of mineral rights were 
available under 99-year leases covertible to fee simple grants. | 

Mineral rights on approximately 4,300 square miles or 2.7 per cent of the total 
lands within the province are presently held in fee simple. 

The Crown Lands (Mines and Quarries) Act was passed in 1951. It provides for 
the disposition of mineral rights under a leasing system. This act does not affect mineral 
rights held in fee simple or otherwise by way of earlier acts. Mineral rights are disposed 
under the act separately from surface rights. 

Mineral rights are also disposed by way of individual agreements with the govern- 
ment of the province. 
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DEPARTMENT OF MINES, AGRICULTURE AND RESOURCES 
MINES BRANCH 


The Department of Mines, Agriculture and Resources Act was passed in 1961. The 
Mines Branch of the department was originally established in 1952. The Branch is under 
the direction of the Deputy Minister of Mines. 

The Mines Branch is concerned with the control, management and supervision of 
all matters relating to mines, minerals, quarries, geological and associated surveys, mining 
taxation, and the administration of Crown lands. 

Titles and grants are registered by the Mines Branch. 

The acts and regulations which are of general application and which are adminis- 
tered by the Mines Branch are as follows: 


. Page 
Crown Lands (Mines and Quarries) Act, 19161 .2..2..00.ccccceen dh L624 725473 
Labrador Lands (Reservation) “Act; RiS.N: 1952; Ch: 176°. 2. 165 
Betroleoum amdaiNatunal: Gas Act, L965)... cbt dk a ee cane em, ae eae 165 
Wndeveloped» Mineral Areas. Act, R-S.N. 1952. Chi 185 oo icc cucccccssntecceasnapecacoscotacson 166 
iia eA eA CLM Non DOD CAS. fe co. sainciine Reed Repeliea tk Gk devices domsinso 71 
imei NIP ans ME aK ALION GAC) LIOA fi) hee uuu oe Rie tht I Lite 172 
OMe ON AES EAC SHIN e LOND CIES 200i Lelie tis. locvuoeinsoeotinetsetancetastreousrctialstees jy be 
Minerals and Options Tax Act, R.S.N. 1952, Ch. 420 oocccccccccccccscssssssesn Not summarized 


Regulations of Mines Act, R.S.N. 1952, Ch. 178. 
The Mines (Safety of Workmen) Regulations, 1957 and amendments ..... £72. 


Mineral rights, otherwise disposable under the Crown Lands (Mines and Quarries) 
Act, may be withdrawn from the operation of that act, and the provincial government 
may make private agreements for exploration and development of mineral resources 
with qualified and competent companies. 

The acts currently in effect which have authorized such private agreements and 
which are administered by the Mines Branch are as follows: 


Labrador Mining and Exploration Company Limited Act, 1938 and amendments 166 


Parsoussuone:© iuand:V esting Act, 19S tu ce) 2aeee Ns eee eae As 167 
Government—Newfoundland and Labrador Corporation Act, 1951 and amend- 
BTN TU LSM Se 5%, pecan wend ee BE aagns olbv hale odteps dSepie aicgiatSs eg Ls ae a ane eae Bee arg 167 
Government—British Newfoundland Corporation Limited—N.M. Rothschild 
and Sons (Confirmation of Agreement) Act, 1953 and amendments ........0....0.- 167 
Government—British Newfoundland Exploration Limited (Authorization of 
Agreement) Act, 1957 andi amendments 3,)s.005 6 ce Ne Sa 168 
Nalco-Javelin (Mineral Lands) Act, 1957 and amendments ........-.cccmessseiee 168 
Nalco (Partition Agreement) Act, 1964 once seeessssessssscssnesseeesennsansnssesesenansseesiin 168 
Government—Javelin Taxation (Confirmation of Agreement) Act, 1959 and 
FIVICMO LOLS Micah kl nh TUN RN. sees ta OS SRN tetd eater onda Ea etitsenc 168 
Government—A.N.D. Company Limited and American Smelting and Refining 
Company (Authorization of Agreement) Act, 1959 and amendments ......0..........0. 168 
Advocate Mines Limited Act, 1959 and amendments 000... tees 169 
Government—The Flintkote Company—Atlantic Gypsum Limited (Authoriza- 
tion of Agreement) Act, 1960 and amendments 0... 169 
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Page 
O’Brien Gold Mines, Limited (Confirmation of Agreement) Act, 1963 and 


CLEVE TA EEVUG AES sacsiastibe ics seuss a cchececosslon eget betes ucla oS ato tae Steeler 169 
Leitch Gold Mines Limited (Agreement) Act, 1964 oii eeanteenmnnsnnnsnen 170 
Grandroy Mines Limited (Agreement) Act, 1964 0.0. cciestiscessinstsneedetnnetien 170 
M. James Boylen (Agreement) Act, 1964 ccc essessssesstinsssessesesseennssenmunneenseenasenn 170 
Mokta’(Canada)"Ltée (Agreement) Act; £965. U.00\. 20 are tee cn 7% 


At the end of March, 1965, 37.8 per cent of the total area of the province was 
held under concession agreement, 13.9 per cent was open for staking under the Crown 
Lands (Mines and Quarries) Act, and 2.7 per cent was held in fee simple. The remaining 
45.6 per cent, most of which is in Labrador, was available for concession agreement or 
could be thrown open for staking on a day’s notice. 

A map of Newfoundland and one of Labrador showing the areas available for 
exploration may be obtained on request from the Mines Branch. 

The mineral industry is also directly affected by: 
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Disposition of Mineral Rights 
CROWN LANDS (MINES AND QUARRIES) ACT 


Minerals are defined as any naturally occurring inorganic substance, not including 
quarry materials, coal, oil, natural gas or salt. Quarry materials are limestone, granite, 
slate, marble, gypsum, peat, marl, clay, sand, gravel, any building stone and volcanic ash. 

Rights to minerals may be acquired through staking. Rights to quarry materials may 
be obtained by quarry permits and leases. Rights to coal and salt may be obtained under 
boring permits and leases. Rights to oil and natural gas may be obtained under the 
Petroleum and Natural Gas Act, 1965. 


Miner’s Permit 


A miner’s permit authorizes the holder to search for minerals, coal, oil, natural gas 
and salt on Crown lands with certain minor exceptions and on private lands only with 
the consent of the owner. 

Any individual over 18 years of age may obtain a permit on payment of a fee of 
$10. The fee for a permit to a company incorporated in Newfoundland is $25 and to 
other companies incorporated in Canada is $50. 

A permit holder may stake a mining claim by four-post staking in the form of a 
square having an area of 40 acres. The boundary lines are to run magnetic north-south 
and east-west. There is no limit to the number of claims which a permit holder may 
stake. Proxy staking is permitted. 

Claims must be recorded within 30 days of staking if they lie in Newfoundland, or 
within 60 days if in Labrador. 

Disputes concerning ownership of claim rights may be adjudicated by a judge or 
by the Minister. 

A certificate of record if applied for on undisputed claims will be issued not earlier 
than 60 days after date of recording. 


162 CANADA—DIGEST OF MINERAL LAWS 


‘To maintain mining claims in good standing a permit holder must perform 50 days 
of eight man-hours of assessment work per claim in each of the three years following 
recording. 

Assessment work may consist of drilling, geophysical, geological or other surveying, 
stripping or Opening up mines, sinking shafts or other actual mining operations. 

Up to nine claims may be grouped for assessment work. However, eighteen may be 
grouped if the assessment work consists of diamond drilling or underground development. 
Assessment work in excess of requirements may be carried forward. 

Payment in lieu of assessment work may be made at the rate of $10 for each 
eight-hour day of work required. 


Development Licence 


The holder of a certificate of record who has performed the required assessment 
work may obtain a development licence at any time within 3 years of the date on which 
the certificate was issued on the mining claims concerned upon payment of a fee of $10 
and an annual rental of 50¢ per acre. A survey of the claims must be filed within 3 
months from the date of application. 

A development licence may not cover an area greater than 240 acres. 

A development licence may be issued without staking of claims if the area lies under 
the sea or on an island with an area less than 240 acres. 

A development licence gives the holder the right to explore for and develop mineral 
deposits not including deposits of quarry materials, coal, oil, natural gas or salt. The 
licence may be renewed annually provided the required assessment work is done and a 
fee of $10 plus the annual rental of 50¢ per acre paid. 

Twenty-five days of assessment work of eight hours each is required annually for 
each 40 acres of land. The type of assessment required is the same as that required 
during the first 3-year period of the mining claim. 


Mining Lease 


The holder of a valid development licence is entitled to a mining lease for all 
minerals on the licence upon application and payment of a fee of $5 per acre. The term 


of the lease may not exceed 50 years. 
The mining lease will contain a requirement that mining begin within 2 years and 


that expenditures be made on exploration and development of the minerals of not less 


than $10 per acre within the first 2 years of the lease. 
In subsequent years an annual rental of 10¢ per acre is payable, unless an expendi- 
ture of $200 or more has been made in that year on mining work on the lease. 


Boring Permit 
A boring permit grants for one year the exclusive right to prospect for coal or salt 
on an area which has been staked in the same manner as for minerals, but the area 


may not exceed 640 acres. 
The holder of the permit must expend in the year not less than $2 per acre in 


exploration work on the area. 
One renewal for one year may be granted upon payment of a fee of $100. Work 


requirements are the same as for the initial permit. 


NEWFOUNDLAND 163 


Lease of Coal or Salt 


The holder of a valid boring permit may apply for a lease on the whole or part of 
the area held under permit. The term of the lease is 10 years, with a right of renewal 
for 10 years. The annual rental is $5 per acre. 

The lease will contain a requirement that not less than $2 per acre be expended 
in extracting or attempting to extract coal or salt from the leased area. 


Quarry Permit 


A quarry permit gives the right to extract limestone, granite, slate, marble, gypsum, 
peat, marl, clay, sand, gravel, any building stone or volcanic ash on Crown lands. A 
quarry permit is not limited in area, is good for one year and is not renewable. 

A fee of one dollar and a rental of 50¢ per acre is payable on issue of the permit, 
and a royalty of 5¢ per cubic yard of material removed is levied. 


Quarry Lease 


The holder of a quarry permit may apply for a lease of Crown-owned quarry 
materials on the permit area. A survey of the area must be filed before the expiration 
of the permit. 

The area covered by the lease may not exceed 12 acres. The term of the lease may 
not exceed 25 years. The fee, rental and royalty levied under a lease are usually the 
same as for a quarry permit. 


Beach Sand Permits 


Rock, sand, gravel or clay may not be removed from a beach without a permit. 
No royalty is required. 


Right of Entry 


The holder of a lease under the act is entitled to a lease on such unoccupied surface 
Crown lands as are necessary to the conduct of a mining operation. 

Exploration for and development and extraction of minerals on lands to which the 
surface rights are privately owned may be carried out only with the permission of the 
owner. 

A permit holder or any person prospecting for minerals who stakes out a mining 
claim or an area of land for a boring permit or carries on operations under a develop- 
ment licence, a boring permit, a mining lease or a boring lease or operates a mine or 
quarry where the surface rights are privately owned must pay compensation to the owner 
for any injury or damage caused to the surface rights. A judge may determine the 
amount of compensation in case of dispute. | 


Reservation of Mineral Rights 


The Lieutenant-Governor in Council may withdraw from the operation of the act 
all Crown minerals, quarry materials, coal, oil, natural gas or salt. When minerals, 
etcetera are so withdrawn, the Lieutenant-Governor in Council may grant exclusive 
rights to search and prospect for any of these substances except petroleum and natural 
gas under such terms and conditions as are agreed upon. Petroleum and natural gas come 
under the Petroleum and Natural Gas Act. 
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LABRADOR LANDS (RESERVATION) ACT 


This act reserves certain lands to the Crown for disposal outside the provisions of 
the Crown Lands (Mines and Quarries) Act, and the Crown Lands Act. The act applies 
to an area of 22,000 square miles in western Labrador. 


PETROLEUM AND NATURAL Gas ACT 


The act applies to petroleum, including mineral oil and relative hydrocarbon and 
natural gas but not to coal or bituminous shales. 

The act vests in the Crown in right of the province all petroleum located within 
the jurisdiction of the province, except privately owned petroleum, the rights to which 
are granted under a currently valid statute of the province. The rights to petroleum with 
the above noted exception are vested in the Crown without regard to the manner in 
which the rights were acquired to land under which the petroleum lies whether the land 
is covered by water or not, including the bed of the sea without limitation. 

Petroleum rights will be issued by exploratory licences to search for petroleum 
generally throughout the province, by permits to prospect and explore for petroleum in 
a defined area of the province, and by lease for the production of petroleum. 

A person may not drill a well without a licence, permit or lease. 

The Lieutenant-Governor in Council is authorized to make regulations providing, 
among other things, for the issue of exploratory licences, permits and leases; fees, rentals 
and royalties; oil and gas conservation practices to be followed; and for control of drilling 
Operation. No regulations had been made under the act to the end of 1965. 

The Lieutenant-Governor in Council may declare any area in the province to be a 
development area. All or any part of privately owned petroleum within a development 
area may be declared to be undeveloped petroleum which in the opinion of the 
Lieutenant-Governor in Council has not been satisfactorily explored, prospected or de- 
veloped during the immediately preceding three years. 

Undeveloped petroleum may be disposed of as if it were Crown petroleum. Royal- 
ties received by the Minister from a lease issued by him in respect of undeveloped 
petroleum are payable to the owner of the petroleum after expenses incurred by the 
Minister, a management fee, and taxes owing to the Crown have been deducted. 

A permittee or lessee has the right to enter either Crown lands or privately owned 
lands within the area to which the permit or lease applies to carry out an exploration 
and development program for petroleum. He must, however, compensate for any damage 
sustained by the owner of any surface, mineral or other rights, or by the holder of a 
timber licence within the area. If the amount of compensation cannot be settled by 
private agreement, it will be determined by three arbitrators. One arbitrator each is 
appointed by the permittee or lessee and the owner. The third arbitrator is appointed 
by the first two arbitrators, or failing agreement, by the Supreme Court of Newfoundland. 

The decision and award of any two of the arbitrators is final and binding on the 
parties, except that either party may appeal to the Supreme Court of Newfoundland on 
questions of law only. 

A lessee is assured of such surface Crown lands as may be reasonably necessary 
in the production of petroleum. A lessee may cut and use Crown timber or take and 
use Crown quarry material which is necessary for the efficient production of petroleum. 

Possession of private lands or any rights therein which are reasonably necessary to 
a lessee for the production of petroleum may be transferred to the lessee at cost by the 
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Lieutenant-Governor in Council after acquisition by purchase or by expropriation under 
The Expropriation Act, 1957. 


UNDEVELOPED MINERAL AREAS ACT 


A mineral area, which in the opinion of the Minister has not been worked or on 
which sufficient moneys have not been expended in its development during the preceding 
10-year period, may be declared to be undeveloped under the act. A mineral area means 
land in the province without regard to the manner in which title was obtained. 

The Minister may on behalf of the owner make an agreement with a third party to 
prospect, to develop and to mine minerals on an area certified as undeveloped. The term 
of such an agreement may not exceed 99 years, but is renewable. The consideration 
paid by the operator to the Minister will be set forth in the agreement. 

The Minister may, as an operator, prospect, develop or mine minerals on an 
undeveloped area. 

One half of the consideration paid by the operator to the Minister less expenses 
incurred by the Minister is payable to the owner of the area. 


CROWN LANDS ACT 


Surface rights to all Crown lands within the province are disposed under this act. 


AN Act TO ENCOURAGE THE MANUFACTURE 
OF PULP AND PAPER IN THE COoLony, 1905 


The act grants mineral rights in the form of a lease, in addition to granting rights 
to other natural resources, to the Anglo-Newfoundland Development Company for a 
period of 99 years, renewable. 

The area to which the mineral lease applies is approximately 2,000 square miles 
located in central Newfoundland. i 

A royalty is payable at the rate of 5 per cent on net profits from mineral production 
calculated in accordance with a formula set forth in the act. The royalty is deemed to 
be levied under the Mining Tax Act. 


LABRADOR MINING AND EXPLORATION 
CoMPANY LIMITED ACT, 1938 AND AMENDMENTS 


This act permitted the company to survey, examine and develop minerals for a 20- 
year period on an area of 22,000 square miles in Labrador. The area was required to be 
reduced by 3,000 square miles after the first year, and 1,200 square miles in each 
succeeding year until the agreement terminated. 

The company had the option to select areas up to 1,000 square miles within the 
concession area for licences to prospect and explore for minerals. The term of such 
licences was 40 years. 

At any time during the tenure of such licences the company had the right to obtain 
mining leases for areas not exceeding 8 square miles each, the total of which may not 
be more than 1,000 square miles. Rental under the leases is 50¢ per acre. The term of 
the leases is 30 years. 

Some of the mining leases issued to this company have been assigned to the Iron 
Ore Company of Canada. 
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Royalty under the leases is based on 5 per cent of net profits determined by a 
formula set out in the agreement. 


PARSONS POND O1L LAND VESTING AGT. 1951 


Certain mineral rights including petroleum were transferred by this act from un- 
known prior owners by a lease to the Newfoundland and Labrador Corporation Limited. 
The area affected by the act amounted to approximately 30 square miles. 


GOVERNMENT—NEWFOUNDLAND AND 
LABRADOR CORPORATION ACT, 1951 AND AMENDMENTS 


This act permitted the company known as Nalco to survey, examine and develop 
natural resources in areas in Newfoundland and Labrador involving 10,000 square miles 
in Newfoundland and 14,000 square miles in Labrador for a period of 20 years. The 
corporation was required to surrender 3,000 square miles in Newfoundland and 5,000 
square miles in Labrador at the end of the first 5-year period. At the end of each 
subsequent 5-year period 1,600 square miles was required to be surrendered in New- 
foundland and 2,500 square miles in Labrador. 

The corporation was required to spend not less than one million dollars on the 
leased areas in each 5-year period in the investigation of natural resources. 

The company was permitted to select parts of unsurrendered areas to be retained 
under lease. Mining leases on such selected areas are for terms of 99 years and are 
renewable. The royalty payable on production of iron-ore products from the leased areas 
was set at 22¢ per ton. 

In consideration of the concession and rights granted, the corporation agreed to 
pay a rental in each year of the concession period amounting to 8 per cent of the net 
profits of the corporation as defined by the agreement. 


GOVERNMENT—BRITISH NEWFOUNDLAND 
CORPORATION LIMITED—N. M. ROTHSCHILD 
AND Sons AcT, 1953 AND AMENDMENTS 


This act permitted the company, known as Brinco, to explore and investigate the 
natural resources of Newfoundland and Labrador for a period of 20 years involving 
10,000 square miles in Newfoundland and 50,000 square miles in Labrador. The corp- 
oration was required to surrender 3,000 square miles in Newfoundland and 15,000 square 
miles in Labrador at the end of the first 5-year period. In each subsequent 5-year period 
the corporation was required to surrender 1,600 square miles in Newfoundland and 
8,000 square miles in Labrador. 2 

The corporation was required to spend $1,250,000 in each 5-year period in the 
investigation of natural resources. va 

The corporation was entitled to mining leases within the unsurrendered areas for 
terms of 99 years which are renewable. er 

The corporation was required to pay taxes under the Mining Tax Act at a maximum 
rate of 5 per cent on net profits. 

In consideration of the concession and rights granted, the corporation agreed to pay 
a rental in each year of the concession period amounting to 8 per cent of the net profits 
of the corporation as defined by the agreement. 
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GOVERNMENT—BRITISH NEWFOUNDLAND EXPLORATION 
LIMITED AcT, 1957 AND AMENDMENTS 


This act as amended in 1965 permitted the company, known as Brinex, to explore 
and exploit minerals for a period of 10 years on one area in Newfoundland and for a 
period of 4 years on one area in Newfoundland and one in Labrador. The three areas 
totalled 500 square miles. The company was permitted to select areas of 50, 25 and 20 
square miles from each of the areas respectively for issuance of a development licence 
for a 5-year period under the Crown Lands (Mines and Quarries) Act. 

Taxes payable with respect to these areas were those levied under the Mining 
Tax Act. 


NALCO-JAVELIN (MINERAL LANDS) ACT, 
1957 AND AMENDMENTS 


This act confirmed the transfer of some mining leases from Nalco to Canadian 
Javelin Limited, and confirmed the agreement between Javelin and prospective lessors. 
One of the leases is being operated by Wabush Iron Co. Ltd. with Pickands Mather as 
managing agents. 

It also confirmed the royalty payable on production from the leases set at 22¢ per 
ton of iron-ore products in lieu of taxes otherwise payable under the Mining Tax Act. 


NALCO (PARTITION AGREEMENT) ACT, 1964 


The act authorized an agreement between Nalco, Knoll Lake Minerals Limited and 
Canadian Javelin Limited whereby certain mineral rights issued to Nalco and subse- 
quently assigned to Javelin are transferred to Knoll Lake Minerals Limited which is a 
holding company for Wabush Iron Company Limited. 


GOVERNMENT—JAVELIN TAXATION 
Act, 1959 AND AMENDMENTS 


The act confirmed agreement with the company to an escalation of royalties payable 
on iron-ore products in proportion to increases in excess of $ U.S. 11.70 of the published 
Lake Erie price for Old Range non-Bessemer ore analyzing Sill Sepericent aaron: 


GOVERNMENT—A.N.D. COMPANY 
LIMITED AND AMERICAN SMELTING 
AND REFINING COMPANY ACT 
1959 AND AMENDMENT 


This act gave the Anglo-Newfoundland Development Company Limited and the 
American Smelting and Refining Company the exclusive prospecting and exploration 
rights for 4 years on an area of land which was reduced to 1,000 square miles from a 
larger area on which exploration rights had been held for a period of 10 years under 
the A.N.D.—Buchans Company (Exploration and Development) Act, 1949. An area of 
200 square miles was required to be surrendered at the end of each of the 4 years. 

The companies were required to spend not less than $25,000 on exploration each 
year. 

The companies were permitted to select areas not exceeding 25 square miles to be 
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held under mining leases in the form set forth in the 1949 agreement. The term of these 
leases was 25 years renewable, with rental at the rate of 50¢ per acre. 

Taxes levied on production from the leased areas were those imposed under the 
Mining Tax Act. 


ADVOCATE MINEs LIMITED ACT, 
1959 AND AMENDMENTS 


The act granted to the company exclusive prospecting and exploration rights for a 
period of 10 years to an area of 785 square miles in Newfoundland. 

The company was required to spend on work on the reserved area not less than 
$1,000,000 by the end of 1960 and not less than $30,000 per year from 1964 to 1968. 

The company was entitled to development licences within the reserved area of not 
less than one square mile each, totalling not more than 50 square miles. The term of such 
development licences was 5 years, in the form issued under the Crown Lands (Mines and 
Quarries) Act, at an annual rental of 50¢ per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands 
(Mines and Quarries) Act. 

Taxes imposed were those levied under the Mining Tax Act. 


GOVERNMENT—THE FLINTKOTE COMPANY— 
ATLANTIC GYPSUM LIMITED ACT, 
1960 AND AMENDMENT 


This act gave the companies the exclusive prospecting and exploration rights for 
only gypsum in an area of 2,860 square miles located in the southwest part of Newfound- 
land for a period of 12 years. The reserved area included small areas which were de- 
clared to be undeveloped areas with regard to gypsum under the Undeveloped Mineral 
Areas Act. 

The act authorized the issue of one mining lease on an area of 10,940 acres and 
permitted the company to apply for mining leases with respect to gypsum, on any part 
of the reserved area. Such leases were to have a term of 99 years renewable and re- 
quired payment of $5 for each acre of land to which such leases related. 

Wty royalty of 5¢ per ton was payable on the gypsum produced from the leased areas. 


O’BRIEN GOLD MINES LIMITED 
AcT, 1963 AND AMENDMENT 


The act granted to the company the exclusive prospecting and exploration rights 
for a period of 4 years to an area of 124 square miles in Newfoundland. 

The company was required to spend not less than $25,000 per year on work in the 
reserved area. 

The company was entitled to development licences within the reserved area not 
exceeding 10 square miles in total. The term of such development licences was 5 years, 
in the form issued under the Crown Lands (Mines and Quarries) Act, at an annual rental 
of 50¢ per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands 
(Mines and Quarries) Act. 
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The company was entitled to stake claims within the reserved area, and such claim 
areas were then deemed to be outsid the reserved area. 
Taxes imposed were those levied under the Mining Tax Act. 


LeITcH GOLD MINES LIMITED ACT, 1964 


The act granted to the company the exclusive prospecting and exploration rights 
for a period of 3 years on four areas in Newfoundland totalling 1,427 square miles. One 
of the areas included 476 claims previously staked by agents of the company and by 
their affiliates. Any part of the claims when transferred to the company was to become 
a part of the reserved area. 

The company was required to spend not less than $100,000 on the total reserved 
area within the 3-year period. 

The company was entitled to development licences within the reserved area not 
exceeding 100 square miles in total. The term of such development licences was for a 
term of 5 years, in the form issued under the Crown Lands (Mines and Quarries) Act, 
at an annual rental of 50¢ per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands 
(Mines and Quarries) Act. 

Taxes imposed were those levied under the Mining Tax Act. 


GRANDROY MINES LIMITED AcT, 1964 


The act granted to the company the exclusive prospecting and exploration rights for 
a period of 3 years to an area of 179 square miles in Newfoundland. 

The company was required to spend not less than $60,000 on work in the reserved 
area during the 3-year period. 

The company was entitled to development licences within the reserved area not ex- 
ceeding 25 square miles in total. A development licence was for a term of 5 years, in 
the form issued under the Crown Lands (Mines and Quarries) Act, at an annual rental 
of 50¢ per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands 
(Mines and Quarries) Act. 

Taxes imposed were those levied under the Mining Tax Act. 


M. JAMES BOYLEN ACT, 1964 


The act granted to M. J. Boylen the exclusive prospecting and exploration rights 
for a period of 3 years to an area of 854 square miles in Newfoundland. 

He was required to spend not less than $150,000 on work in the reserved area 
during the three-year period. 

He was entitled to development licences within the reserved area not exceeding 100 
square miles in total. A development licence was for a term of 5 years, in the form 
issued under the Crown Lands (Mines and Quarries) Act, at an annual rental of 50¢ 
per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands (Mines 
and Quarries) Act. 

Taxes imposed were those levied under the Mining Tax Act. 
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MoktTA (CanapA) LTEE Act, 1964 


The act granted to the company the exclusive prospecting and exploration rights 
for a period of 4 years to three areas in Labrador having a total area of 4,665 square 
miles. 

The area included 101 claims staked by the company under the Crown Lands 
(Mines and Quarries) Act. If during the exploration period, any of such claims were 
cancelled, such claim areas were to become a part of the reserved area during its term. 

The company was required to spend not less than $250,000 on work in the reserved 
area during the four-year period. 

The company was entitled to development licences within the reserved area not 
exceeding 100 square miles in total. A development licence was for a term of 5 years, 
in the form issued under the Crown Lands (Mines and Quarries) Act, at an annual rental 
of 50¢ per acre. 

Mining leases could be issued for any of the areas covered by the development 
licences in the form issued under and subject to the conditions of the Crown Lands 
(Mines and Quarries) Act. 

Taxes imposed were those levied under the Mining Tax Act. 


Mineral Taxation and Royalties 
MINING Tax ACT 


The act authorized the imposition of a tax on the net income derived from mining 
Operations within the province at the following rates: 


(a) In the case of iron-ore mines, the rate is 20 per cent, but in no case shall the 
tax exceed the amount determined if the levy was at the rate of 10¢ per ton 
on the first 1,500,000 tons and 8¢ per ton on each additional ton of iron ore 
recovered. 

(b) In the case of all other mines, the rate is 5 per cent. Where the gross income 
of a company in a year is less than $5,000 no mining tax is levied. 


The net income derived from mining operations is determined by first deducting 
from gross income items of non-mining income, and subsequently deducting certain al- 
lowable expenses. _ 

The items of non-mining income are: 


(a) income from investments, 

(b) income from ventures other than mining, processing and sale of mineral ores, 
and 

(c) income from mining operations outside the province. 


The items which are allowed to be deducted from the balance of the gross income 
are as follows: 


(a) an allowance with respect to the cost of depreciable assets at a rate determined 
by the Minister. The current (1966) rate of depreciation is 10 per cent. De- 
preciable assets include only those used in the production of minerals up to the 
point of marketing. The cost of a depreciable asset may not include interest 
charges on the capital cost of the asset. 

(b) an allowance with respect to exploration and preproduction development ex- 
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penditures incurred by the company within the province. Interest charges are 
excluded from the allowance. The rate applied is at the discretion of the 
Minister and related to the estimated life of the mine. 

(c) a processing allowance determined by applying a rate of 8 per cent to the 
original cost, exclusive of interest, of assets used in the processing of mineral 
ores. This allowance may not exceed 65 per cent of the taxable net income. 

(d) charitable donations made within the province not exceeding 5 per cent of the 
net income. 

(e) all other expenses incurred in the production of the gross income, but not in- 
cluding disbursements, not wholly, exclusively and necessarily expended, for 
the purpose of earning the income. 


Appeal from a tax assessment may be made to the Minister within one month of 
the date of assessment. Appeal from the decision of the Minister may be made to the 
Supreme Court or to a District Court. ‘ 

The act does not apply to Labrador Mining and Exploration Company Limited or 
its subsidiaries. 

MINERAL LANDS TAXATION ACT 

The act authorizes the taxation of minerals in the ground. Minerals are defined by 

the act to be hematite. The act has very limited application. 
CROWN ROYALTIES ACT 
The act is intended to ensure that the value attributed to mineral production, timber 


and power is fair market value for the purpose of calculating taxable net profits. 


CROWN LANDS (MINES AND QUARRIES) ACT 


Quarry (Permit) Regulations 
A royalty of 5¢ per cubic yard of material removed from Crown lands is levied on 
quarry materials—limestone, granite, slate, marble, gypsum, peat, marl, clay, sand, gravel, 
any building stone or volcanic ash. 
Operating and Safety Rules 


REGULATION OF MINES ACT 


The act provides for the making of regulations to govern the operation of mines. 
Provision is made in the act for the appointment of a Chief Inspector of Mines and 
immediate notification to him by operators of all serious accidents. 


Mines (Safety of Workmen) Regulations 


The regulations set forth the rules to ensure that proper mining practices are follow- 
ed to give safe working conditions. 
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Schedule of Fees 


CROWN LANDS (MINES AND QUARRIES) ACT 


PEN PCL A ACRE eg ics ackstcavecrvesastosntancancaceessdassbcns etc cotta cathe. sche, $10.00 
Miner’s permit (Company incorporated in Newfoundland) ooooocccccccccccssssccccsseessseee 25.00 
Miner’s permit (Company incorporated elsewhere in Canada) ooo cccccccccssscccssssesssesee 50.00 
Teg) ge Rhy ee fe a LA ae EAS Stab ox ROOTES es eS Ne 10.00 
eich OMCs AE IES SR SURI SALE Eee ot 10.00 
PrOaMa Pentaisuncer CevVelOpmMent LICENCE (PCT ACTE) ici cicsccsccccccseotsccssasetscersbaslescscaracateres 0.50 
PI NMA CLO Re Eea eehh iach. foodie teu casei wnabenyasinbonnsgipmnborittibabect-efstonteojeal 5.00 
Rental mining lease, annually after first two years (per ACTE) oi ccccccsssssssssssseesssenseeee 0.10 
MOCO a Or Galt ean FENCALY (POT ACLS) sik scciccbsscesessstncaccossssslcheosdeesicsocsshsonensascscrelonsbon 5.00 
BO ay se et 2 ia eae ogc ei cide cntsedbapseocsniobendbonnerianilenseh uoseepivshion abe 1.00 
CASE AP CO WTV Eb iV nV a eyo 8 (el 2) ie ety Rr A 0.50 
Mee EDEL ULE POY ICY DEI VAC! TEMIOVE, 6 5../iscijesrescs event boatenisienscennpivccaonsstaovaesbieabebsescyeradBinaont 0.05 


Quarry lease—rentals as determined by the Lieutenant-Governor in Council. 


Principal Officials 
DEPARTMENT OF MINES, AGRICULTURE AND RESOURCES 


Minister 
Mines Branch 
Deputy Minister 
Chief Engineer 
Director, Mineral Resources 
Chief Inspector of Mines 
Director of Crown Lands and Surveys 


Inquiries for detailed information on and requests for copies of the various acts and 
regulations referred to in this chapter may be directed to the Deputy Minister of Mines, 
Department of Mines, Agriculture and Resources, St. John’s, Newfoundland. 


NEWFOUNDLAND 173 


